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THE CIRCULATING MEDIUM IN FRANCE. 
(The france converted as 25 = £1 in this statement.) 


nN official enquiry was made on October 15, 1903, 
into the composition of the circulating medium 
in France, to ascertain what proportion of it 
consisted of coin and what proportion consisted 
of notes of the Bank of France. The particulars are so 
curious and so entirely different from anything which occurs 
in this country in that manner that we think our readers will 
be interested to read them. We must preface our remarks 
by saying that payment of accounts by cheque is still the 
exception and not the rule in France, and that large amounts 
are still paid in specie—and in bank notes—in cases when 
cheques would have been resorted to in England. 

The results of this enquiry are stated in the following 
report, which was published in the Budletin. de Statistique 
et de Législation Comparée for March, 1904. The report 
begins as follows :— 

With a view to enabling this report to be compared as 
easily as possible with the reports which followed earlier 
enquiries, it has been arranged in the same order as on 
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former occasions, and the same subdivisions have been 
followed. 

All the public offices of France took part in the enquiry 
of October 15, 1903, and, besides these, the principal banking 
institutions of the country, such as the Bank of France, the 
Bank of Algeria, the Crédit Foncier of France, the Crédit 
Industriel et Commercial and those establishments which 
have a large number of branches, as the Crédit Lyonnais, 
the Comptoir d’Escompte, the Société Générale, have very 
willingly given, on this occasion, most valuable assistance to 
the Department of the Administration of Finance. The 
history of the transaction goes into very considerable detail, 
which we will follow. The work done was very heavy. 

The Bank of France and the credit establishments took 
a census of their receipts for the day. It was not considered 
necessary to ask them to describe the composition of their 
reserves, which differ, besides, in some degree from the 
composition of the current circulation. A census of this 
description would have imposed a very heavy and costly Jabour 
on a bank holding a reserve of more than £4 120,000,000. 
In the case of the public offices, there was no object in 
limiting the enquiry to the receipts of the day itself ; the 
cash they hold is small in amount, and, as this is continually 
being changed by the receipts of taxes and payments to the 
Bank, it may be said that as exact an idea of the circu- 
lation may be gained from what they hold as from the daily 
receipts. This is why the public offices were called on to 
supply the details of all the cash in their safes on the evening 
of October 15. 

The large amount of the sums examined into; 

BANK NOTES AND SPECIE, 

The point to be first noticed, in studying the results of 
the enquiry of October 15, 1903, is the important increase 
of the amounts examined into, compared with those in 1897. 
The enquiry showed at that date a total of £8,360,000. The 
sums examined in 1903 reached the figure of £11,052,430, 
being an increase of £2,680,000, This increase is divided in 
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the following manner between the holdings of the different 
banks which took part in the enquiry :— 


Holdings of Public Offices . ‘ ° - £600,000 
Bank of France : ‘ ; F ‘ 760,000 
Comptoir d’Escompte . , ; ° ; 240,000 
Crédit Lyonnais . : . ‘ , , 400,000 
Société Générale é . . ; ; 560,000 
Crédit Foncier . ‘ . ; ‘ . 40,000 
Crédit Industriel and Commercial ; ; 68,000 
Bank of Algeria . , ‘ ‘ ‘ ; 12,000 

42,680,000 





The difference is explained, in the first place, by the fact 
that since September 15, 1897, the date of the last enquiry, 
both the Bank of France, the Comptoir d’Escompte, the 
Société Générale, and the Crédit Lyonnais have opened, at 
Paris and in the provinces, a large number of new offices* ; 
also that the enquiry was made on this occasion in the month 
of October, whilst in 1897 it had taken place in the month of 
September. As is well known, during the months of August 
and September business is stagnant, becoming more active 
again in October. 

The sum of £11,052,430, the total of all the sums given 
at the enquiry, was divided thus in 1903 :— 








Notes of the Bank of Per cent. 
France . , » £9:456,528 , . 85°56 
Gold coin . , ° 1,009,575 , ; 9°13 
5-franc pieces. : 400, 360 ; ° 3°62 
Divisional coin . ° 174,460 ; . 1-58 
Small coin . ° ‘ 11,507 , , O11 
Total ‘ - 411,052,430 100-00 

In 1897 the proportions were as follows :— 

Per cent. 
Notes of the Bank of France . ‘ : . 82-91 
Gold coin . , ° e , ° ° . 1110 
5-franc pieces. ° , ; ; ~ se 445 
Divisional coin . : ° ° ‘ : . 142 
Small coin . ° ; ° ; : , . O12 
100-00 








* Rank of France, 45 offices; Société Générale, 178 ; Comptoir d’Escompte, 39; Crédit 
Lyonnais, 33. Total, 295 more offices than those that took part in the enquiry of 1897. 


10° 





120 THE CIRCULATING MEDIUM IN FRANCE, 


Thus, it may be seen, the proportion of notes used has 
increased 3 per cent. The gold coins, with the 5-franc 
pieces and smaller silver coins, have undergone a corre- 
sponding decrease. 

In 1903 the coins were only 13°99 per cent. of the total 
amount given, In 1897 they were in the proportion of 16°97 
per cent. With regard to the proportion of small change, 
this remained practically the same in both years (0°12 per 
cent. in 1897). 

If it is desired to compare the results of the enquiries 
of 1897 and 1903 with those of preceding years, the small 
coins must be deducted, as they were only included for the 
first time in 1897. Under these conditions the proportions 
given below, which are those of bank notes, gold coin and 
5-franc pieces, are slightly raised, as is shown in the following 
table :— 


ENQUIRIES MADE INTO THE COMPOSITION OF THE CIRCULATING MEDIUM 
IN FRANCE FROM 1878 TO 1903. 





1878. 1885. 1891. 





Amounts. Amounts. Per cent. Amounts. 





4 4 4 

Notes : : (*) 1,429,509 3,884,007 
Gold coin . -| 675,150 474417 654,603 
Five-franc pieces | 242,681 209,915 285,349 




















Total . , _ 2,113,841 4,823,959 





1897. 1903. 





Amounts. Per cent. Amounts. Per cent. 


4 4 
Notes. ; ° - | 6,934,320 84°21 9,456,528 





Gold coin ‘ . . 927,986 11:27 1,009,575 
Five-franc pieces. , 3725455 4°52 400, 360 








Total . : , 8,234,761 10000 | 10,866,463 














“ In 1878 the enquiry did not include bank notes. 
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Since 1885, the date at which the enquiry included bank 
notes for the first time, the proportion of notes has risen from 
67°63 per cent. to 87°02 per cent., whilst the proportions of 
gold coin and 5-franc pieces have dropped respectively 
from 22°44 per cent. to 9°93 per cent., and from 9°32 per cent. 
to 3°66 per cent. The increase in the reserve of the Bank of 
France is, in part, the result of the substitution of notes for 
gold and silver in the circulation, 


PROPORTION OF GOLD IN CIRCULATION. 


A detailed statement gives the comparative proportions 
of notes, and of the different coins in circulation in each 
department. 

Those departments in which the largest proportion of 
gold in circulation is to be found, are the following :— 


Per cent. 


Lozére (1) ° ° ; ° ° ‘ 23°18 

Ain (2) . ° ° ° : ; ; ‘ 22°36 

Aveyron (3) . . ee & « 22°17 

Lot (4) : : : ° : , ‘ 22°03 

Dordogne (5) . , ° ‘ ‘ , ° 21°91 

Dréme (6). ‘ ; ° ‘ ° . 21°68 

Jura (7) ; ° ‘ ° ° : 20°34 

Hautes-Alpes (8) . , . : 19°58 
In 1903, as in 1897, the dennis of the Lozére heads 
this list. But the proportion dropped from 36°91 per cent. 
in 1897 to 23°18 per cent. in 1903. Further, in 1903, as 
in 1897, it is in the southern departments that the largest 


proportion of gold is found in circulation. 





(1) Zosére, in the South, part of the old province of Languedoc ; capital town, Mende. 
(2) Aim, East, occupying the district between the Rhone and the Sadne, part of Burgundy ; 
capital town, Bourg. (3) Aveyron, in the South, bounding Lozére (1) on the West, part 
of Guyenne ; capital town, Rodez. (4) Zot, also in the South, bounding Aveyron (3) on 
the North-West, part of Guyenne ; capital town, Cahors. (5) Dordogne, South-West of 
France, bounding Lot (4) on the North-West, part of Guyenne ; capital town, Périgueux. 
(6) Dréme, South-East of France, bounded on the West by the Rhéne, part of Bas- 
Dauphiné; capital town, Valence. (7) Jura, East of France, with Ain (2) to the 
South, and Switzerland to the East, part of Franche-Comté ; capital town, Lons-le-Saulnier. 
(8) Hautes-Alpes, South-East of France, with Dréme (6) to the West, and the Italian 
boundary to the East, part of Haut-Dauphiné and of Provence; capital town, Gap. 
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The departments in which the proportion is smallest 
are :— 


Per cent. 
Seine (9) , : , . : . . 4°57 
Gironde (10) . : : , : , . 5°41 
Aude(i11). . : : . ; . 5°89 
Rhone (12). . PR R . R 5°99 
Bouches-du-Rhéne (1 is ‘ , ° , 615 
Pyrénées Orientales (14) . : ; . ‘ 6°63 
Nord (15) ° ; ° ; ° ° ° 6°86 
Belfort (16) . : , , : ; , 7°61 
Loire-Inférieure (17) . . , ° . 8°45 
Lot-et-Garonne (18) ‘ . , ; 8°69 


In the three Algerian depnenente, the proportion is 
smaller still :—Algiers, 2°12 per cent.; Constantine, 2°05 per 
cent.; Oran, 0°88 per cent. It is well known that there is 
very little gold circulating in Algeria. 

In the above list, the department of the Seine, which was 
sixth in order in 1897 with a proportion of 7°61 per cent., 
now takes, in 1903, the first place, with a proportion of 4°57. 
The department of the Gironde, which was first in the list in 
1897, with a proportion of 5°51 per cent., is now second, the 
proportion being nearly the same, 5°41 per cent. But in this 
list, as in that of 1897, the wealthiest departments are to be 
found included, with those of the Seine and the Gironde, 
namely, the Rhéne, the Nord, the Bouches-du-Rhéne, the 


Loire-Inférieure. This shows, therefore, that the proportion 





(9) Seine, in the North of France, part of the Tle de France; capital city, Paris. 
(10) Gironde, in the South-West on the coast (Bay of Biscay), bounded by Dordogne (5) 
on the North-East, part of Guyenne; capital city, Bordeaux. (11) Aude, in the 
South, on the coast (Gulf of Lyons), part of Bas-Languedoc ; capital town, Carcassone. 
(12) RhO6ne, situated on the western bank of the Rhdéne, including the junction of the 
Rhéne and Sadéne; capital city, Lyons, part of Lyonnais. (13) Bouches-du-Rh6ne, 
situated on the Gulf of Lyons, at the mouth of the Rhéne, part of Basse-Provence ; capital 
city, Marseilles. (14) Pyrénées-Orientales, at the extreme South of France, bounded on 
the South by the Pyrenees and Spain, on the East by the Mediterranean, and on the North 
by Aude (11), part of Bas-Languedoc; capital town, Perpignan. (15) Word, at the 
extreme North-East of France, bounded by Belgium and the sea on the North and North- 
East, formerly French Flanders; capital town, Lille. (16) Belfort, on the Eastern 
boundary of France, part of Alsace; capital town, Belfort. (17) Lotre-Inférieure, on 
the West coast of France, at the mouth of the Loire, part of Haute-Bretagne ; capital town, 
Nantes. (18) Lot-et-Garonne, in the South-West of France, bounded on the West by 
Gironde (10), on the North by Dordogne (5), on the East by Lot (4), part of Guyenne ; 
capital town, Agen. 
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of gold in the circulation is in inverse ratio to the wealth of 


the departments. 


If the relative proportion of gold and 5-franc pieces in 
each department is examined into, as in 1891 and 1897, not 
taking other coins into account, the following classification is 


the result :— 

Per cent. 
Lot* . ° 91°58 
Aveyront . ‘ 89°38 
Loir-et-Cher (19) 89°07 
Hautes-Alpes} 88°99 
Yonne (20) 88°03 
Cantal (21). 87°86 
Deux-Sévres (22) 87°84 
Eure-et-Loir (23) 87°77 
Loiret (24). 87°39 
Céte-d’Or (25) 87°18 





These proportions are higher than those stated in 1897, 
when the highest proportion was 88°76 per cent. (Cantal) and 
the smallest 85°40 per cent. (Puy-de-Déme). 


MONETARY CIRCULATION OF THE DEPARTMENT OF THE SEINE. 


The comparison of the whole of the circulation of the 
departments, with the condition of the circulation at Paris, 
gives the following results :— 


Notes. Gold. Crowns. — a 
Per Per Per Per Per 
cent. cent. cent. cent. cent. 
Paris and the department of 
the Seine . 92°33 4°57 2°O1 1°04 0°05 
Other departments 82°64 II‘IO 4°33 1°81 O'12 


With regard to Paris it will be observed that, if these 
figures are compared with those of 1897, the proportion of 





* See p. 121. t See p. 121. tSee p. rar. 


(19) Lotr-et-Cher, in Central France, on either bank of the ‘Loire, part of Orléanais ; 
capital town, Blois. (20) Yonne, in Central France, enclosing the river Yonne, tributary 
of the Seine, part of Burgundy and of Champagne ; principal town, Auxerre. (21) Canta/, 
in southern France, bounded on the South by Lot (4), Aveyron (3) and Lozére (1), part of 
Haute-Auvergne ; capital town, Aurillac. (22) Deux-Sévres, in the West of France, part ° 
of Haut-Poitou; capital town, Niort. (23) Hure-et-Loir, North of the Loire, part of 
Orléanais ; capital town, Chartres. (24) Lotret, in Central France, on either bank of 
the Loire, part of Orléanais ; capital city, Orleans. (25) Céte-d’ Or, in the East of France, 
bounded on the North-West by Yonne (20), part of Burgundy ; principal town, Dijon. 
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notes has increased 2°47 per cent. (89°86 per cent. in 1897), 
and that there is a proportional diminution in the circulation 
of specie. In the departments there is almost the same 
increase (2°19 per cent.) in the proportion of notes. 
GOLD AND SILVER SPECIE DIVIDED ACCORDING TO 
NATIONALITY. 
If the gold and silver coin stated in the report of the 
enquiry of October 15 is arranged according to nationality, the 
following divisions are shown :— 





Gold Coin. 5-franc Pieces. Divisional Silver Pieces. 
~— at ~- 
Countries. Amounts. Proportions. Amounts. Proportions. Amounts. Proportions. 
France . £885,609 87°72 £203,326 73°26 £150,767 86°41 
Belgium . 539512 5°30 54,887 13-70 13,074 7°50 
Italy . ; 46,148 4-57 48,023 12-00 -- _ 
Switzerland 6,230 0°62 1,152 0:29 6,967 4:00 
Greece . 1,838 0-19 2,972 0°75 3652 2°09 
Russia ‘ 4,180 0°41 — — — — 
Austria ; 11,343 1°12 — — — — 
Spain . 715 0-07 -— —_ — — 





41,009,575 10000 £400,360 100:00 £174,460 100-00 





—_—— - ————— —— oe 





It will be observed from this table that the proportion of 
French specie is nearly the same both for gold coin and 
divisional money. It was smaller in 1903 for 5-franc pieces 
than in 1897, when the proportion was 87°63 per cent. 

GOLD COIN. 

As has just been pointed out, the proportion of French 
gold coin is, as regards the value, 87°72 per cent., against 
12°28 per cent. of foreign gold coin. This proportion is 
practically the same as that attained in 1897 (87°43 per 
cent., against 12°57 per cent.). 

If the results of the enquiry of 1903 on this point are 
compared with those of the earlier enquires of 1878, 
1885, 1891 and 1897, the proportions show the following 


variations :— French Coins. Foreign Coins. 
Year. Per cent. Per cent. 
1878 ° ; . . 87°12 ° ° 12°88 
1885 ; ° ; , 89°64 . , 10°36 
1891 : ° ° : 88°64 ° , 11°36 


1897 . . ; ; 87°43 ‘ . 12°57 
1903 ; ‘ : 87°72 , ‘ 12°28 








Ps 


— 
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Taking these proportions, the different countries are 


represented in the following manner :— 

























































































d 1878. 1885. 1891. 
Countries. a 
Value. | Pet | Value. | Pe | Value. | Per 
. & & & 
Belgium . ~| 559704 8-25 29,548 6:23 32,282 5:77 
Italy ‘ . 26,623 3°95 15,976 3°37 22,378 4:00 
Greece . : 790 0-11 416 0:09 760 0°14 
Switzerland. g2 0-02 80 0-01 153 0-03 
Austria-Hungary 3,722 | 0-55 3,152 | 0°66 7,094 1:27 
Russia. , — —_ _— — 718 | O13 
Spain. ‘ _ _- _— _ 83 | 0:02 
Total ‘ 86,931 | 12°88 49,172 | 10°36 63,468 | 11°36 
: 1897 1903. 
Countries. ———e anes 
Value. Per cent. Value. Per cent. 
& & 
Belgium . . : : 53,016 5:78 539512 5°30 
Italy , ‘ ; , 42,134 4°54 46,148 4°57 
Greece . . ? , 2,381 0°27 1,838 0-19 
Switzerland . ; ‘ 1,427 0°15 6,230 0°62 
Austria-Hungary. ; 11,615 1:25 11,343 112 
Russia. ; ‘ ; 4,664 0°50 4,180 0-41 
Spain. . ‘ ‘ 778 0-08 715 0°07 
Total , ‘ ‘ 116,615 12°57 123,966 12°28 
~ _— 
It will be seen that the proportion of foreign gold has 
hardly varied since 1878. Alterations of some importance 
' occurred between 1878 and 1897 in the nationality of the 


in 1897. 








coins of which it was composed, but the different countries 
were represented in almost the same proportions in 1903 as 
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SILVER 5-FRANC PIECES. 


The value of the 5-franc pieces examined in the enquiry 
amounted to £400,360, of which 4 293,326, or 73°26 per cent., 
were French coins, and £107,034, or 26°74 per cent., were 
foreign coins. 

In the five enquiries the relative proportions of French 
and foreign 5-franc pieces were as follows :— 


French Foreign 
Years. 5-franc pieces. 5-franc pieces. 

Per cent. Per cent. 
1878 ; . : 67°99 . : ‘ 32°01 
1885 . , ° 71°24 ° ° . 28°76 
1891 ° ; ° 68°48 . ° ; 31°52 
1897 ; . ‘ 87°63 ‘ , ; 12°37 
1903 73°26 26°74 


The composition of the 5-franc pieces from the different 
foreign countries in each enquiry was as follows :— 





















































: 1878. 1885. 1891. 
Nationality of the 

foreign 5-franc = ‘re eae! Kaci 

ae Value. Per Value. Per Value. Per 

cent. cent. cent. 

£ & & 
Italy > , 38,382 | 15°81 32,091 | 15°29 43.312 | 17°33 
Belgium . : 379321 | 15°37 26,223 | 12°49 31,328 | 12°54 
Greece . " 762 0°31 1,408 0°67 3,086 1:23 
Switzerland. 1,218 0°52 641 0°31 1,032 0°42 
Total ‘ 77,683 |32°01 | 60,363 |28°76 | 78,758 |31°52 
1897. 1903. 
8 ~ of the foreign 9|—————_-_——_—_— 
sonnel Value. Per Value. Per 
cent. cent. 
& & 

Italy . ‘ . ‘ 31,920 8°57 48,023 12-00 

Belgium . ee 11,860 3°19 54,887 13:70 

Greece . ; ° ° 1,669 0°45 2,972 0°75 

Switzerland . . . 607 0°16 1,152 0:29 

Total . ; : 46,056 12°37 107,034 26°74 
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Thus, it will be seen from this table that the proportion 
of foreign 5-franc pieces in circulation rose from 12°37 per 
cent. in 1897 to 26°74 in 1903, an increase of 14°37 per cent., 
that is to say, it more than doubled. This increase is 
accounted for as follows :— 

Since the close of the year 1898 the Bank of France, 
which up to that date only issued French 5-franc pieces for 
circulation, no longer picks over the 5-franc pieces which 
it receives, and hence the bags of the same it offers in pay- 
ment or remits to the agents of the Treasury when they 
require cash contain both French and foreign 5-franc 
pieces. This step was decided on partly to avoid the 
expense of the transport of specie caused by the frequent 
necessity of supplying some of the branches with coin, and 
also to diminish the wear and tear of the French coins 
which would have had to meet alone the requirements of 
the circulation. 

Finally, it may be observed that, in consequence of the 
coming into force of the Monetary Convention of October 29, 
1897, which allowed France an additional supply of divisional 
money, amounting to £ 5,200,000, to be struck, to the extent 
of £5,080,000, from metal derived from the recoinage of 
5-franc pieces struck at the National Mint, the Bank 
of France has, since the commencement of 1898, withdrawn 
from circulation and put aside to be delivered to the Mint, 
gradually, and in accordance with the requirements of the 
business, all the 5-franc pieces dated earlier than 1848. Upto 
the present time, 17,102,471 5-franc pieces, representing a 
nominal value of £ 3,420,494, have been melted, and the Bank 
has still in reserve, in its safes, 5-franc pieces to the value 
of £1,057,641. The gap caused by the withdrawal of these 
coins has, in consequence, been filled, partly at least, by 
foreign 5-franc pieces. 


DIVISIONAL SILVER MONEY AND SMALLER COIN. 


For the first time, it has been possible to make a com- 
parison as to the amounts of divisional silver money and 
smaller coin which had not been included in the enquiries 
previous to 1897. 
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The divisional money given in the enquiry for 
September 15, 1897, amounted to the sum of £118,755. 
The total of that given in the enquiry for 1903 is £174,460. 
The amount is divided as follows :— 


Proportions according to Countries 
for the Pieces of 
General - 





~ 


Nationalities. Value. Proportions. 2Frs. Fr. OFr. ‘50. 0 Fr. ‘20. 
ra Per cent. Per cent. Percent. Percent. Per cent. 
France . -  1§0,773 86°42 84°51 86°57 90°01 98°91 
Divisional | Belgium ° 13,068 7°49 8°80 711 5°65 _ 
coins |Greece. . 3,652 2°09 1:94 2°44 1°62 1-09 
Switzerland . 6,967 4°00 4°75 3°88 2°72 _ 





£174,460 100°00 100°00 10000 100°00 100°00 






































Thus, it will be seen the proportion of French coins in 
this division is 86°42 per cent., and that of foreign coins 
13°58 per cent. These proportions are practically the same 
as those of 1897, which were 85°54 per cent. in the case of 
French coins, and 14°46 per cent. for foreign coins ; of these, 
a proportion of 7°88 per cent. were Belgian, 2°10 per cent. 
were Greek, and 4°48 per cent. were Swiss. 

The proportions, according to nationality and denomina- 
tion of the coins included in the enquiry in 1903, also differed 
very little from those in 1897. They were as follows in 
1897 :— 


2-franc 1-franc 50-centime 20-centime 
pieces. pieces. pieces. pieces. 
Nationalities. Per cent. Per cent. Per cent. Per cent. 
French . > aren 86°18 87°53 98°28 
Divisional } Belgian . -  g'00 7°27 6°61 - 
coins Greek . , 1°75 2°35 2°37 ail 
Swiss. - 5°14 4°20 3°49 1°72 


The small coins counted in 1903 amounted to £11,507. 
Their proportion to the total circulation is ‘11 per cent., being 
almost identical with the proportion of 1897 (‘12 per cent., 
the value of the coins being £9,746). 

In conclusion, the exactness of the information given as 
to the monetary and fiduciary circulation of France by the 
enquiry of October 15, 1903, is established by the fact that 
the results obtained confirm and verify those given by the 
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preceding enquiries. They prove that, since 1897, no 
remarkable change has taken place in the circulating medium 
of France, with the exception that the use of the notes of the 
Bank of France in the place of coin for monetary transactions 
continually tends to increase. 

The report is signed by M. André Bénac, 4 Directeur 
du Mouvement général des fonds in France. 

It also contains statements of the various dates at which 
the gold coins examined had been minted—the numbers of the 
coins minted at each date and the proportion of the coins 
struck each year found to be still in circulation to those 
originally minted. These tables, which would be valuable in 
the case of any enquiry into the condition of the gold coinage 
in France, are not required here at the present time. The 
tables stating the age of the coin may be compared to the 
“Census of the Gold Coinage,” made in 1868 by Professor 
W. S. Jevons, included in his paper “On the Condition of 
the Gold Coinage of the United Kingdom,” published in his 
volume of /nvestigations in Currency and Finance, and with 
the paper on “ Our Gold Coinage,” by Mr. John B. Martin, 
published in the Journal of the Institute of Bankers, June, 
1882. 

The statement which we have given is a very curious 
one—as showing the great difference between the circulating 
medium in England and in France. In England, bank notes 
and specie are only, as Mr. Newmarch used to say, “ the 
small change of the ledger.” Our circulating medium consists 
practically of cheques—settled by a series of book entries— 
with a very small proportion of notes and of specie. That of 
France is practically of gold, represented by notes for the 
convenience of the public. 


— 
wo 





THE official opening of the Ottoman Bank at Salonika took place on 
July 3, in the presence of civil and military authorities, consuls and prominent 
financiers. The director-general of the bank arrived for the opening 
ceremonial from Constantinople, and in the course of an effective speech spoke 
of their loyalty to the Imperial Throne and condemned the criminal offences 
of April, 1903.—Daésied. 
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PARTY “PLATFORMS” IN AMERICA. 


*ROLIFIC in dramatic situations as American presidential 
} election years not uncommonly are, it may still be 
oF questioned whether the events arising from the recent 
oy! Democratic convention at St Louis have often been 
~*"* surpassed from the point of view of a surprise de thédtre. 
It is significant of the importance attached to the “ platform ” adopted 
by the Democrats that the press organs of Wal! Street, which treated 
the Republican convention at Chicago with apathy, if not with 
indifference, followed the proceedings at St. Louis with considerable 
anxiety, while the New York Stock Exchange strengthened or 
weakened according as the prospects of a specific declaration in 
favour of a gold standard being made appeared to brighten or the 
reverse. Seeing that even after the greatly-improved position in 
which the Democrats, through the action of Justice Parker, have 
recently been placed, the balance of probabilities still leans, so far as 
can be gauged at present, towards the return to office of Mr. 
Roosevelt, the apparently disproportionate interest attached by 
financial circles to the Democratic profession of faith requires a little 
explanation. The fact is, however, that the Republican “ platform ” 
was, in all its essential points, known beforehand. Masterful and 
energetic as President Roosevelt is, it was fully recognised that party 
interests, and what are known in the States as “ plutocratic influences,” 
were still powerful enough to prevent him from travelling as far as he 
could wish either in the direction of tariff revision-or in that of trust 
legislation. The colourless and non-committal character of the 
Republican official programme fully warranted the lack of interest 
which Wall Street displayed in the proceedings at Chicago, and there 
was, of course, no possibility of a candidate being set up in opposition 
to Mr. Roosevelt. Very different was the situation in respect of the 
Democrats. Defeated in two previous presidential contests, owing 
mainly to the obstinate adherence of their responsible leaders to the 
free silver doctrine, and out of office now for eight years in conse- 
quence, not a little mystery attached to the probable attitude of the 
party on currency questions. 

It is natural that the difficulty of gauging the main trend of 
opinion should be considerably greater in respect of the party 
relegated for so many years to the cold shade of opposition than as 
regards that which had so long enjoyed the sunshine of power, and 
whose political and economic creed could be pretty accurately judged 
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by its recent official history. The general belief, however, was that 
the Democrats had taken to heart the bitter lesson of repeated 
defeats, and that in spite of the almost apostolic fire and energy of 
Mr. Bryan, they would not only turn a deaf ear to the advocates of 
free silver, but would even include in the official platform a specific 
declaration in favour of gold. A few weeks ago an influential New 
York organ, The Financial and Commercial Chronicle, went so far as 
to declare that the currency issue was practically dead, and that there 
was little prospect of an attempt to revive it by the Democrats, as a 
whole, notwithstanding any efforts that might be made by extremists 
in the party. This view was apparently justified by the general 
political and economic situation. The country, it is true, was 
suffering a little from the reaction following upon a period of 
exceptional business activity, carried in some directions almost, if not 
quite, to the point of inflation. Nevertheless, the underlying con- 
ditions were not unhealthy, and, at any rate, there was very far from 
being any sensible pressure of hard times such as appears necessary 
to induce the masses to adopt with enthusiasm quack currency 
remedies which not one in a hundred of the electors properly 
understands. 


The earlier proceedings at the Democratic convention fully bore 
out these views. Wall Street stockbrokers followed the news with 
eager interest and growing cheerfulness, and, as is usual, signified 
their satisfaction by marking prices up. Confidence reached its 
maximum when Mr. J. Sharp Williams, the chairman for the 
moment of the convention, and a former stalwart of the silver 
brigade, announced, amidst the enthusiastic cheers of the assemblage, 
that the gold standard was an accomplished fact, but that it had 
been achieved not through the efforts of the Republicans, but by the 
“dogged persistency and indomitable will of Grover Cleveland.” 
After that it might well have been thought that all was over as 
regards the silver bogey, but the shouting—of which commodity, 
by the way, there is always an ample supply at an American political 
convention. Thanks, however, to the really wonderful energy and 
courage of Mr. Bryan, backed by his staunch following of socialists, 
populists, free silverites by conviction, and fanatics on general princi- 
ples, a remarkable change came over the scene. ‘It was not that Mr. 
Bryan’s per-fervid oratory carried much weight with it. As in this 
country, and perhaps even more so in the States, people go toa great 
political meeting with their minds pretty well made up. They are 
open to be amused, interested, and even moved by political speeches, 
but they are by no means open to be convinced by them. Mr. Bryan, 
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however, was not only abundant in oratory, but he also had behind 
him a formidable amount of voting strength in support of his peculiar 
ideas and of his candidate Mr. William R. Hearst. His sinister 
influence upon the proceedings soon became very marked, and was 
within an ace of proving successful enough to wreck the chances of 
the Democrats at the coming elections. It is interesting to record 
the original “ money plank,” as suggested by the sub-committee of 
the convention, and reported by them to the full committee. It ran 
as follows :— 

“ The discoveries of gold in the past few years and the great 
increase in the production thereof, adding 2,000,000,000 of 
dollars to the world’s supply, whereof 700,000,000 fall to the 
share of the United States, have contributed to the maintenance 
of a money standard or value which is no longer open to 
question, the issue being removed from the field of politics,” 

Stripped of its intentional ambiguity, this passage means nothing else 
than that the gold standard is established in America beyond doubt 
or question of disturbance. If, to use the renowned phrase which 
established Mr. Bryan’s oratorical reputation some years ago, 
“ mankind is crucified on a cross of gold,” that cross, it is hinted, is at 
least of comfortable dimensions and permits of the free play of 
business life. Diplomatic in character as this particular plank 
appeared, it still savoured to Mr. Bryan of the pitch which defileth, 
and he would have none of it. Without directly opposing a resolution 
which in the interests of the party, if not of the gold standard, was 
obviously favoured by the majority of the delegates, he cunningly 
tacked on to it a declaration in favour of an incomme-tax. The effect 
was immediate, and redounded to the credit of his tactical skill. 

Mr. Hill, who “ managed” the candidature of Judge Parker, 
knowing well that the suggestion of an income-tax would hopelessly 
estrange New York State from the party, took fright badly and lost 
his head. Without considering that the direct abandonment of the 
money plank at the instance of Mr. Bryan after its suggestion by the 
sub-committee would alarm the eastern states and the monetary 
interests far more than the prospect of an income-tax, he agreed 
weakly to “ swap ” the one against the other, so that both the gold 
plank and the income-tax plank were omitted from the programme. 
On these lines the nomination of Judge Parker was carried in the end 
unanimously, amid demonstrations of enthusiasm which could scarcely 
have been more vociferous if they had heralded the immediate advent 
of the millennium. 

There was an undetermined factor in the situation however, and, as 
it turned out, an important one—nothing less than the personality of 
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Judge Parker himself. He was assumed to be a pliable man, one 
who would dance just as the strings were pulled by his managers. 
Mr. Martin W. Littleton of New York, who nominated him at the 
convention, described him as having a simple faith in the “ all perfect 
power of the constitution,” and explained his candidate’s silence by 
saying that Mr. Parker “did not attempt to master his party, but was 
content to be its servant.” Mr. Martin was grotesquely mistaken. 
The judge’s telegram in response to the news of his nomination is 
fresh in the memory of those who follow American affairs, but its 
historical importance—for it is destined to become famous in history— 
renders it desirable to record the words again here. It fell like a 
bomb-shell into the camp of the silverites at St. Louis. The words 
were as follows :— 

“ | regard the gold standard as firmly established. I shall 
act accordingly if the action of the convention shall be ratified 
by the people. As the platform is silent on the subject, my 
view should be made known to the convention, and if it is 
proved to be unsatisfactory to the majority, I request you to 
decline my nomination at once, so that another may be 
nominated before the adjournment.” 


This uncompromising profession of faith roused Mr. Bryan from a 
sick bed, but notwithstanding his frantic opposition the judge 
prevailed, and by a majority of over four to one the convention 
declared that the question of a monetary standard was no longer 
an issue in the campaign, thus removing any possible objection to 
the Parker nomination. Somewhat curiously, considering the 
strength of his convictions on the silver question, Mr. Bryan has 
since announced that he will support Mr. Parker, but this does 
not prevent him from asserting that the judge and his managers 
cunningly concealed his position until his nomination had been 
secured by crooked and indefensible methods. It is characteristic 
of the elasticity of the silver champion’s conscience that he should 
find himself able to back for the Presidency of the United States a 
man whom he regards as economically unsound and politically 
crooked. The grudging and jealous fashion in which the Bryan 
support is accorded will, however, in a measure neutralise the 
uneasiness with which any support from that quarter cannot fail 
to arouse in the minds of moderate men. Very different from 
Mr. Bryan’s attitude is that of Mr. Olney, one of the defeated 
candidates, who expressed his belief that the judge’s candidature 
had been auspiciously begun “ by a most striking proof of fidelity to 
conviction,” and wished him a complete success. 
VOL. LXXVIII. II 
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Two important deductions are to be drawn from this exciting 
series of events. On the surface these deductions appear in some 
degree contradictory, but in reality they are perfectly reconcilable. 
One is that the silver faction is still a force to be reckoned with in 
American politics. Years of prosperity have not sufficed to eliminate 
it. For the present it is dormant, but it is not dead, and it may 
possibly be revived again, especially in the west and the south, when 
the pinch of hard times again causes men to cast about for empirical 
remedies. The second, and by far the more immediately important 
deduction, is that the Democratic party has officially cut itself loose 
from the silver plank. It has freed itself, it is true, gently, but still 
unmistakably. There is no recantation of faith, but just a quiet 
acceptance of the s¢atus guo, not as the best status theoretically, but 
as the only one which, for the time being, is practically possible. 
If this be coupled with the earlier declaration by a majority of the 
convention concerning the large increase in the available supplies of 
gold, it may be reasonably interpreted to mean that the change in 
conditions has weakened not only the practical, but the logical 
grounds on which the silver men were wont to base their contentions. 
All danger of tampering with the basis of currency is, therefore, 
removed for four or five years at least to come, and it may be 
permanently, though in a country so full of surprises as the United 
States long-dated predictions are eminently unsafe. For the present, 
however, the eastern Democrat, who has voted the Republican ticket 
through fear of the silverites and the populists, may revert to his 
original political fold without apprehension ofa fall in the value of 
the dollar. In the same way the luke-warm Republicans, who fancy 
that a Democratic Government might reduce expenditure, improve 
internal conditions and put a stop to the expansion abroad, which is 
heartily disliked by many Americans, could support their erstwhile 
opponents without being nervous about national bankruptcy. 

The outcome of all this is that the chances of the Democrats at 
the coming elections have improved to an extent which could not 
have been deemed possible a few weeks ago. Not alone have they 
got rid of the taint which went far to lose them two previous contests, 
but they have secured as candidate a political figure which rivals in 
public interest that of “ Teddy ” Roosevelt himself, and has, besides, 
a charm which is lacked even by the renowned rough-rider—that 
of novelty. The by no means altogether remote possibility of a 
Democratic success at the polls lends, therefore, much practical 
interest to such differences as exist between their platform as 
formulated by the convention at St. Louis, and that of the Repub- 
licans which was given to the world a few weeks earlier at Chicago. 
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The “let alone” attitude adopted by the Democrats towards the 
gold standard has already been referred to. The position taken up 
by the Republicans on this question is naturally more specific, but, 
save from the point of view of abstract economic faith, it comes to 
very much the same thing. The gold plank of the Republican 
convention runs :— 

“ We believe it to be the duty of the Republican party to 
uphold the gold standard and the integrity and value of our 
national currency.” 

This declaration was, of course, expected of the party, but it serves 
to remind us that not so very long ago grave differences of opinion 
existed in its ranks on the subject of the then rival standards. 

Let us take now the official announcements of the two parties on 
another important question—that of trusts—which is one of much 
greater actuality than that of the gold standard. President 
Roosevelt’s attitude on the trust problem is well known. He is 
opposed strongly to these combinations when they harden into 
monopolies, and, while giving them credit for occasionally cheapen- 
ing production, and affording a lever for opening up markets abroad, 
he is aware that the lower cost of production too often accrues to 
the benefit of the manufacturer alone. But while Mr. Roosevelt is 
doubtless considerably ahead of his party on the question of curbing 
the trusts, the great vested interests which protect the existing order 
of things have been powerful enough to prevent him from identifying 
himself very strongly with the campaign against them, with the 
exception, perhaps, of the Northern Securities litigation. Whether, 
being a man of firm will and determined character, he may, with a full 
term of office before him, adopt a still more aggressive attitude 
towards the trusts is open to question, but it is not at all improbable 
that this will happen. In connection with President Roosevelt, it is 
always well to remember that he holds his high office by virtue of 
the chapter of accidents and not by the choice of the people. 
Deservedly popular as he has rendered himself, the knowledge that 
he has yet received no direct mandate from the nation is likely to 
have restrained him hitherto in more ways than one. Whatever may 
happen in the future, there can be no doubt that the reference to 
trusts on the Republican platform is essentially colourless and 
diplomatic. With a moral unction worthy of Mr. Pecksniff, it tells 
us gravely that combinations of capital and labour are the results of 
the economic movement of the age, but :— 

“ Neither must be permitted to infringe upon the rights and 
interests of the people. Such combinations, when lawfully 
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formed for lawful purposes, are alike entitled to the protection 
of the laws, but both are subject to the laws and neither can be 
permitted to break them.” 

Obviously platitudes of this kind mean nothing as a declaration 
of policy, and are adopted merely to cover the absence of a more 
specific reference. Compared with this, the declaration by the 
Democrats has the merit of honesty and directness, though it is not 
very comprehensive. The Democrats’ “anti-trust plank,” as it is 
termed, after calling for a vigorous enforcement of existing laws, 
simply announces that whenever a combination effects a monopoly 
in production or distribution outside the State of origin it should be 
restricted by legislation to do business in such States. It would be 
interesting to know, by the way, how many industrial corporations 
would be restricted to New Jersey if this provision became operative. 
In calculating, however, the possible activity of the Democrats against 
trusts, we must bearin mind that the party in opposition is always more 
zealous for reforms than the party in power, and that while we know 
Mr. Roosevelt’s attitude towards trusts we do not know that of Mr. 
Justice Parker. The latter is a man of the people, but he is also a 
distinguished lawyer, and it may well be that he has imbibed some- 
thing of the preference for vested interests which commonly marks 
the legal profession. On the whole, there is reason for supposing 
that the Democrats would be somewhat more active in trust legislation 
than the Republicans, but this tendency might well be counter- 
balanced if Judge Parker prove himself less of an enthusiast on the 
subject that President Roosevelt is known to be, and here as elsewhere, 
with the single exception of the monetary standard, ignorance of the 
personal views held by the Democratic candidate imparts a more than 
ordinary element of doubt into the future policy of his party should 
it attain to power. 

To those who desire progress, or to put it perhaps more fairly, 
who desire to test by well-considered experiment whether the existing 
order of things is the best attainable for the American people, the 
Republican tariff plank is as unsatisfactory as that which represents 
their trust attitude. Protection, it declares, is the cardinal policy of 
the American party, and the measure of protection must be at least 
the difference between the costs of home and of foreign production. 
Changes in duties are only to be made when public interests urgently 
demand them, and in no case is the making of such changes to be 
entrusted to the Democrats. The hand of the industrial interests is 
plainly discernible in this uncompromising passage. Most emphati- 
cally it does not represent the views of the president, who has 
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expressly declared himself to be in favour of a judicious remission of 
duties on the lines sketched by President McKinley shortly before 
his tragic death. But in this matter Mr. Roosevelt cannot hope to 
make headway against the enormous dead weight of opposition 
furnished by the representatives of industrial capital within the party. 
A curious declaration in favour of reciprocity, as reciprocity is 
understood by the majority of Americans, that is to say, when it can 
be so worked as to favour American exports abroad, while keeping 
strictly to protection at home, does little or nothing to mitigate the 
stringently protectionist doctrines formulated by the Republican party. 

On the other hand, the Democrats who have for years been 
identified with the cause of tariff reform were inclined at first to go 
to the other extreme. They desired to emphasise the iniquity of the 
Republicans by the bald announcement that a tariff for protection 
was robbery. Whatever degree of truth may be contained in this 
statement, its impolicy is glaringly evident, for the business com- 
munity, who always stand in dread of the socialistic and faddist 
elements contained in the Democratic party, would not unnaturally 
have been greatly alarmed if such a debating-society declaration had 
gone forth as the considered opinion of the convention. Enthusiast 
and fanatic as he is deemed to be on this and other subjects, it is to 
the credit of Mr. Bryan that he infused a little common sense into 
the proceedings at this juncture, and planed down this knotty “ plank ” 
into a smooth resolution advocating a gradual reduction of the existing 
tariff duties without disturbance to business. Judging, therefore, 
from the platforms of both parties, it appears that the only hope of 
tariff revision on anything like a serious scale is bound up with the 
success of the Democrats at the approaching elections. 

As regards banking matters there isa notable absence of reference 
to them in the Republican platform, as well as to questions of currency 
reform generally. The subject is not one of popular interest or of a 
nature to be discussed to any advantage during the heat and turmoil 
of a great election. Little or nothing has been done in these matters 
in the past four years. The idea of a central Government bank, once 
somewhat fiercely discussed by the banking community, finds now, 
if we may judge from the proceedings of the American Bankers’ 
Association last October, few convinced supporters, and the minor 
changes which do not lack advocates, such as imparting more 
elasticity to the note circulation and the unlocking of Treasury 
accumulations for the benefit of the community, are “ caviare to the 
general,” and not the right stuff for party controversy. While, how- 
ever, the Republicans, wisely one would think, contented themselves 
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with silence on these matters, the Democrats appended to their 
original gold plank the following denunciatory paragraph con- 
demning :— 

_“ The existing iniquitious partnership between the Treasury 
department and certain favoured national banks whereby millions 
are annually lent to the latter free of interest, while there is no 
prescribed rule as to what banks should be favoured.” 

It is a little doubtful whether this passage was eliminated from the 
Democratic platform when the gold plank, of which it at first formed 
part, was cut out. Be that as it may, it remains very interesting as 
an expression of opinion. The reference is presumably to the banks 
which are appointed as permanent depositaries by the Secretary to 
the Treasury. The selection of these has been believed to be guided 
by the facilities afforded by the banks so selected for the collection 
and transfer of the Government revenues. Any bank may apply to 
be appointed a permanent depositary, but it is obvious that selection 
is inevitable when such an immense banking system as that of the 
United States is in question, and the number so privileged is actually 
under three hundred. The suggestion of favouritism contained in the 
St. Louis resolution is a little unworthy and is probably unjustified. 
The system dates back to the National Bank Act of 1864, and is by 
no means identified with the Republican party alone. Although the 
Government does not receive any interest on money placed in 
national banks, nor has it since the passing of the Act referred to, 
there is no law against the exaction of such interest. In practice, 
however, an alteration in the existing method would probably be 
attended with difficulty and inconvenience, indeed, except on the 
principle that any stick is good enough to beat a dog with, it is not 
easy to see the object of this particular resolution. 

It will be observed that, apart from the tariff, there is little 
difference in theory between the views of the Republicans and the 
Democrats, albeit the latter are prepared, on paper, to go further 
than their rivals. On other matters of high policy there is still less 
divergence. Both, for example, are in favour of a strong foreign 
policy abroad, of the maintenance of the open door in China, and of 
the completion, as soon as may be, of the Panama Canal. Certainly 
the Democrats profess to be strongly opposed to further acquisitions 
of territory, but even the Republicans recognise now that the country 
has bitten off almost as much as it can comfortably chew for the 
present. Grant autonomy to the Philippines, as you have granted it 
to Cuba, cry the Democrats, with a show of virtuous indignation ! 
But in this matter also the Republicans would be only too willing to 
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oblige as soon as those much-vexed islands are ready for that 
measure of self-government. Again, on broad questions of labour 
and education, there is no appreciable difference in the opinions of 
the sane majorities of the rival parties. The St. Louis convention 
has, moreover, demonstrated that the Democrats have their populist 
and socialist sections well in hand, and for the present, at least, they 
are no longer a source of legitimate apprehension. 

In short, it may be fairly said that, thanks largely to the courage 
and honesty of Mr. Justice Parker, the coming elections have been 
freed from the element of danger. The great financial and business 
interests of the country can afford to regard the contest with calm- 
ness, assured that, whichever party is returned to power, any serious 
tampering with the economic bases on which the nation’s prosperity 
rests is highly improbable. 
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AUSTRALIAN REVENUE.—The revenue of the Australian Commonwealth 
for the year ended June 30 was as follows :—Customs and excise duties 
£9,105,731, being £1,269 below the estimate ; postal revenue £ 2,505,417, 
being £55,417 above the estimate; from other sources £15,996. The 
expenditure was :—Customs £262,139, being £9,072 below the estimate ; 
defence £726,398, being £39,392 above the estimate; Post-office 
£2,508,578, being £11,425 below the estimate ; public works and buildings 
£290,000, being £111,000 below the estimate ; new expenditure, including 
sugar bounties and the expenses of the High Court of Justice, £457,888, 
being £22,942 above the estimate. The total amount returned to the States 
was 47,382,457, being £130,993 above the estimate-—The Queensland 
‘Treasury returns for June show that the revenue amounted to £425,100, as 
compared with £468,600 in June, 1903, and the expenditure to £950,300, 
as compared with £941,900. The total revenue for the financial year 
amounted to £3,583,000, as compared with £3,526,500 in the previous 
financial year. The principal increases were, stamp duty £55,000, land 
revenue £56,000, railways £50,000, and miscellaneous £15,000. ‘lhe 
principal decreases were in the amount received from the Commonwealth, 
£105,000, and pastoral occupation £20,000. The expenditure for the 
financial year was £ 3,608,000, as against £ 3,718,000. ‘The principal increase 
was interest on the public debt £40,000, and the principal decreases were 
in railways £50,000, Treasurer’s department £ 30,000 and Home Secretary's 
department £40,000. The excess of expenditure over revenue was £ 25,000.— 
The revenue of Western Australia for the year ended June 30 amounted to 
£3:550,016, as compared with £ 3,630,238 for the previous year. The sum 
of £1,065,245 was collected for the Commonwealth and the sum of 
42,484,771 for the State, as compared with 41,255,732 and £ 2,374,506 
respectively in the previous year.—Reuéer. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Imperial Ottoman Bank; London and Provincial Bank; Manchester and 
Liverpool District Banking Company; and National Bank of 
New Zealand. ae 


IMPERIAL OTTOMAN BANK. 
HE favourable result obtained in 1902 by this bank has 
been well matched by the showing for 1903, and, as will 


be seen below, the leading items of the balance show 
marked expansion :— 





Current Bills Cash in 
ae = at | Investments. 
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and Deposit 
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£ &£ £ £ £ £ & 
71432,385 | 1,495,676 | 3,418,380 | 3,472,450 | 5,774,367 | 281,580 28,158 
7,286,080 | 1,925,062 | 2,963,419 | 3,119,545 | 6,683,068 | 282,963 28,296 
6,283,400 | 1,632,119 | 2,653,461 | 3,078,980 | 6,577,799 | 278,461 27,846 
7,673,367 | 1,265,168 | 3,349,973 | 3,220,861 | 5,929,322 | 333,446 33,344 
8,565,429) 1,396,612 | 3,848,412 | 3,438,267 | 5,931,488 | 370,035] 6}| 37,003 
10,408,493 | 2,063,563 | 3,521,337 | 4,710,823 | 7,499,225 | 369,163| 6}| 36,916 





























Indeed, if any importance attaches to the growth in such items as 
deposit and current accounts and bills payable, the current year 
ought to produce better results than the past two years, excellent as 
they proved to be. The growth in deposits and current accounts is 
no less than £1,843,000, and their total of £10,408,493 is some 85 per 
cent. higher than the total shown at the end of 1897. All other items, 
such as bills payable, cash, investments, and loans and advances, 
show very similar expansion, and there is no question that this bank 
has attained a position of great importance in the countries surrounding 
the Levant. No doubt much of its prosperity of late has been due to 
the share it has taken in the commercial development of Egypt, for 
several of its important branches are in that wonderful country. 
Turkey and Cyprus, however, have also enjoyed satisfactory harvests, 
and the conversion of the Fisheries Loan and the unification of the 
Turkish Debt brought considerable profit to the bank. No doubt 
these profits must be considered of a somewhat exceptional character, 
but the economic amelioration of Turkey, and the growing develop- 
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ment of Egypt and the Soudan, arouse the expectation that profits in 
the current year will be well maintained. The bank would appear to 
have benefitted considerably from the new agencies recently 
established, and it is largely from such enterprise that the manage- 
ment expect to obtain their legitimate share in business which should 
arise from the development of business in the Near East. Net profits 
at £369,163 were just about the same as in the preceding year, and 
the directors, after placing £36,916 to reserve, declare the same 
dividend of 6} per cent., and carry forward £24,034. The reserve 
now amounts to over £800,000, and, although it appears small 
beside the paid-u» capital of £5,000,000, is a large total to have 
accumulated. 
LONDON AND PROVINCIAL BANK, 


The report of this bank is faithful to its old traditions, for, in spite 
of the general reduction in banking totals, the various items in its 
balance-sheet show expansion :— 


it Cash in 
and Current Investments. and 
Accounts. 
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10,253,505 2,910,791 | 7,559,937 | 84,039 15,900 
11,140,142 | 2,049,851 3,281,825 | 7,525,237 86,170 21,001 
11,962,030 | 2,265,907 | 3,732,591 | 8,028,734 | 87,199 14,448 
12,487,674 | 2,072,404 | 3,903,720 | 8,601,860 | 95,175 20,729 
12,849,534 | 2,395,401 | 3,910,454 | 8,633,758 | 95,188 20,291 
12,907,788 | 2,380,785 | 3,905,464 | 8,726,666 87,821 10,305 


























Even upon the figures of this bank the times through which we are 
passing have made their imprint, for the increase of £58,000 in the 
deposit and current accounts is, by far, the smallest recorded in the 
period under review. Nay, it may be said that we should have to go 
back a good number of years in order to find a balance-sheet showing 
so much inelasticity in the figures. The result only shows how much 
the banks of the kingdom have become part and parcel of its 
commercial organisation. The reduction in the investments is purely 
the result of the writing down of the enormous holding of 42,270,162 
in Consols from 90 to 85. This reduction, which was effected in the 
past twelve months, and chiefly at last December, required a sum of 
£113,500, which was largely drawn from the fund for losses and 
contingencies, a fund quite distinct from the reserve fund. Loans 
and advances have increased to a moderate extent, and cash shows a 
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slight reduction. The working of the half-year shows that net profit 
has fallen £7,367, and the result obtained was about equal to that in 
the first half of 1901, when deposit and current accounts stood about 
#1,000,000 less. The profit, however, was quite sufficient to allow 
of the usual dividend at the rate of 18 per cent., the transfer of 
£10,305 to reserves, and the maintenance of the balance forward at 
about its old level. The bank during the half-year entered into 
possession of its new head office, and the handsome building in which 
it conducts business should tend to enlarge its share of city business, 


THE MANCHESTER AND LIVERPOOL DISTRICT BANKING 
COMPANY. 
The figures of the balance-sheet of this bank show some marked 


changes, which, no doubt, are largely traceable to the condition of 
the cotton manufacturing industry in Lancashire :— 





Halt | Current Cash and Bills Placed to 
ended | 2nd Deposit wt at | Investments. and Reserve, 
June 30. Accounts. Call. Advances. etc. 





& £ & £ £ & yA & 
1899 | 16,535,263 | 1,196,124 | 4,573,472 | 2,192,634 | 11,756,308 | 115,576 | 20 | 20,000 


1900 | 16,114,126| 912,387 | 3,183,433 | 2,479,756 | 12,740,010] 123,357 | 20 | 25,000 
15,916,388 | 905,986 | 3,600,450 | 3,072,022 | 12,054,494 | 133,692 | 20 | 25,000 
15,665,142] 626,147 | 3,514,300 | 3,250,303 | 12,009,306] 140,961 | 20 | 15,000 
1554131303 | 364,319 | 3,409,919 | 3,280,303 | 11,864,118 | 141,928 | 173] 10,000 
1904 | 14,510,968] 316,492 | 3,050,625 | 3,298,180 | 11,323,683 | 141,662 | 173] 10,000 





























The past half-year afforded such an exceptional and unwelcome 
experience to Lancashire’s greatest industry that the unfavourable 
movements in some of the items of the table above are more than 
explained. It is to be hoped, however, that now that the price of 
cotton has been brought down to a reasonable level, and that cotton- 
spinners and weavers are resuming their fullest activity, that a change 
will soon be seen in the trend of the figures. No doubt a return to 
normal activity will greatly change financial conditions in the county 
Palatine, and it would be utterly useless to judge the future by the 
position just presented. At the same time, it is very satisfactory to 
find that the profit of the institution has been well maintained, for, in 
spite of the reductions in the totals shown, the net profit of £141,662 
for the half-year is merely £266 less than that of the preceding half- 
year, so that the distribution on the shares and addition to the reserve 
were the same as a year ago, leaving the balance forward virtually 
unchanged at £34,452. The lower distribution shown in our table 
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for the past two years is, although literally correct, no evidence of 
reduced profits, as in the preceding twelve months £250,000 was 
withdrawn from the reserve in order to pay up £2 per share on the 
shares, which have now £12 paid upon them instead of £10. Asa 
matter of fact, the present distribution of 174 per cent. requires more 
than the distributions of 20 per cent. a short time back, as the 
distribution is now 21s. per share, as compared with 20s. per share in 
the old days when 20 per cent. was declared. The reserve fund, by 
its latest addition, is raised to 41,795,000, which compares with a 
paid-up capital of £1,500,000, so that the record in this respect is 
very sound. The investments held by the bank amount to 
43,298,180, or just about the total of the paid-up capital and reserve, 
and no less than £944,446 of these consist of Consols held at 85. 


NATIONAL BANK OF NEW ZEALAND. 


It has been well recognised that banking in New Zealand has 
been unusually prosperous of late, and the report of this institution 
for the twelve months ended March 31 fully bears out this statement. 
From the following table it will be gathered that no such activity has 
been experienced by this bank in the period under review :— 





Deposit Cash . 
Bills Bills Divi- 
apd Current | payable etc| tnd Maney | and Advances| Net Prose. | f00g 





& & & & & % £ 
2,279,181 277,501 417,655 2,482,503 40,966 7 25,000 
2,510,754 | 478,821 | 649,074 | 2,741,453 42,348 7 25,000 
2,553:255 | 504,628 | 603,021 | 2,934,194 55,785 8 35,000 
2,732,951 | 333,526 | 657,142 | 2,901,928 64,933 | 10 45,000 
2,838,523 | 308,313 | 602,731 | 3,005,773 54,533 | 10 | 41,500 
3,043,440 | 368,503 | 726,943 | 3,178,721 67,243 12 35,000 


























Deposit and current accounts show a substantial increase, and the 
addition marks another link in a long series of years in which an 
improvement has been seen, The same steady advance is seen in 
the other leading items of the balance-sheet, except landed property 
and premises, which have been steadily written down, and now stand 
at under £80,000, as compared with £126,000 in 1895. The profit 
shown for the year of £67,243 is the best so far recorded, and is 
more than two-and-a-half times as great as that produced in 1898. 
Consequently, the directors, after placing 430,000 to reserve, writing 
%5,000 off landed property and premises, and adding £2,500 to 
pension fund, increase the distribution from 10 per cent. to 12 per 
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cent. for the year, and then the balance forward is raised £643 toa 
total of £8,403. The reserve fund now amounts to £210,000, and 
has been built up entirely out of profits in the last seven years. As 
it compares with a paid-up capital of £250,000 the increased distribu- 
tion made by the bank represents only a moderate return upon the 
capital of the proprietors. The proportion of profits devoted to the 
purpose, too, cannot be considered high, for, if the payment to the 
pension fund is considered as an indirect addition to reserve, more 
than half of the net revenue is set aside to accumulations, even after 
12 per cent. has been paid. The chairman at the meeting testified to 
the great prosperity which New Zealand had enjoyed of late, and 
went so far as to say that now some reaction must be looked for, but 
any falling back, in his opinion, would not be of importance. Growth 
in the colony had been natural and stable, and if any reaction did 
ensue it would result rather from the removal of certain exceptional 
benefits arising from the condition of other countries. Some idea of 
the growth in the country’s wealth might be found in the figures of 
the bank, which showed that in the past decade the advances had 
increased by 80 per cent., the deposits by over 120 per cent., the note 
circulation by about 150 per cent., and the net profit by about 120 
per cent. Naturally, working charges had gone up in the time, but 
while the proportion of salaries and allowances to net profit in 1895 
was 79 per cent., it was only 50 per cent. last year. It is not 
surprising, therefore, to learn that the directors proposed to pay a 
bonus of £3,500 to the staff. 


tte 
—_ 





JAPANESE FoREIGN TRaDE.—According to a summary table of the 
foreign trade and shipping issued by the Consul General of Japan, the 
exports for May amounted to 23,427,509 yen, as compared with 23,334,598 yen 
in the corresponding period of 1903, making a total for the five months of 
114,747,033 yen, against 105,255,364 yen. On the other hand, the imports 
amounted to 34,629,848 yen, as compared with 26,605,458 yen in 1903, 
and for the five months they were 158,801,474 yen, as compared with : 
143,250,740 yen. Exports of gold during May amounted to 12,354,899 yen, 
as against 87,197 yen in the corresponding month of 1903, and the exports 
for the five months amounted to no less than 71,884,902 yen, as against 
2,237,712 yen in 1903. Imports of the same metal amounted to only 
971,348 yen, as against 1,040,638 yen in 1903.—Japan’s foreign trade for the 
first half of 1904 shows a total increase of 28,000,000 yen (£ 2,800,000), 
whereof 11,000,000 yen (£1,100,000) are for exports. These figures, says 
the Tokio correspondent of the Zimes, are regarded with much satisfaction 
as proving that the war has not injured trade. 
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Hotes and Comments. 








THE dissatisfaction of the Irish banks with the 
ae wo _Position granted by the Government to the Bank 
tHe treasury. Of Ireland resulted in a deputation of leading 

representatives of all the important banks waiting 
upon the Chancellor of the Exchequer. Sir Frederic Robinson, of 
the National Bank, read a statement setting forth in detail the 
complaints of the banks, more particularly in connection with the 
arrangements made in connection with payments under the new 
Land Act. As has been pointed out on several occasions, these 
arrangements made with the Bank of Ireland by the Government 
gave a monopoly of land purchase business to that institution, which 
was already largely subsidised by public funds, and was a competing 
bank with the other banks of Ireland, having branches in every 
province in the country. The Chancellor of the Exchequer in his 
reply appeared to recognise the grounds of complaint put forward by 
the banks, but stated that he was powerless to alter or revise the 
contract existing between the Government and the Bank of Ireland, 
which contract ran on until 1912. Nor did he conceal his opinion 
that it would be inconvenient to the Treasury, if it were possible, to split 
up its accounts amongst the different banks. Meanwhile he evinced 
every desire to so frame existing regulations, in regard to the annui- 
ties payable under the Land Act, that it should be made clear to the 
purchasing tenants that they might make their payments through 
any bank. Accordingly Mr. Austen Chamberlain stated that he 
would consider any further written representations made by the 
banks on this point. ns 


ALTHOUGH this was not an important conces- 
sion, the bankers were not slow to take advantage 
of the opening thus afforded for further discussion, 
and in a memorandum on behalf of all the leading banks, Mr. H. F. 
Slattery suggested certain changes in the arrangements for payments 
under the Land Act. In the first place, it was proposed that, instead 
of the notice printed on the face of the receivable order, the following 
should be substituted :— 

“ The Bank of Ireland will receive on or before, but not after the 
14th May and 14th November, in each year, the instalment due. 


THE SUGGESTIONS 
OF THE BANKS. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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This amount, together with this receivable order, may be lodged in 
any bank for advice to the Bank of Ireland.” 

In the second place, as regards the question of a charge for 
remittance, the following reforms were suggested :— 

““(a) That if prompt remittance be required, an allowance of 4th 
per cent. be made by the Government by way of commission to the 
remitting banks, on the understanding that o charge be made by 
those banks to the purchasing tenants; or 

(6) As an alternative—if prompt remittance be not required, 
then that the moneys be remitted under the same rules and conditions 
as to time, as are now in force for revenue remittances by the 
Provincial Bank of Ireland and the Scotch banks, and mo charge of 
path made to the Government.” 

If neither of these proposals be accepted— 

“(c) That the Bank of Ireland should pay to the Government 
the deposit rate of the day on the land purchase balances held by 
them.” — 

No doubt the Chancellor of the Exchequer 
THE SIGNIFICANCE would prefer, from the Treasury point of view, to 
ui. adopt the alternative designated under the head of 
(c), but it is to be feared that the existing arrange- 
ments between the Government and the Bank of Ireland would preclude 
such a reform. On the other hand, if the suggestion designated 
(a) were put into force to any considerable extent it would possibly 
mean an additional charge upon the Treasury, which was not antici- 
pated when the Land Act was drafted, and it is well known that the 
working of the Act, from its financial side, has not been assisted by 
the low level of high-class stocks, so that there will be much reluct- 
ance in increasing the expenses of management under prevailing 
conditions. Consequently, most attention will be centred upon the 
question whether the Chancellor will agree to any modification in 
the direction of that suggested under clause (46). A reform of 
this character would mean that there would be no radical change 
in existing conditions, as the Bank of Ireland would not miss 
business that it had never possessed, and the Government would 
not have to pay more than it had originally intended. 


THE news that the business of Edward W. 

ences Yates & Co., of Castle Street, Liverpool, had been 
MANCHESTER ; 

amatcamation. absorbed by the Union Bank of Manchester, came 

as no surprise to business men in that city. Some 

short time back the senior partner in the firm died, and Mr. T. H. 


Jones, the survivor, was indisposed to carry the business on in its old 
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form. Founded some sixty years ago, the firm was then known as 
Edwin L. Samuel & Co., but when Mr. Samuel joined his brother in 
the firm of Sir Samuel Montague & Co., the well-known bankers of 
London, he transferred the Liverpool business to his brother-in-law, 
Mr. Edward W. Yates, who took into partnership Mr. T. H. Jones. 
The absorption will mean the first appearance of the Union Bank of 
Manchester in Liverpool, and Mr. Jones, who is one of the most 
popular members of the banking profession in that city, will act as 
manager. ihe 

THE Bankers’ Magazine of New York recounts 
some remarkable particulars regarding the proceed- 
ings of the banking firm of A. McCoy & Co., of 
Rensselaer (Indiana). The firm had to suspend some time back, and 
in the investigation of its affairs it appeared that the bank had made 
a specialty of widows. Every thanksgiving and Christmas a wagon- 
load of turkeys was sent out by the bankers to distribute among 
widows. One of the most elaborate entertainments ever given in 
Rensselaer was to the school officers and teachers, and the McCoy’s 
were the hosts. As a consequence, the bank had a considerable 
increase of custom from widows and teachers, but this did not 
prevent it from closing its doors, with liabilities amounting to 
$500,000, and with assets not expected to exceed $300,000. The 
widows have since been comparing notes regarding the cost of their 
turkeys, and find they run all the way from $5 to $1,500, whilst some 
teachers are reckoning that the elaborate entertainment which caused 
them to transfer their deposits to the generous banking firm cost 
them from $500 to $900 each. 


THE SOCIAL SIDE 
OF BANKING. 


THE directors of the Mercantile Bank of India 
have, in a measure, recognised the great service 
rendered to the bank by Mr. James Campbell, the 
chief manager, in appointing him to a seat upon the board. Formerly 
in an Australian bank, Mr. Campbell was appointed chief manager 
of the Mercantile of India, shortly after that bank was reconstituted, 
and the great improvement in its results of late must be largely 
attributed to his efforts. A brother of Mr. Robert Campbell of the 
National Bank of India, the rather rare occurrence was seen of two 
brothers conducting two banks in the same field of' enterprise. 


AFTER thirty-six years’ continuous service with 

a Th & the National Bank of India, Mr. R. H. Sandeman 
SANDEMAN. . 

has retired from the post of sub-manager and 

accountant of the bank, which position he has held for the past 


MR. JAMES 
CAMPBELL. 
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three years. Born in Dundee, Mr. Sandeman served his apprentice- 
ship with the Bank of Scotland in that city, and during his period of 
service in the National Bank of India filled several posts in the East 
before taking up his position at head office. 


THE work carried on by this important estab- 
lishment reflects in some measure the conditions 
prevailing in the country. As compared with the 
previous year, there was a considerable decrease in 
the number of imperial coins struck during 1903, a decline which 
was entirely due to the smaller demand for silver and bronze 
currency. There was, however, a much larger quantity of gold 
coined than usual, the value being 410,144,000 as against 46,908,000 
in 1902, and £6,274,453 as the mean average coinage of the ten 
years between 1893 and 1902. The value of silver coined was 
£557,247, as compared with £937,202 in 1902, and a mean average 
for the previous ten years of £1,215,849. This decrease, large as it 
may seem, has not the significance that might be attached to it, as it 
is generally admitted that the issues of silver coin between 1893 and 
1902 were in excess of the country’s requirements, and it was not 
until 1903 that strong measures were taken to bring things back 
into a natural condition. Thanks to the fact that Christmas silver 
has been stopped, the difficulties of bankers in regard to coins of the 


THE REPORT OF 
THE ROYAL MINT, 
1903. 


white metal have been largely reduced. The value of bronze coin 
struck was £113,895, which compares with £148,499 in 1902; but 
that year was a record for this coinage, the mean average of the 
preceding ten years being only £106,193. 


As there was so considerable a reduction in 
the outturn of silver and copper coins, the profits 
earned by the establishment showed great diminu- 
tion, and the amount of £101,315 returned as profit for the year 
was the lowest recorded since the year 1886. How great the 
difference in this respect is, when compared with recent years, may 
be gathered from the fact that the profit of the year 1900 was 
£989,993, and the average of the five years preceding 1903 was 
£641,740. There is little doubt that the total shown for last 
year is unusually low, and when the redundancy of silver in the 
country has worked off, profits will improve, but it is questionable 
whether the average profit will range so high again, as it must have 
arisen partially from an unhealthy state of things. It is no unusual 
thing for profits at the Mint to fluctuate, for between 1875 and 1883 
several years showed absolute losses, but these were occasioned by 
operations for the improvement of the gold coinage. 


THE MINT'S 
PROFITS. 
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THE poor profit returned by the Mint for the 
past year was all the more remarkable, in view of 
the circumstance that quite a windfall was received 
in the shape of a transfer of the profits arising 
from the sale of Coronation medals and specimen coins. Altogether 
Coronation medals to the value of £30,752 were disposed of, and 
specimen coins to the value of £102,478 were supplied to orders, 
making, with a sum of £59 received for cases, a total revenue of 
£133,289. After providing the metal and incidental expenses in 
connection with this work, a gross profit of £19,721 was shown. 
Against this, however, had to be set the wages paid to artificers, 
workmen and others in connection with the manufacture of the coins 
and medals, which was estimated to amount to £5,340, leaving a net 
profit of £14,381. This is not a bad profit upon an outlay of 
£133,289, and shows that the Mint authorities were quite justified 
in reducing the charge for some of the sets. 


CORONATION 
MEDALS AND 
SPECIMEN COINS. 


THE announcement that this bank would reduce 
its interim dividend from 9 per cent. to 8 per cent. 
for the half-year came rather as a surprise to the 
City, as it followed upon a number of announcements by other banks 
showing no change in their distributions. In all probability the 
incident must be attributed to the conservative policy of the board, 
as it is well known that the large balance forward, brought in at the 
beginning of the past half-year, would have afforded plenty of 
opportunity for the dividend being maintained. But those who 
control the interests of this great bank have throughout displayed 
a strong disinclination to lend the slightest assistance to the assump- 
tion that the maintenance of their dividend is a matter of primary 
consideration. Rather, they prefer to put it in a subsidiary position, 
and place foremost the maintenance of strong reserves against their 
assets, and a highly liquid balance-sheet. The result of this policy 
was shown when the question of depreciation of securities came to 
be faced, for no bank holding a large mass of securities came off 
anything like so well as the National Provincial. As the dividend 
is simply interim, it is not to be said that the total distribution for 
the year will be lower than for 1903. 


NATIONAL 
PROVINCIAL BANK. 


IN no case were the statements of the Indian 
Presidency Banks for the past half-year so good 
as those made for the corresponding half of 1903. 
Indeed, the Bank of Bombay had a distinctly 
unfavourable statement, the dividend being reduced by 2 per cent. 
to 10 per cent., and nothing was placed to reserve, as against 
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THE INDIAN 
PRESIDENCY 
BANKS. 
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Rs. 5,00,000 a year ago, and the balance forward was only 
Rs. 3,20,000, as compared with Rs. 2,31,000 at June 30, 1903. 
Relatively, the Bank of Bengal did much better for its dividend of 
10 per cent., and the amount of Rs. 4,00,000 added to reserve 
was the same as a year ago, but nothing is placed to pension 
fund, as against Rs. 1,00,000 last year, and the balance forward 
was only slightly lower at the substantial total of Rs. 5,40,000. 
The Bank of Madras would seem to show results between the two, 
for, whilst its dividend was unchanged at 8 per cent., the amount 
placed to reserve was only Rs. 1,00,000, as against Rs. 2,00,000 a 
year ago, but then the balance forward was raised slightly to 
Rs. 2,56,000. — 
AN important decision has just been given in 
STAMP DUTY the King’s Bench Division affecting the charge of 
- an gag stamp duty upon policies of assurance. The instru- 
ment upon which the decision was given was a 
policy issued by the Prudential Assurance Company called “ old 
age endowment with life assurance from entry to sixty-five years,” 
and it provided that, by the payment of a premium of 6d. weekly 
until the age of sixty-five years or death before that age, the 
company would make certain payments, namely, if the assured 
should attain the age of sixty-five years the company would pay 
to the assured a certain sum, or if the assured should die under 
that age the company would pay to the legal personal representa- 
tive of the assured the sum of £30. On adjudication of the 
instrument the Commissioners of Inland Revenue assessed the 
document under the heading of “ mortgage bond debenture,” and 
charged duty at 2s. 6d. per cent. upon the sum agreed to be paid. 
The question before the court was on an appeal from this decision, 
and it was held that the instrument was not chargeable as a 
mortgage, but was chargeable as a policy of life assurance under 
section 98 of the Stamp Act, 1891. 


WE gave an instance some time ago of the 

CHEQUES , : : ws 
representing Curious difficulties occasionally arising out of the 
APPLICATION Companies Act, 1900, when we described the uncer- 
— tainty of the position occupied by a bank which 
allows a company to draw cheques refunding application moneys 
when the minimum subscription has not been reached, and the 
certificate entitling the company to commence business has conse- 
quently not been issued. This has been matched by another curious 
situation, which our readers may recently have seen recounted in the 
newspapers. A Scotch company advertised an issue of shares, with 
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the usual announcement as to a minimum subscription. Some of 
the application money received in response to the advertisement was 
in the shape of cheques, and without them the minimum would not 
have been reached. The directors proceeded to allotment before the 
cheques were cleared, and their action was challenged on the ground 
that the receipt of the cheques did not come within section 4 of the 
Act, which provides ‘that in a public subscription the sum payable 
on application—the minimum subscription having been reached— 
shall be paid to and received by the company before any allotment 
is made. The Court of Sessions decided, one judge doubting, that 
the receipt of the cheques satisfied the law’s requirements, a decision 
which, considering the improbability of such cheques being dis- 
honoured for want of funds, seems to accord with common sense. 
One wonders whether the ubiquitous 82nd section of the Bills of 
Exchange Act had any application. Possibly the directors proceeded 
on the too-true supposition that immediately the cheques were 
credited to their account by the bank, they were as good as gold, 
even though not yet cleared. 


FOLLOWING the example of other banks working 
BANK or Ecyer. in the country the Bank of Egypt has determined 
to increase its nominal capital by £250,000. This 
will mean the issue of 10,000 new shares of £25 each, half of which 
will be paid-up, raising the paid-up capital to £500,000. At the 
meeting which authorised the issue, the chairman, Mr. Greville H. 
Palmer, stated that during the five years prior to the last increase of 
capital the profits of the bank averaged £32,000 per annum, whereas 
during the last four years they averaged over £57,000 a year. If 
comparison is made with individual years the result is even more 
surprising, for whereas in 1899, the year preceding the previous 
raising of the capital of the bank by the issue of 10,000 shares, the 
profits were £39,000, those for last year were no less than £71,000. 
A most satisfactory account was given of the business of the bank, 
and it is not surprising to learn that the meeting was practically 
unanimous in agreeing to the new issue of capital. The price at 
which the new shares will be issued has not been absolutely fixed, 
but it is expected that the premiums received will be sufficient to 
raise the reserve from £230,000 to £400,000, or four-fifths of the 
paid-up éapital. a 
THIS bank, the most seevenies of the institutions 
working under the old system of private manage- 
ment, has just come into line with the leading 
London joint-stock banks by making up its balance-sheets to 
June 30 and December 31 in each year. Formerly it has been the 


12° 


GLYN, MILLS, 
CURRIE 4 Co. 
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custom to make these statements on January 31 and July 31, the 
divergence adding one more difficulty to any efforts to obtain a 
comprehensive view of banking conditions. The change would not 
seem to have affected the figures adversely, for in the statement 
recently issued current accounts figure for £9,150,420, and deposit 
accounts for £3,505,896, as compared with £8,837,508 and £4,781,670 
respectively, at July 31, 1903. 


AT the first meeting of this bank in its present 
form Viscount Duncannon presided and had a 
satisfactory statement to make in regard to the 
general financial position in Roumania. Whilst this was good, 
however, immediate trade prospects were somewhat clouded by the 
fact that owing to a long drought the promise of this year’s harvest 
in most parts of Roumania are far from encouraging. Although the 
grain harvest is an important matter for the country it is expected 
that with the present favourable condition of the finances the country 
will be able to bear, without much difficulty, the strain’of a probably 
deficient harvest. After paying off the expenses of reconstruction, 
and including the profits from January 1 to April 17, 1903, the reserve 
fund amounts to £143,665. 


BANK OF 
ROUMANIA. 


ANOTHER of the series of frescoes which adorn 
the walls of the Royal Exchange was unveiled, on 
July 19 last, by the Lady Mayoress. The painting 
was presented by 620 members of the Stock Exchange, the historical 
subject portrayed being the granting of the Charter to the Bank of 
England on July 27, 1694. The scene depicted by the painter, 
Mr. George Harcourt, is the occasion when the directors were taking 
the oath, and Sir William Gore is represented as going through this 
ceremony, which is being administered by the Lord Chancellor of the 
day, Lord Somers. Other prominent men who assisted at the 
foundation of the bank are shown in the background, and, attired in 
the gaily-coloured garments of the time, form a picture which helps 
to light up the otherwise gloomy arcade of the Royal Exchange. 
The choosing of this subject by the Stock Exchange donors was due 
to the fact that all the subjects for the different panels in the Royal 
Exchange have already been agreed upon, and this one was the most 
suitable amongst those left unexecuted. Mr. Harcourt must be 
congratulated upon the manner in which he has treated the subject, 
and his work fully accounts for him having been chosen for the task 
by the late Mr. Watts. 


ROYAL EXCHANGE 
FRESCO. 
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HE early days of July brought some uneasiness in the 
city, owing to vague rumours of difficulty in the 
timber trade. Although this could not be traced to 
quarters where this trade is most powerful, the 
uncertainty became more pronounced, until at last 

the source of the disturbance was disclosed in the following circular, 
issued by the board of the International Bank of London :— 
Winchester House, E.C., 
July 9, 1904: 

Dear SiR or MADAM,—I am directed by my board to inform you that facts have 
recently come to their knowledge which make it apparent that the managing director has, 
without their consent, engaged the liability of the bank toa large amount in connection 
with transactions with the North German Pitwood Company, Limited. The way in which 
this has been done has been, in most cases, providing the cash for the operations of the 
North German Pitwood Company, Limited, taking in exchange their drafts on several firms 
of timber merchants in various parts of England, and re-discounting these drafts in the 
market with the endorsement of the bank, thus avoiding supervision by the board, before 
whom acceptance credits only were brought for their confirmation. As soon as the board 
obtained knowledge of these facts they immediately took steps to safeguard the position of 
the bank, and they are glad to be able to state that they have, within the last few days, 
succeeded, with the help of some powerful friends, in forming a guarantee fund for 
£275,000, towards which the directors have personally contributed a large amount. This 
guarantee fund will be sufficient to retire all the bills referred to above, and to allow the 
bank to continue its ordinary business without interruption. Apart from the engagement 
with the North German Pitwood Company, Limited, or arising therefrom, the directors 
know of no other engagement of the bank which, in their opinion, need cause anxiety. A 
balance-sheet made up to June 30 last is in course of preparation. The board is taking 
steps to enable them to realise the security assigned to the bank in connection with the 
transactions with the North German Pitwood Company, Limited. I am to add that the 
board have felt it their painful duty to terminate the managing director’s engagement, 
although they recognise the services which he has rendered to the bank for a number 
of years. 

I am, yours faithfully, 
J. H. Swinsurn, 
Secretary. 

The bank in question is not of great importance, for it is one of 
those institutions which depends largely upon its power to negotiate 
paper it has accepted. Thus, in the balance-sheet struck on 
December 31 last, the creditors on current and other accounts were 
returned as £247,615, whilst acceptances for account of customers 
stood at £1,093,026, and loans from bankers holding securities and 
bills receivable figured at £355,000. The chief basis for this 
business, therefore, consisted of the £300,000 of paid-up capital, 
composed of 20,000 £20 shares’ with 415 paid up. The-acknow- 
ledgment of the difficulty at once caused attention to be turned to 


the affairs of the North German Pitwood Company, which appears 
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to be a limited liability company registered in England about 1899. 
The company was formed to take over the timber-exporting business 
of Messrs. Emil Schultze and Max Sauerbrei, in Stettin, Dantzig and 
Riigenwalde, and the nominal capital was fixed at £40,000, of which 
£37,380 had been issued. Of this, £22,332 had been paid up, and 
£10,000 was issued as fully paid, the balance remaining as uncalled 
capital. In reality, however, the company was little more than a 
private firm, for 6,837 shares were in the names of three men, two of 
whom were the old vendors. 

The timber business is recognised to be an extremely difficult 
one in which to make advances, and there was much speculation in 
the city as to how the bank could have become involved to so con- 
siderable an extent with a company of this character. Evidence of 
the relations between the two concerns was furnished in the creation 
of debentures to the amount of £10,000 in August, 1902, and the 
issue of them in favour of the International Bank of London. 
Fortunately for all concerned, the directors of the bank were men 
of substance and important connections, the board consisting of 
Messrs. Adolf von André, R. H. Glyn, E. Levita, Carl Meyer, 
G. H. Horsley and C. D. Rose, M.P., with H. Fiirst as the 
managing director. The guarantee fund arranged was, therefore, 
one of exceptional power, and from the moment that it was com- 
pleted the uneasiness in the city subsided. Acting on behalf of the 
guarantors, Messrs. Glyn, Mills, Currie and Co, announced that they 
were prepared to take up all the bills in connection with the North 
German Pitwood Company for which the International Bank was 
responsible. In the meantime, however, considerable inconvenience 
was experienced by clients of the bank who had been accustomed to 
rely upon it for acceptances, and a circular was accordingly issued to 
customers notifying that a powerful foreign bank, with a branch in 
London, was prepared to receive proposals for opening accounts in 
cases where the situation was causing inconvenience. This bank 
proved to be the Disconto-Gesellschaft. An appeal to a German 
bank was scarcely remarkable in the circumstance that the Inter- 
national Bank of London had important German connections, as, 
when it was registered in 1879, it took over the business of the 
International Bank of Hamburg and London. 


»™ 
> 





Messrs. GILLETT AND Co., bankers, Oxford and Banbury, are taking into 
partnership as from June 30 their cousin, Mr. Arthur Bevington Gillett, in the 
place of Mr. C. E. Gillett, who is retiring through ill-health. 
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MONETARY AND BANKING MATTERS ABROAD. 


ALTHOUGH the proposed absorption of the 
DEUTSCHE Berliner Bank was not carried through, the 
— directors of this bank proceeded with their project 
of increasing the capital. This proposal was agreed to unanimously 
by the shareholders, and accordingly the capital will be increased by 
20,000,000 marks, or £1,000,000, the total being raised to 180,000,000 
marks. The new shares will be issued at 186 per cent., and share- 
holders are entitled to one new share of 1,200 marks for every 9,600 
marks of old shares held. The premium receivable on the new 
capital will be added to the reserves, which will thereby be increased 
to upwards of 75,000,000, or 43,750,000. 
THE general meeting of the shareholders of 
THE DRESDNER this bank ratified the agreement with the Deutsche 
— Genossenschafts Bank, by which the latter will be 
amalgamated with the Dresdner Bank. In consequence of this 
amalgamation, it was further resolved to raise the capital of the 
Dresdner Bank from 130 million marks to 160 million marks, and it 


has been determined to establish a branch of the bank at Frankfort, 
under the style of Dresdner Bank, in Frankfort-on-Main. The 
shareholders of the Deutsche Genossenschafts Bank had previously 
given their assent to the amalgamation. 


RATHER unexpectedly has come the news of 
A NORWEGIAN the failure of the Christiania Handelsbank. Affairs 
beeen Norway have not been in a settled condition 
since the crisis in 1900, when several banking institutions fell into 
difficulties, but it had been hoped that improvement would be seen. 
The institution which has just suspended payment has a capital 
fixed, in the first place, at 10,000,000 krone, but this was reduced in 
1902 to 9,250,000 krone, of which one-third was paid up, so that the 
shareholders are now liable for about 6,000,000 krone. It is stated 
that they have already been called upon to pay the outstanding 
instalments. The downfall is believed to be due to the fact that 
deposits have been steadily withdrawn, both by public and communal 
institutions, and also to the circumstance that the bank’s capital 
is largely locked up in securities which cannot easily be realised at 
the present moment. Under these conditions attempts to assist the 
bank proved of no avail. 
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THE averages of the banks of the Commonwealth 
for the quarter ended March 31 show, as usual, a 
considerable expansion when compared with the 
preceding quarter. This is always the case at this season, for the 
movement simply reflects the realisations of produce usual during 
those months. If, however, comparison is made with corresponding 
quarters of preceding years, the movements will not be considered so 
favourable. Such a comparison is supplied in the following table, 
which puts the figures for the first quarter of 1904 side by side with 
those for the first quarter of 1901 :— 


Liabilities in the Commonwealth— —— ee 


Notes in circulation ‘ ; : - £3)457,688 - £3)310,719 
Bills in circulation ‘ : : . 555.412 ‘ 563,359 
Balances due to other |anks . ‘ . 308,897 ; 270,330 


Deposits  . - +. ~- - 90,706,955 +. 90,302,569 
Perpetual inscribed stocks. ‘ ° 2,083,893 ° 2,045,945 


AUSTRALIAN 
BANKS. 


497,112,845  . £96,492 922 


Assets in the Commonwealth— 


Coinand bullion .  . tt . . £19,843,488  . £18,727,496 
Landed and other property . ) - 6,185,357 5,264,392 
Notes and bills of other banks ‘ ‘ 780,108 ; 845,267 
Balances due from other banks. : 1,238,251 ° 802,089 
Loans, discounts, securities, etc. . - 93,406,211 - 88,548,312 





£121,453,415 -£114,187,556 


The small decrease shown in the deposits in the period was entirely 
accounted by smaller Government balances, and the depressing effects 
of the drought have doubtless prevented other accumulations from 
growing. The considerable reduction in loans, discounts and 
securities, is largely occasioned by realisations of old securities and 
several important writings down, and possibly these operations may 
have tended to hold the deposit and current accounts. In all 
probability the last of these writings down is now being carried 
through by the Australian Joint Stock Bank, after which operation 
the Australian banks may look forward toa period free from these 
disturbing influences. 


ACCORDING to the same authority, the returns 
of the banks of New Zealand show very different 
results. Making the comparison in the same way 
as those of the Commonwealth, the following results are seen :— 


NEW ZEALAND 
BANKS. 


Liabilities in New Zealand— March quarter, March quarter, 


1901. 1904. 

Notes in circulation ; ; . - £1,349,225 . £1,471,107 
Bills in circulation . ‘ ‘ : 48,227 : 63,116 
Balances due to other banks . . < 34,934 ‘ 47,046 
Deposits . : m ' ‘ - 15,896,224 - 19,154,581 


£17,328,610 . £20,735,850 
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Assets in New Zealand— 
Coin and bullion . ‘ ‘ . $2,885,370 - £3)841,949 
Landed and other property 2 - ‘ 433,900 408,569 
Notes and bills of other banks ° . 60,923 . 81,790 
Balances due from other banks. ‘ 46,232 ? 15,118 
Discounts . i ‘ ‘ 1,882,017 F 2,043,643 


Loans . ‘ - 10,233,703 . 12,377,446 
Government and other securities ‘ ‘ 2,609,079 ‘ 2,255,491 


418,151,224 - £21,024,006 


Dating the three years, therefore, deposits have increased by 
43,258,357, and loans and discounts show considerable expansion. 
The difference in the results obtained is largely due to the fact that the 
seasons have favoured New Zealand, and, in consequence, it has 
actually benefited to some degree from the adverse influences which 
have helped to depress Australian business. So clearly has this been 
noted that bankers in New Zealand are looking for some reaction, 
partly as an outcome of the improvement in conditions in Australia. 


IT is reported from the Far East that the branches 
or agencies of this bank at Port Arthur, Vladivostock 
and Dalny have been withdrawn and temporarily 
established at Khabarovsk, but the business of the bank at Newchang 
must be much disturbed, whilst the four offices that used to operate 
in Japan are, doubtless, closed, or doing next to nothing. Other 
branches in China must be cut off, to a large extent, from their 
connections, so that business must be gréatly restricted. For the 
past year, however, the gross profits amounted to 4,300,000 roubles, 
of which 1,800,000 roubles was placed to the special reserve. The 
net profits amounted to 2,100,000 roubles, and allowed of the payment 
of a dividend of 8 per cent. upon the capital of 15,000,000 roubles. 


THE RUSSO- 
CHINESE BANK. 


FROM the first number of the journal of this 
THE INSTITUTE institute we are glad to see that a most successful 
OF BANKERS IN nan 
souTH aFrrica, Start has been made. Some 717 applications for 
membership were sent in by May 10, when the 
foundation roll was finally closed. Since that date the total has 
increased to over 750. An appeal to the directors of the various 
banks has been well responded to, over £700 having already been 
received towards the equipment fund. Ai first order has been given 
for over two hundred volumes for the library, and the rooms are being 
suitably furnished. At the inaugural meeting the president, 
Mr. Hector Mackenzie, delivered a suitable address, entitled “ The 
History of Banking in South Africa.” Already a competition is 
announced for a prize of £10, presented by the Hon. Sir Lewis L. 
Mechell for the best essay on “ The Balance of Trade in the Cape 
Colony.” This is a subject of great interest in the colony, and if the 
subject is well treated is sure to attract considerable attention. 
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THE report of this important department only 
REPORT OF THE covers 1902, and on this account much of the informa- 
UNITED STATES — tion has been known long before. At the same time, 
DIRECTOR OF : : 
THE MINT. most elaborate returns are included on the production 
of gold and silver in the United States, and in the 
world, and this information is so complete that the figures and facts 
supplied are generally taken as the most authoritative statements that 
can be made on the subject. The returns for the United States have 
been obtained through officials and special agents, and the aggregate 
of precious metals reported has been actually traced from production 
to market. The statistics for foreign countries are obtained from 
official sources wherever Governmental calculations are made, and 
where such returns cannot be had the best obtainable estimates are 
given. Some idea of the pains taken with the production of this 
work is shown in the fact that a statement of the world’s coinage is 
made, the figures for the three years, 1900-2, being as follows :— 
Calendar Year. Gold. Silver. 
1900. 2S «Ss $54,936,497. =—+—« $85,358,156 
IgoI . ; 248,093,787. - 138,911,891 
1902 ; ; 220,405,125. + 193,715,362 
It is pointed out that these figures do not accurately represent the 
value of the coinage from new material alone, but include the value 
of the recoinage of foreign and domestic coins, and that derived from 
old material, plate, jewellery, etc., melted and used in coinage. 


—— ~~ ~~ — — 
BANK AMALGAMATION. 


THE following interesting article, bearing upon the recent 
Lancashire Bank Amalgamation, has appeared in the Manchester 
Guardian :— 

The history of bank amalgamation in recent years almost suggests 
the forecast that ultimately the banking business of this country will 
be in the hands of a few great companies having their head offices in 
London and branches distributed throughout the kingdom. Is such 
a forecast likely to be realised, and is it desirable, in the interest of 
the industrial and trading community at large, that it should be 
realised ? 

In order to arrive at a reasonable conclusion it is necessary to 
consider closely what are the most essential and most valuable 
services which banking renders to the community. Besides the 
primitive function of keeping in safety the money and valuables of 
its customers, a bank serves the commercial world in three distinct 
ways—first, it accepts, upon trust, the money and the claims or 
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credits of depositors for the purpose of finding profitable employment 
for the capital which such money and claims represent ; secondly, it 
makes advances of negotiable money or credit to customers who are 
able to satisfy the bank of their ability to repay such advances and 
of their good faith and trustworthiness, or who are able to secure 
repayment to the bank; thirdly, it facilitates every kind of 
commercial exchange by its system of accounts, its cheques, drafts, 
letters of credit, bills of exchange, its clearings and correspondence. 
The popular conception that the ultimate end of banking is to make 
a profit for the shareholders who have subscribed the working capital 
may be left out of account in considering the question from the point 
of view of the public benefit. That system which renders the 
greatest services to those who employ the bank will probably, in the 
long run, earn the largest profit. But bank dividends, like many 
other good things in this world, are a kind of by-product. If profits 
are sought too exclusively they are apt to elude the grasp. A bank 
which acquires a reputation for stringent terms and a grasping policy 
will in time find itself with a shrinking business. A consideration of 
the effects of bank amalgamation may therefore be usefully confined 
to the three chief operations of banking—namely, the reception of 
deposits, the making of advances, and the facilitation of exchanges. 
With regard to exchange business, it seems as though amalgamation 
can hardly go too far. It is conceivable that all the trading 
exchanges of the country might pass through the accounts of a 
single banking company. The London and provincial clearing- 
houses do, in fact, convert all the banks associated at each clearing 
centre into one amalgamated organisation, so far as the function of 
exchange is concerned. The business transacted by the London 
Clearing-house represents a marvellous system of ee among 
banking institutions all over the kingdom. 

When the reception of deposits and the making of advances come 
to be considered the advantages of amalgamation are not so obvious 
nor so certain. First, as to the reception and use of deposits. A 
bank depositor wants perfect safety for his deposit, a reasonable 
allowance of interest, and a prompt or short dated command of 
repayment. To ensure the fulfilment of these requirements he must 
entrust his money to a bank which is not only sound and solvent, but 
is also possessed of resources that will enable it to withstand the 
pressure that the vicissitudes of trade and of the money market may 
bring upon it; it must also be directed and managed by men of 
incorruptible honour and of competent technical banking skill. A 
small struggling bank cannot so well fulfil the conditions of safety 
as a bank possessing large resources, nor can such a bank command 
the services of the ablest directors and managers. So far, therefore, 
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as amalgamation adds real strength to the capital resources of 
a bank and commands superior ability in its management it is 
good for the depositor. It is obvious, however, that a limit to 
these advantages may soon be reached. The strength of a bank does 
not necessarily go on increasing in proportion to the increase of its 
capital, nor does the ability, much less the character, of its directors 
and managers necessarily improve in proportion to the extent of its 
dealings. A banking organisation of moderate dimensions may be 
more perfectly managed and controlled than one of very large 
dimensions. It is doubtful whether a bank with five hundred branches 
scattered over the country can be so well conducted as a bank with 
half or a quarter of that number. The moment the chief directorate 
loses a firm grasp of every part of the organisation an element of 
weakness and danger is admitted. In this respect a local combination 
may be superior to one which has its centre of control in London. 
Then a bank, however large its organisation, should not become a 
soulless mechanical arrangement of forces, There should be a 
personal humane element running through it. 

Lastly, the question of amalgamation may be considered as it 
affects the most profit-earning function of banking, namely the 
making of loans or advances. A bank possessing a large capital 
and widely spread connections is able to deal with industrial and 
trading operations ona large scale. The same process of combination 
which is taking place in banking is taking place in all kinds of 
commercial organisations, the movement in banking being no doubt 
largely the result of the demands made upon it by the corresponding 
movement in commerce. Perhaps it is when it shares in the risks 
and responsibilities of great trade combinations that we may find the 
greatest danger of modern banking. The subdivision of responsibility 
among local directors and managers may do much to guard against 
errors of judgment, but it is obvious that unlimited amalgamation is 
fraught with danger. In the last result banking must depend on the 
personal qualities of the men who control it. It is not like a machine 
which can be maintained in good working order by keeping its parts 
and fittings in a certain definite condition. The old-fashioned 
relations of friendly intimacy between the banker and his customers 
now rarely exist, but the old tie of mutual good-will must always 
remain an essential element of good banking. 

A word may be said as to the position of the bank shareholder in 
relation to amalgamation. The larger the combination and the 
weaker becomes the direct control of the shareholders over the 
conduct of a bank. There is room, however, even among bank share-. 
holders for the exercise of moral sentiments. Their aim should not 
be to obtain the largest possible dividends, but to be partners ina 
concern which is conferring real benefit upon the community by the 
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efficient discharge of all the duties which a bank undertakes. In 
short, amalgamation must be tried, not by the dividends which the 
combination will earn, by the size of the total capital employed, the 
volume of the turnover, and the number of branch offices maintained, 
but by the amount of trust and confidence which it commands in the 
trading community it serves, by the efficiency with which it performs 
the various duties of the banking profession, and by the extent to 
which the directors and managers can maintain a high standard of 


commercial dealing. 
—- — > — 


THE BANKING HALF-YEAR. 


HE results of the banking half-year from the point of view 
of shareholders must not be considered unsatisfactory, 
but, although dividends were maintained as a rule, the 
indications were not so favourable as this statement 
would imply. Amongst the important English banks 

which have their head-quarters in London the only two which have 
announced reductions in distributions are the National Provincial and 
the London and County banks. The dividend in the former instance 
has been brought down from 18 per cent. to 16 per cent., but it is 
merely an interim announcement, and in all probability it will be 
found that the step was more in the nature of a precautionary measure 
than anything else. In the latter case the bonus was omitted last 
half-year, and this policy has been maintained on this occasion. At 
the same time, from the full statements made, it would appear that 
profits of London bankers have generally diminished when the half- 
year is compared with the corresponding period of 1903. Only in 
one instance has an increase been recorded, and that is the London 
and South Western Bank, which, thanks to the prescience of its 
board in years gone by, has obtained a strong hold upon the 
business of greater London. The result of this general diminution 
in profits is seen in the comparative insignificance of the 
amounts placed to premises redemption, pension funds, and 
reserves generally. In some cases these allocations are altogether 
omitted, and the dividend is simply declared. As we explained last 
month in estimating profits, all important factors were against the 
banks in the past half-year, and the fact that dividends have generally 
been maintained must be considered a favourable feature. A 
depressing influence, when considering the immediate future, is the 
inelasticity shown by the figures in the balance-sheets of the banks, 
some of the important institutions even showing substantial decreases 
in the total of the deposit and current accounts. Against this has 
to be set the improvement in the value of money since the half-year 
closed, which should have a favourable influence upon ordinary profits, 
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The circumstance, too, that the depreciation in securities was faced 
at the end of December is all in favour of improvement in the current 


half-year. 


The main fact remains, however, that the banks stand in 


need of an expansion in the funds at their command, and it is 
earnestly to be hoped that a check will be given to the factors which 
tend to prevent their attaining such an increment in their resources. 
The matter is not of trifling importance, for the development of the 
great manufacturing and other industries of the country depend, 
in a great measure, upon the assistance which can be rendered to 
them by the great credit institutions. 


BANK DIVIDENDS FOR THE HALF-YEAR. 





Dividend First Half, 1903. 


Dividend First Half, 1904. 





Anglo-Foreign . 
Bank of Bengal 
Bank of Bombay 
Bank of Egypt . 
Bank of Ireland 


Bank of Liverpool 


Bank of Madras 

Bank of Mauritius 

Bank of New South Wales 
Birmingham District and Counties 
Bradford District 

Bradford Old 

Capital and Counties . 
Holifax and Huddersfield Union 
Halifax Joint Stock . ; 
Hong-Kong and Shanghai 
Lancashire and Yorkshire . 
Lloyds . . ° 


London and County . 


London Joint Stock . 

London and Provincial 

London and South Western 

London and Westminster . 

London City and Midland 
Manchester and County . 
Manchester and Liverpool District 
Metropolitan Bk. of England & Wales 
Munster and Leinster 

Natal Bank 


National . 


National Discount 
National Provincial . 


North-Eastern . 
North and South Wales 


Parr’s ° 

Provincial of Ireland 

Union Discount Co. of London 
Union of Australia 


Union of London & Smiths 


Wilts and Dorset . 
Williams Deacon and Manchester, etc. 





5 per cent. per annum. 
10 per cent. per annum. 
12 per cent. per annum. 

6 per cent. per annum. 
I2 per cent. per annum. 


iw per cent. per annum 


and bonus 4 per cent. 
8 per cent. per annum. 
6 per cent. per annum. 
10 per cent. per annum. 
15 per cent. per annum. 
10§ per cent. per annum. 
9 per cent. per annum. 
18 per cent. per annum. 
8s. per share. 
TO per cent. per annum. 
41. los. per share. 
15 per cent. per annum. 
17} per cent. per annum. 
{ 20 per cent. per annum 
and bonus I per cent. 
12 per cent. 
18 per cent. 
16 per cent. 
14 per cent. 
18 per cent. per annum. 
15 per cent. per annum. 
21s. per share. 
12} per cent. per annum. 
12 per cent. per annum. 
I2 per cent. per annum. 


per annum. 
per annum. 
per annum. 
per annum. 


i 10 per cent. per annum 


and I per cent. bonus. 
10 per cent. per annum. 
18 per cent. per annum. 
{ 412. 18s. 4d. per cent. 
per annum. 
{ 10s. per share and 4s. 
bonus. 
Ig per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
8 per cent. per annum. 
{ 15s. 6d. per share and 
3s. per share bonus. 
20s. per share. 
124 per cent. per annum. 





5 per cent. per annum. 
10 per cent. per annum. 
10 per cent. per annum. 

8 per cent. per annum. 
11} per cent. per annum. 
10 per cent. per annum 

and bonus 4 per cent. 

8 per cent. per annum. 

6 per cent. per annum. 
10 per cent. per annum. 
15 per cent. per annum. 
11} per cent. per annum. 

9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 
10 per cent. per annum. 
Al. tos. per share. 
15 per cent. per annum. 
174 per cent. per annum. 


20 per cent. per annum. 


12 per cent. per annum. 
18 per cent. per annum. 
16 per cent. per annum. 
14 per cent. per annum. 
18 per cent. per annum. 
15 per cent. per annum. 
21s. per share. 
12} per cent. per annum. 
12 per cent. per annum. 
12 per cent. per annum. 
IO per cent. per annum 
and I per cent. bonus. 
IO per cent. per annum. 
16 per cent. per annum. 
412. 1s. 8d. per cent. 
per annum. 
10s. per share and 4s. 
bonus. 
19 per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
15s. 6d. per share and 
35. per share bonus. 
20s. per share. 
12} per cent. per annum. 
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As regards the provincial institutions, the results produced would 
seem to have been satisfactory. The only changes amongst the 
English banks, so far reported, was a rise of 3 per cent. in the 
distribution of the Bradford District Bank, and a reduction of 16s. 8d. 
per cent. in that of the North Eastern Banking Company. Neither 
of the changes can be said to have much significance, the North 
Eastern Banking Company often varying its rate, as last year it raised 
its distribution by 8s. 4d. per cent. The Irish banks have maintained 
their recent higher dividends, except the Bank of Ireland, which 
reported a decline of 4 per cent. The Indian Presidency banks would 
appear to have fared poorly, the Bank of Bombay having to reduce 
its distribution by 2 per cent. The banks working abroad would 
seem to have done well, both the Bank of Egypt and the Union of 
Australia increasing their distributions to a substantial extent. 


» 
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A NOTABLE BOOK ON BANKING LAW.* 





HIS work may at once be stated to be a book the value 
and importance of which can scarcely be over estimated, 
kwh} ~=whether from the legal standpoint or from the practical 


banker’s point of view. In order to do justice to its 
comprehensiveness it is necessary to review it somewhat 
in detail, a task which is considerably facilitated by the methodical 
and systematic manner in which the volume has been arranged and 
put together. “All that can fairly be considered to have a special 
bearing upon bankers and theit business,” says the author in his 
preface, “is within the scope of the work. A wide field of law, 
affecting in varying degrees the community at large, is thus comprised, 
and its adequate and proportional treatment has necessitated the 
production of a volume of considerable length.” In its 1,008 pages 
are included useful tables of cases and of statutes, with a very clear 
and ample index. 

The work is divided into eight parts, plus an appendix dealing 
with the constitution of banking companies of a class which ceased to 
exist in comparatively recent years, and a further appendix containing 
the Bills of Exchange Act, 1882, with references to decisions thereon. 
Throughout the work “the facts of decided cases and the ¢psissima 
verba of judges and of statutory enactments, so far as material, have 
been set forth in their appropriate places,” with the result, doubtless, 
that “in this way the characteristic advantages of collections and 
digests of cases, and commentaries on Acts of Parliament, as well as 
those of ordinary text books, have been secured, and their respective 
inconveniences avoided.” 


* The Law of Banking, by Heber Hart, LL.D. (Lond.), Barrister-at-law (published by 
Stevens & Sons, Limited, Chancery Lane, W.C., price 30s.). 
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Part i. deals with bankers and banks, showing the bankers’ 
functions and constitution of banks; the relations between these and 
their branches, agents, and correspondents; the position and powers 
of the officers and staff; and the relations between bankers and 
customers ; while a special chapter is devoted to the Bank of England. 
Part ii. deals with the bank account, the subject, in its many sidedness, 
being dealt with very exhaustively. The very wide field of the 
customers’ cheques is treated in upwards of 100 pages, comprising 
part iii., a topic of vital importance, on which almost endless questions 
arise, as those who are connected with the clearing departments of 
the various London banks are well aware. “Acceptances” form the 
subject of part iv., and “ Collection” of partv. Part vi. has reference to 
bankers’ documents of credit, viz., bank notes, bankers’ drafts, deposit 
receipts, letters of credit, and circular notes. Part vii. consists of 
three brief chapters on incidental services, while part viii. discusses 
the all-important subject of advances, and, as may be expected, forms 
considerably the longest section of the book. It is in this department, 
perhaps, more than in any other, that the banker’s relations with his 
customers call for the greatest skill and the most careful and delicate 
handling. Discounts, loans, and overdrafts, with the nature of the 
various documents lodged as security against such advances; 
guarantees, liens, mortgages, life policies, stocks and shares; goods 
and their hypothecation ; instruments which are negotiable and instru- 
ments which are ot negotiable, are all dealt with in so clear and able 
a form that the volume should be of practical assistance and real 
interest to many a merchant, stockbroker and large trader, as well as 
to the lawyer and the banker. Interwoven with the text are cases 
and decisions that have arisen out of the various subjects treated, 
and bankers will be specially interested in the paragraphs “ Forged 
Indorsements” and “Good Faith and the Ordinary Course of 
Business ” (pages 285/6) in connection with the Stamp Act and Bills 
of Exchange Act, as also in the relative paragraph “ Crediting before 
collection,” dealing with the well-known cases, “ Capital and Counties 
Bank v. Gordon,” “ London, City and Midland Bank v. Gordon.” 
Dr. Hart concludes this subject by remarking that “it is probable 
that the law as above laid down will shortly be altered by Parliament,” 
and refers to the Bill introduced by the Lord Chancellor in 1903, 
which was again brought up in the House of Lords in May last. 

Such are some of the salient points of the work which has 
thus been briefly outlined. It is most thoroughly up-to-date and— 
by no means unimportant items—is clearly printed, well bound, 
and, considering its bulk, very handy. It is, as it claims to be, “a 
comprehensive statement of the living law of banking, arranged in a 
natural and convenient form.” It can with safety be predicted that 
it will at once attain to the very front rank of banking works, and 
that it will hold a foremost place among legal volumes on banking, 
while it is not too much to say that no banker’s bookshelf will be 
complete without a copy of it. 
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THE BANK OF FRANCE. 


THE report, which we translate as usual this year, continues to 
describe the developments in the business which have followed on 
the enactment of the law of December 17, 1897, under which the 
present charter of the Bank was granted. 

This law compelled the Bank to open 14 branches in the principal 
towns that did not yet possess them, and to transform 18 auxiliary 
offices into branches; thus instituting 32 new branches in all. 
Besides this, 30 auxiliary offices were to be opened, and 60 more 
towns connected with the Bank. In all, 375 places, including Paris, 
were to receive banking facilities. The energy of the management 
of the Bank, however, has gone beyond the requirements of the 
Government, and by December, 1903, the number had been increased 
to 412. The list of the branches and of the towns connected with 
them is printed at the close of the report. 

Wher the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value, and that 
the lowering the limit met a real business requirement is shown by 
the following table :— 


oY Sarall rropet f Small f each 

ce) ma 0! of oma of eac r 

Year. Bills to 1876. Year. Bills to 1876. 
below 8s. 1876 = 100. below 8s. 1876 = 100. 


1876 . 6,831 . 100 1890 . 23,689 . 347 
1877 . 3,957 . 58 1891 : 19,350 ‘ 283 
1878 ‘ 4,898 . 72 1892 ° 26,136 . 382 
1879 ‘ 7,842 ; 114 1893 ‘ 26,183 ‘ 382 
1880 . 11,289 ° 166 1894 ; 31,783 ‘ 466 
1881 . 6,588 ‘ 95 1895 ’ 23,474 . 344 
1882 ° 6,742 . 98 1896 . 24,130 ‘ 353 
1883. 13,069 Sli. 190 1897. 22,910 . 3836 
1884 ‘ 14,327 ‘ 210 1898 - 190,020 . 2,795 
1885 ‘ 14,106 ‘ 207 1899 . 208,600 - 8,045 
1886 , 13,528 . 198 1900 . 69,400 - 1,020 
1887 , 13,755 ‘ 201 1901 ° 89,674 - 1,810 
1888 . 17,842 ‘ 262 1902 . 90,606 - 1,828 
1889 j 19,100 ° 281 1903 ‘ 99,974 - 1,463 


ion | Number Proportion 





The number of small bills below 8s. more than tripled between 
1876 and 1897, but the increase after the limit was lowered was 
enormous—from 22,910 in 1897 to 208,600 in 1899. It seems 
incredible that a bank can afford to handle such bills, especially 
when it is remembered that they are not domiciled at a bank, but 





* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 45., at which it remains. 
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have to be presented at the dwelling of the acceptor. The value of 
the 208,600 bills collectively cannot have exceeded £41,700. Each 
of these bills would require probably, according to our methods of 
book-keeping, at least five entries in the bank books. At this rate 
fully 1,000,000 entries would be needed. The expense of these 
entries, according to the estimate of the British Post-office, would 
have been fully half the value of the bills. 

In reply to an enquiry which we made as to the diminution of 
the small bills from 208,600 in 1899 to 69,400 in 1900, the Bank of 
France courteously informed us that the diminution in the number 
of bills below 8s. in 1900, as compared with 1899, arose entirely from 
movements in business, and was compensated by an increase in those 
above 8s. and below £4£2—these were 822,780 in 1899, 1,153,500 in 
1900, and 1,409,021 in I9OI. 

The number of trade bills which the Bank of France deals with 
below 44 in value increases steadily. This class of paper now forms 
44 per cent. in number of the bills admitted to discount at Paris. 

Number Proportion Number Proportion 


of Trade of each year of Trade of each year 
Year. Bills to 1876. Year. Bills to 1876. 


under £4. 1876 = 100, under £4. 1876 = 100. 
1876 : 815,823 ‘ 100 1890 , 1,943,688 ° 239 
1877 . 393,503 , 48 1891 ° 1,778,601 . 218 
1878 ‘ 1,054,381 : 129 1892 . 2,068,077 ‘ 254 
1879 ; 1,023,919 ; 125 1893 ‘ 2,125,477 ' 261 
1880 . 1,014,412 . 124 1894 ° 2,188,957 7 269 
1881 ‘i 1,160,495 . 142 1895 ‘ 1,866,554 s 229 
1882 Fs 1,224,326 ‘ 150 1896 ‘ 2,074,541 . 255 
1883 ° 1,349,270 ; 165 1897 . 1,858,416 ‘ 228 
1884 ° 1,581,515 . 194 1898 . 1,948,800 . 239 
1885 . 1,590,839 : 196 1899 , 2,101,830 , 259 
1886 . 1,592,675 . 196 1900 ‘ 2,328,300 . 285 
1887 -. 1,668,800 , 205 1901 : 2,679,924 , 328 
1888 ° 1,820,473 ‘ 224 1902 . 2,694,832 ° 330 
1889 r 1,931,589 : 237 1903 > 2,901,073 : 355 


It will be observed that the number in 1903 was the largest recorded. 





The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 


Year. Amount. Year. Amount. 
1895 . - £31937,800 1900 . . £11,223,240 
1896 . ° 6,260,280 Igol . - 12,990,200 
1897 . ; 8,831,000 1902. . 16,018,520 
1898 . ; 9,371,480 1903 . - 15,032,632 
1899 . - 10,936,916 


Showing an increase in 1903 of 411,094,832 over the amount in 1895. 
The Bank has added considerably to the amount of the gold it 
holds, though this decreased nearly £6,500,000 during the year 1903. 
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Alterations in amounts of Gold and Silver held from December 31, 1877, to 
December 31, 1903 ; the year 1877 ts taken as the starting point, being 
the earliest from which the Statement can be carried on continuously :-— 


Gold. 


Years Compared. 


1878 with 1877 
1879 with 1878 
1880 with 1879 
1881 with 1880 
1882 with 1881 
1883 with 1882 
1884 with 1883 
1885 with 1884 
1886 with 1885 
1887 with 1886 
1888 with 1887 
1889 with 1888 
1890 with 1889 
1891 with 1890 
1892 with 1891 
1893 with 1892 
1894 with 1893 
1895 with 1894 
1896 with 1895 
1897 with 1896 
1898 with 1897 
1899 with 1898 
1900 with 1899 
1901 with 1900 
1902 with 1901 


1903 with 1902 . 


Deduct 


Total increase 
between Dec. 
31, 1877, and 
Dec. 31, 1903 

Amount in 1877 

” » 1903 


More in 1903 


A. 





Increase. 
4 


31736,000 
12,356,000 
2,004,000 
6,152,000 
3,116,000 
10,228,000 
8,664,000 
14,724,000 
14,332,000 
1,340,000 
1,920,000 
18,716,000 
4,588,000 
2,808,000 


~ 


Decrease. 


& 


7,200,000 
9,680,000 
7,568,000 


136,000 


5,100,000 
3:984,000 
5,660,000 

96,000 
4,420,000 
1,532,000 
5,084,000 


6,472,000 


Silver. 


A 





cr 


Increase. 


4 
7,780,000 
6,780,000 


1,236,000 
2,208,000 
2,256,000 
2,000,000 
1,520,000 
568,000 
476,000 
572,000 


64,000 
64,000 


Decrease. 
4 
232,000 
2,636,000 
2,740,000 
3 596,000 


56,000 


228,000 
932,000 
136,000 
284,000 
892,000 
2,156,000 
2,084,000 
108,000 





104,684,000 
56,932,000 


456,932,000 


425,536,000 
16,080,000 


416,080,000 





4475752,000 


446,544,000 
94,296,000 


4475752000 


£9:456,000 


434)544,000 
44,000,000 


£9:456,000 


During the five years between 1899 and 1903 the silver has 
diminished more than £4,000,000. 


13* 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1903. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 28, 1904, UNDER THE PRESIDENCY OF MONSIEUR 
GEORGES PALLAIN, GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 
[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—In accordance with articles 24 and 30 of our fundamental 
statutes, we have summoned you in general assembly to receive the account 
of the transactions of the Bank of France during the year 1903, and to elect 
some new members to the General Council. 

Last year, at this time, we pointed out to you the first indications of a 
period of industrial and commercial activity, following a period of depression 
and diminution in profits. This favourable tendency has continued, and 
become emphasised during the year that has just elapsed. 

The high level of prices in general, the improvement in the yield of the 
taxes, the increase in the gross returns from our railways are a sufficient 
proof of this. 

The harvest of 1903 brought us, in wheat, quantity, in wine, good 
quality. If our total exports are slightly less in value than those of 1902, 
we should point out that the diminution is principally in articles of food, 
particularly in sugars, which, by the terms of the Brussels Conventions, 
ceased September rst, 1903, to have the advantage of bounties on export. 
The Bank, so essentially associated as it is with the general prosperity of the 
country, could not fail to experience the effects of an improvement which we 
hope will continue. 

It is a pleasure to us to present to you, for 1903, results which you will, 
we feel sure, regard as satisfactory; it is all the more satisfactory that the 
development of our profits arises solely from the increase in business transacted, 
it having been possible to keep the rate of discount on our operations 
throughout the year at the lowest possible figure. 

Faithful to the traditional functions of the Bank, we have continued to 
provide credit at as low a rate as economic conditions allowed, this being at 
a very moderate level, lower than the average rate charged by any other note- 
issuing bank in the world. To this ceaseless watchfulness and care of the 
Bank of France, trade and industry in France owe the invaluable advantage 
they have in the laborious struggle for pre-eminence in the markets of the 
world. 

The higher return for loanable capital offered abroad has naturally led to 
a general tension of the exchanges, and to a concurrent export of specie. 

The duty of the Bank being to mitigate the effects of crises, if not to avert 
them, we have once more had occasion to congratulate ourselves on having 
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maintained strong reserves of gold, reserves which have been raised during 
the last ten years from £68,000,000 to more than £ 100,000,000 ; for, by 
allowing an outflow at the right moment of some tens of millions of francs, 
which represented only a small fraction of our reserves, we have been able 
at one and the same time to avert both a drain, which would have been still 
more injurious to our circulation, and a tightness of money in London, which, 
by its reaction on the operations of all the markets of the world, might have 
compelled us to raise our rate of discount. 

In the course of the year we have had the misfortune to lose M. Deffés, a 
treasurer-payer-general, who has been appointed to the post of General 
Director of the Imperial Ottoman Bank at Constantinople. Our good wishes 
go with him to the high office he has undertaken. With the deep regret that 
the members of the council feel at his departure is associated the thought 
that though, through his new duties, his rare qualities of mind and character 
are lost to our house, they will not be lost to our country, nor to its high 
reputation in foreign countries. As M. Deffés’ tenure of office would have 
closed in 1907 you have to appoint a new regent, from among the treasurers- 
payers-general, to carry on the work he was appointed to till that date. 

You will, besides, have to appoint a censor for three years, and three 
regents for five years, M. Delaunay-Belleville, a censor, and Baron Hottinguer, 
M.M. Aynard and Goiiin, regents, having completed their terms of office. 

You are aware that according to our statutes the regents and censors who 
go out of office are re-eligible. 

Total Operations. 
Our productive operations for 1903 amounted to . ‘ - £762,299,512 
In 1902 they were ° , ‘ ° ; ; - 657,997,396 


There being a difference, more, for 1903, of . . £104,302,116 


This difference is divided thus :— 
Increase. 
Discounts ‘ , ° ‘ : ; - £85,161,744 
Advances on securities. ‘ ; - 9,650,332 
Notes to order, clearings and cheques... » 10,516,640 
Operations in the precious metals. P - 1,253,240 


Total of Jncrease P 4£106,581,956 
Decrease. 
Drafts on demand ‘ ‘ ‘ « - £921,416 
Receipts of amounts due on railway securities, 
negotiations of securities, etc. . ; ° 1,037,768 
Advances on bullion and specie. ‘ 320,656 


Total of Decrease . £25279,840 


Excess of Jnucrease over Decrease . ‘ £104,302, 116 
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The division of the operations between Paris and the branches works out 
as follows :— 
Paris : i . : : ; 4354)310,716 
Branches . : : ; . ‘ 407,988,796 
We should remind you that the preceding figures represent only that 
part of our business that is productive of profit ; the movements of amounts 
carried out without charge for the public and for the Treasury, and the 
deposits of securities, are not included. 


Transactions on behalf of the Public Treasury. 


The movements of amounts on behalf of the Public Treasury have 
been :— 
In receipts ‘ ' ‘ ‘ ‘ £,168,250,844 
In payments. : . ‘ . 179,379,800 


Total . .  £347:630,644 
In 1902, the total was ‘ , 340,772,420 


Increase in 1903. 46,858,224 


We have, further, cashed for the Treasury drafts to the value of 
45,636,420, and placed bonds to the value of £873,728 falling due at 
different dates. 

We may mention the payments made at our wickets of the coupons of 
Treasury bonds. All this is done by the Bank without any remuneration. 


Reserves in the Precious Metals. 


Our reserve in the precious metals, gold and silver, which 
amounted on December 31, 1902, to : ° ; . 4144,704,000 
Was on December 31, 1903 ; : : é : - 138,296,000 


Being a decrease of . ; . ; ‘ .  £6,408,000 


The reserve of gold has shown a decrease of. ; ; . £6,472,000 
The silver, an increase of . ; P ; ‘ : 64,000 

The demands for gold have been more pressing this year than in former 
years. 

We have been compelled to permit the outflow of a certain amount of 
gold to avert, as we have pointed out above, both a drain on the circulation 
and the raising of our rate of discount. 

The reserve of silver is practically at the same figure on December 31, 
1903, as on December 31, 1902. 

We have continued to send to our colonies and to our monetary allies 
the silver which the movement of the circulation has brought us. We are 
thus led to think that, notwithstanding the steadiness of the amount of our 
reserve, the general stock of 5-franc pieces has diminished during the year 
just gone by. 
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The variations in the amounts held have been as follows :— 


Gold— 
Maximum on July 24 ; . . £,102,608,000 
Minimum ,, December 24 _ . ‘ 95,088,000 
Average . ‘ , ; . 99,700,000 


Silver— 
Maximum on July 2 . , - £45)112,000 
Minimum ,, January 13. ; ‘ 43,636,000 
Average . 3 i , ‘ 44,392,000 


Total cash held— 


Maximum on July 24_—«yj. , - £147,660,000 
Minimum ,, December 24. - 139,228,000 
Average . ‘ , , + 144,092,000 


To-day, January 28, 1904, the amounts stand at :— 


Gold. . ‘ . ‘ ; ‘ . £93,804,000 
Silver . , : . ; ‘ ‘ ; 44,144,000 


Total . ‘ . - £137:948,000 


AMOUNTS HELD IN GOLD AND SILVER, DECEMBER 31, 1902 AND 1903. 





GOLD. SILVER. TOTAL. 


Paris. BRANCHES. Paris. | BRANCHES, \e SILVER. 





£ £ &£ £ £ 
77,180,000 | 23,588,000 | 8,388,000 | 35,548,000 |100,768,000) 43,936,000 


75,224,000 | 19,072,000 | 7,712,000 | 36,288,000 | 94,296,000} 44,000,000 























Rate of Discount. 


The rate of discount has remained throughout the year at 3 per cent., 
while the average of the official rates in foreign countries have worked out 
as follows :—3} per cent. in England, 3°84 per cent. in Germany, 34 per 
cent. in Austria-Hungary, 3°18 per cent. in Belgium and 5 per cent. in 
Italy. 

We have pointed out to you, gentlemen, the benefits which French trade 
and industry derive from their ability to obtain credit at a rate invariably 
lower than that paid by their competitors in foreign countries ; we rejoice in 
having been able this year again to secure to them this advantage. 

The rate of advances has remained throughout the year at 34 per cent. 
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Discounts.—Commercial Bills. 
In 1903 the bills discounted at Paris and at the branches 
were , ; . 18,435,938 bills for the amount of £467,387,476 
In 1902 they were , ane +. » & - " 382,235,732 


The comparison shows a 
difference for 1903, 
being more in number 
of bills, of ° . 981,715 


And more in amount. . ‘ , . . £35,151,744 


The bills under discount at Paris and the branches together have under- 
gone the following variations :— 

The maximum, on November 3, 1903, was. ‘ .  £ 38,940,000 

The minimum, on August 20, 1903, was : . . 18,104,000 

The average was . ° ° . ° 27,520,000 

The amount to-day, January 28, 1904, is . . 37,612,000 

The average amount of the bills discounted at the Bank was £25. 6s. 5d. 
in 1903, against £21. 175. 7d. in 1902 ; the average time the bills had to run 
was 21°88 days, against 21 in 1902. 

We have had the satisfaction of witnessing a considerable increase in the 
amount of the average bills, and hence a marked return towards the figure of 
former years, but the average length of currency has not increased in a 
corresponding way. The handling and collecting bills, which merely pass 
through our hands, are the cause of heavy expense to us, since, within a 
period of barely 22 days, we have to transact the business connected with, 
and to obtain payment of, bills amounting on average to £ 27,520,000. 

Of 6,548,030 bills discounted at Paris in 1903, there were :— 

99,974 bills from 4s. to 8s. 
1,559,509 ,, from 8s. 10d. to £2. 
1,241,590 ,, from £2. os. 10d. to £4. 
3,646,957 ,, above £4. 


6,548,030 


The bills of £4 and below amounted this year to . ; . 2,901,073 
Last year they were. : , , : ‘ . . 2,694,832 


Being an increase of . . . ° : . 206,241 


The proportion of the number of small bills to the total number of bills 
presented is 44 per cent. This proportion increases year by year. 

The number of bills rejected at Paris and the branches was 59,976, 
representing an amount of £1,247,384 ; the greater number of these bills 
were only rejected for formal irregularities. 

Among the loans which have influenced our advances this year we may 
mention the loan of the Colony of Madagascar, comprising 100,583 bonds 
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of £20 at 3 per cent., that of the General Government of French West 
Africa of 75,880 bonds of £20 at 3 per cent., and finally the loan of 600,000 
bonds of £20 at 3 per cent. issued by the Crédit Foncier. 

The public had responded in the most handsome manner to these 
appeals and has thus found profitable investment for their savings. 

We have allowed the bonds of the Madagascar and French West Africa 
loans the privilege of having advances made on them. 


Drafts on Demand. 


In 1903 the number of drafts received to 
be cashed for our customers at Paris 
was. ‘ ‘ . ‘ ‘ ‘ 2,440,829 
For the amount of . ° ° ‘ ‘ 418,761,360 
At the branches ° ° ° . ‘ 293,439 
For the amount of . . 4 . i 1,582,188 


Total number . : , ‘ 2,734,268 


For the total amount of  . ‘ 20,343,548 


In 1902 the number of drafts was. ° 2,576,137 
For the amount of . ; ‘ ‘ . 21,264,964 


Being for 1903 an increase in number 158,131 


And a decrease in amount ° ° £921,416 


Advances on Securities. 


The total of the operations in advances, at Paris and the 
branches, was, in 1903 . ‘ : ‘ , -  £80,086,996 
In 1902 it had been. ; ‘ ‘ ‘ ‘ ; 70,436,664 


Being more for 1903 . : ° ‘ a £9650, 332 


Advances on current accounts continue to take the place of ordinary 
advances :— 

Advances on current accounts amounted to . - £76,491,216 

Ordinary advances to . ° , . , e 39595,780 


The preference of the public for the former is explained by the fact that 
advances on current accounts afford facilities of every description, and in 
many cases take the place of a deposit account with advantage. 

The following variations have taken place in the amounts of the 
advances :— 

The maximum was, on July 23 . ° : : . 21,624,000 

The minimum was, on February 25__—«. ° ° ° 17,144,000 

The average . ‘ ‘ , ; 18,368,000 

In 1902 the average had been ‘ ° ‘ ‘ ° 18,076,000 
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The transactions in small advances of from £10 to £20 were, on 
January 1, 1904 :— 
At Paris . 
At the branches 


Together 


On January 1, 1903, they amounted to 


The Note Circulation. 


The variations in the fiduciary issue have been as follows :— 
The maximum on January 30 . ° ‘ , ; . £183,440,492 


The minimum, on August 25, was. ° , ; , 164,790,316 


The average was , . : : ; : , : 172,416,464 
In 1902 it was . , ‘ : , ; , ; : 166,489,864 


Increase 


The amount to-day, January 28, 1904, is... , : - $174338,784 


Divided as follows :— 
1,301,350 notes of £40, amountingto . , : - 52,054,000 
549,751 20 ° , ° ° 10,995,020 
22,636,376 4 : . ; , 99,545,504 
10,324,625 ; : . ; 20,649,250 
15,555 , ° . ; 15,555 
64,897 ’ , ° . ° 51,918 
137,690 , ° . ; , 27,538 


35,030,244 notes for . ‘ ‘ : ; ‘ ' - £174,338,785 


Of the £,172,416,464, which on average has been in the hands of the public 
during 1903, £144,092,000 represented gold and silver; £ 28,324,464, or 
only 16 per cent., was issued against commercial bills or advances on securities. 


General Movements of Specie, Notes and Clearings. 


The general movements of these amounts in receipts and payments were :— 


In Specie. ; : : : ‘ ‘ 4155,594544 
» Notes . : ‘ ‘ . . : 1,844,721,988 


», Clearings . : . : ; , ‘ 4,998,526,896 


Total ; ; : R : ; 6,998,843,428 
In 1902, the total was. R : : ; 6,730,811,052 


Difference, more in 1903 ‘ . . ° £268,032,376 


In this increase the clearings are represented by more than £ 188,000,000. 
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Current Accounts and Deposit Accounts. 


In 1903 there was paid in by the holders of current accounts 


and deposit accounts. ‘ ' , : : . 2,978,818, 140 
And drawn out . ‘ . , ‘ ‘ ‘ . - 2,981,183,736 


The total of the receipts and the withdrawals effected by 
the Bank for its customers was. ‘ ‘ ‘ -  5,960,001,876 
In 1902 this was ; ‘ ‘ ‘ ‘ , ‘ -  5,696,957,980 


Increase. ; . . , ‘ : - £,263,043,896 


The amounts show the following variations :— 


The maximum, on July 23, was £31,276,000; the minimum was, 
on October 15, £14,156,000; the average was £17,152,000, against 
£19,708,000 in 1902. 


These figures prove how considerably an economy in the employment of 
specie the use of current accounts brings about. 


The total amount of deposits belonging to the Treasury and to 
individuals is to-day, January 28, 1904, 426,452,000. 
The current accounts opened at Paris, at the branches and the auxiliary 
offices are divided thus :— 
10,087 current accounts, with power of discount. 
4,592 simple current accounts. 
22,569 current accounts, with advances. 
21,934 accounts, deposits. 


Being 59,182 accounts, against 51,553 at the end of rgo2. 


Of the accounts opened at the branches, 5,505 were held by persons 
who lived outside the town in which the branch was situated, and who 
corresponded with it by post. 


Bills payable to order, Clearings and Cheques on other places. 
In 1903 the total amount of notes payable to order, clearings 
and cheques on other places, was :— 


At Paris . F ; ; ‘ ’ ; ; - $64,570,380 
» the branches ‘ ? ‘ . ‘ , ‘ 112,571,496 


Together . : : ‘ , , ‘ , 177,141,876 
In 1902 they were . ; ° , ° ; ‘ 166,625,236 


Being more for 1903 ; : . , , . $10,516,640 


The proportion of drafts delivered gratuitously is g2 per cent. 
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Receipts in Paris. 


In 1903 the number of drafts received in Paris 
WM . ; ; : : ; . 6,083,900 
For an amount of . ‘ . : ; ‘ £217,820,520 
In 1902 the number was. . . . . 5,751,800 
For an amount of _ . ‘ ‘ ; : : 4172,343,160 


Being more in amount : : . : 4454775360 


And more in number of drafts. 5 . 332,100 


The largest receipt of the year in money was that of November 30, 
it amounted to £6,394,280, representing 328,552 drafts presented at 87,028 
dwellings. 


The largest receipt of the year, in number of drafts which had to be 
presented, was that of January 31; it amounted to £6,288,440, repre- 
senting 337,264 drafts presented at 91,541 dwellings. 


In 1903, our clerks from this department visited 2,436,677 dwellings to 
receive payments, and 85,492 dwellings to obtain endorsements and 
acceptances. 


The number of persons who paid their drafts at our district offices was 
79,699, a number equal to that of 1902. 


The work of this department in Paris increases yearly in consequence of 
the extremely short period which the bills remitted to us have to run and of 
their very small size. The work imposed on us becomes more and more 
minute. A considerable part of our expenses arises from this change. 


Bills overdue. 


On December 26, 1902, the amount of bills overdue at Paris 
and the branches was . : , . : 4173)687 
This amount was increased during the year ty . ‘ ° 54,536 


Making together . : : : ° £228,223 
The amounts received during the year were ° : ° 42,408 


The amount, therefore, stands at . . ° ° ° 4#185,815 
From this amount there has been written off .. ; , 1,720 


The debit stood at the end of 1903 at ; , ; ° 4184,095 


During 1903 we have recovered £4,974 on bills, which had been 
written off in previous years. 
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Deposits of Securities. 
At the end of the year 1903 there were in our safes for deposits : — 
Depositors. Deposits. Securities. 
Deposits of private persons at Paris . 73,698 4559372 6,705,551 
= i », atthe branches 11,586 67,543 922,756 





Total deposits of private persons . . 85,284 522,915 7,628,307 
Deposits of the syndicate of stockbrokers 70 94,312 2,577,188 





Inall . ‘ - 85,354 617,227 10,205,495 


At the end of 1902, the position was 82,377 601,430 10,211,793 


Depositors. Deposits. Securities. 
Increase. : , ‘ ; ° 2,977 155797 --- 
Decrease. ‘ ° , . , — 6,298 


The value of the securities deposited by private persons, according to 
the rates current on the Stock Exchange, was at the close of 1903 :— 

At Paris ‘ : ; ‘ ‘ . . . £184,400,000 

At the branches. . ° ° ° ° ‘ 29,120,000 


Together . ‘ . . £213,520,000 
Those deposited by the stockbrokers represent : 64,400,000 


Total e ; ‘ - 277,920,000 
At the close of 1902 the value of the securities deposited 
made a total of . ; ° ‘ ° ‘ ‘ : 273,176,000 


Increase for 1903 ‘ ° ‘ , ‘ ‘ , 44:744,000 


The average amount of the sums deposited in Paris, not taking into 
account those deposited by the syndicate of stockbrokers, is £2,502 ; that of 
the sums deposited at the branches is £2,513, the general average being 
42,504. In 1902 it had been £2,548. This decrease is due to the 
increase in the number of small depositors. 

The number of securities drawn and paid off to depositors in Paris was 
this year 49,440, their value being £ 1,042,098. 

The Russian certificates held and dealt with free of charge in accord- 
ance with the Agreement of 1895, entered into between the Imperial 
Government of Russia and the Bank of France, are represented by :— 

On December 24, 1903. : ‘ 79,975 certificates. 
” ” 24, 1902 . . . 745999 ” 


Being, for 1903, an increase of . ‘ 5,066 ” 
eels 
The business on the Stock Exchange transacted for our 
clients amounted in 1903, purchases and sales included, 
to a total of ‘ ‘ , , ‘ . ‘ . 415,032,632 
This total was in 1902 ‘ , ‘ ‘ ‘ , ij 16,018,520 


Decrease in 1903 . ‘ ‘ , . , : ‘ £985,888 
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The number of orders executed shows a slight increase, from 58,828 to 
63,224. 
Advances to the State. 
The advances to the State in 1903 remained at the amount of 47,200,000. 
They are divided as follows :— 
42,400,000 lent under the law of June 10, 1857 ; 
£3,200,000 lent under the law of June 13, 1878 ; 
41,600,000 under the law of Nov. 17—Dec. 17, 1897. 
These advances have ceased to bear interest since 1897. 


The Greek Loan. 


We have continued, in 1903, to carry on the business connected with 
the Greek Loan of 1898. The amount of the coupons falling due on 
April 1 and October 1, paid by us was :— 


18,865 coupons representing . £23,581 
In 1902 these amounts were :— 


18,279 ; 22,848 
Increase . 586 ‘ £733 


The Branches. 


The operations of the branches, bearing profit, including 
those of the auxiliary offices, reached in 1903 the sum of . £ 407,988,796 
In 1902 they were . . ‘ : . . ‘ , 363,636,064 


Increase. : ‘ ‘ ‘ ‘ ' ; . 44453525732 


The gross profits were ‘ . £929,289 in 1903, 
against : - 846,675 in rgoz. 


Being an increase of . . £82,614 


The six branches which occupy the first position as regards the importance 
of their transactions are :—Lyons, Marseilles, Lille, Le Havre, Bordeaux, in 
the same order as in 1902 ; Roubaix, which occupied the eighth place, rises to 
the sixth, where it takes the place previously occupied by Nantes. Their order 
according to amount of profits is thus:—Le Havre, Bordeaux, Marseilles, 
Lyons and Lille. 


Lyons.—In 1903, the business transacted Profits. 


amounted to . , . : . - £40,176,868 £24,049 
It wasinIgo2.. ; : ‘ ; 32,333,816 20,950 


Being, for 1903, an émcrease in business trans- 


acted of . : , ‘ : , ‘ 47:843,052 
And an increase in profits of . ° 43,099 
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Marseilles—In 1903, the business transacted 
amounted to 
It was in 1902 


Being, for 1903, an é#crease in business trans- 
acted of . 

And an increase in profits of 

Lille—In 1903, 
amounted to . 

It was in 1902 


the business transacted 


Being, for 1903, an éncrease in business trans- 
acted of . 
And an increase in profits oe. 


Le Havre.—In 1903, the business transacted 
amounted to . 
It was in 1902 


Being, for 1903, an increase in business trans- 
acted of . 
And an increase in profits of . 


Bordeaux.—In 1903, the business transacted 
amounted to 
It was in 1902 


Being, for 1903, an émcrease in business trans- 
acted of . ‘ 
And an increase in profits of . 


£30302,41 2 
27,400, 380 


$2,902,032 


429,671,296 
26 4048, 96 


43,622,400 


42755515320 
23,654,316 


43,897,004 


$24,217,840 
22,168,248 


£2,049,592 


Profits. 


A3L011 


24,695 


£6,316 


£17,060 
13,481 


43579 


£62,076 
575176 


44:900 


4451548 
39,602 


£5:946 


The number of branches in deficiency, which was ten in 1902, is reduced 


to five ; they are :— 


Branches in Deficiency. 


Cahors . 
Mende . 
Privas . 
Roche-sur- Yon ( La) 
Vannes 


173 
57° 
333 
496 
420 


41,992 


In 1902, the excess of the expenses 


of the branches in deficiency was 


Being, in 1903, a decrease of . 


Our auxiliary offices have ppeenare this year a gross profit of 


In 1902 it was . 


Increase 


41143 


, 39135 


477;013 
67,390 


£9,623 
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They have brought us an amount of fresh business which without them 
we should not have obtained. 

Of the seven auxiliary offices attached to the head office, one only, that 
at Levallois-Perret, still works at a loss—all the others bring in a substantial 
profit. 

In accordance with the obligations we undertook, we continue to carry 
out the formation of the network of branch offices. At Dreux, which had 
been a town attached to an office situated in another town, there has been 
opened an auxiliary office, and the town of Hirson has been attached to the 
auxiliary office at Fourmies. We are preparing to open, in 1904 and 1905, 





two auxiliary offices at Soissons and at Péronne. 


We continue also to admit to the meetings of our Council of Administra- 


tion representatives of the agricultural interest. 


The number of places from which bills are admitted to discount at the 


Bank is 412, namely :— 
1 central bank ; 
126 branches ; 
51 auxiliary offices ; 
234 towns connected. 


412 


Profits and Expenses. 

The gross profit of the operations of the Bank amounted in 
1903 to 

To which must be added the sdute becuse ray non 
the second half-year of 1902 . 

Balance of a profits of the somnd half: _— of 
1902 ° 

Receipts from securities 


Together . 
The expenses of administration at Paris and 
the branches were 
The taxes and duties to the State on the 
productive circulation were . 


£663,521 
313:531 


Hence the divisible net profit is 


The division is as follows :— 
Payment to the reserves . 
Rebate brought forward from secend halt-guer of 1902 
Dividend (net) of £5. 4s. 
Balance of unappropriated profits 


41,634,402 
59545 


9.529 
411,086 


£2,114,562 


977:052 
435137,510 


£65,703 
949,000 
116,000 
6,807 


415137510 
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The duty paid to the State, calculated on the average of the productive 
circulation and on the rate of discount, amounted to £172,586. 
We have paid under this head in— 
1897 . ‘ ‘ ‘ ‘ - £109,692 
1898 ‘ ° ‘ ‘ ; 129,716 
1899 . : ‘ , . ; 194,292 
1900 . ‘ : : ; ‘ 226,212 
Igol . : : : ‘ : 164,305 
Ig02 . . ‘ é * . 151,086 
1903 . . ° ° ° ° 172,586 


In all » £1,147,889 


The Dividends and Shares. 
The gross dividend for the two half-years of 1903 was . - £2 14 2 


Being for the year . . . . ° . ‘ , » ra 


Deducting the taxes, the net dividend was , ‘ , - 45 4 0 


Being 8s. more than in 1902. 

The dividend on the 182,500 shares forming the capital of the Bank is 
divided between 9,669 shareholders registered at Paris, holding 91,573 
shares, and 19,202 registered at the branches, holding 90,927 shares. 131,628 
shares belong to persons who have the free disposition of their property ; 
and 50,872 to married women, minors, and persons interdicted from the 
control of their own affairs, who can only transfer their shares subject to 
certain conditions or formalities ; of this number 5,643 shares are marked as 
inalienable. 

During the year 1903, 1,422 shares were transferred from Paris to the 
branches, and 4,640 shares from the branches to Paris. 


The Members of the Discount Committee, Administrators and Censors of 
the Branches. 


We express our thanks, as every year, and it is a great pleasure to us 
to do so in your presence, to the members of the Discount Council at Paris, 
and the Managers and Censors of the branches, for the valuable assistance 
which they afford us. Their great experience in business enables us to act 
judiciously in granting accommodation where needed. 


The Staff. 


You have been able to appreciate, gentlemen, from the figures that have 
been placed before you, the importance and the variety of the work executed 
by the staff at the head office and at the branches. They continue to prove 
themselves equal to the magnitude of a task which continually increases ; 
their amiability, zeal and devotion have not fallen off during the particularly 
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laborious year that is just completed. We feel certain that you will approve 
our action in addressing our thanks to the heads of departments, directors 
and agents of all classes. 

Gentlemen, you have been able to see, by the report we have just put 
before you, with what solicitude we have done all in our power to promote 
the activity of trade and industry in France during the past year. 

In continuing to afford accommodation to the business of the nation at a 
moderate rate, and, as far as circumstances will permit, to maintain its 
stability ; in promoting thus the expansive power of our trade and industry, 
we feel that we have remained faithful to the traditional maxims of our 
house and have served our country well. 


Report of the Censors—M. Homberg, Reporter. 


Gentlemen,—After the report the Governor has just read you, analysing 
the operations of the Bank in all its details, the task of the Censors is 
limited to giving an account of those departments of the work which they 
especially superintend. 

We have attended all the meetings of the General Council and of the 
committees ; all the operations relative to notes and to the verifications of 
the securities have taken place in our presence ; and we are able to repeat, 
as in former years, that we have found the different departments of the Bank 
in perfect order. 

Issue of Notes. 


In 1903 the issue of notes was as follows :— 


750,000 notes of £40 each . ‘ : , . for  £ 30,000,000 
359,000 5 » 20 » - . . : . 7,000,000 
7,200,000 4, yy A eo ; ‘ ‘ — 28,800,000 
4,675,000 4, ” 2 » . . . . ” 9,350,000 
12,975,000 4751150,000 








In 1902 there were issued— 
11,400,000 notes. : : : : ; for £72,350,000 
Being for 1903, therefore, as compared with 

1902— 
1,575,000 more in number of notes, and more in amount . 42,800,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


The notes cancelled and destroyed in 1903 have been :— 
613,914 notes of £2, amounting to : ° 41,227,828 
These operations, compared with those of 1902, present the following 
differences :— 
Decrease in number of notes . : 588,277 
Decrease in amount , ° ° ° £3:580,936 
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Notes Withdrawn from Circulation. 
The notes withdrawn from circulation are, for the year 1903, in number 
13,201,419, representing an amount of £82,525,984. 


Besides notes in circulation of £2, £4, £20 and £40, these with- 
drawals include 3,416 notes of 4s., 16s. and £1. 


Amongst the notes withdrawn from circulation there were 956 notes 
representing an amount of £5,222, which, on account of their having been 
mutilated, were paid under special resolutions. 


The withdrawals in 1903 exceed those of 1902 by 1,855,123 in number 
of notes, and £ 10,492,439 in amount. 


Bank Note Paper. 


The manufactory at Biercy furnished for the Bank during the year 1903 :— 


Paper for notes of £40 . . ‘ ; . Sheets . 1,206,000 
” ” » » 20. . . . . ” . 410,000 
” ” ” ” 4 e e ® ° ° ” © 7:277,000 
” ” ” ” 2 e ® ® e ® »” ° 3,916,000 

Together ,, 12,809,000 





The figure is practically equal to that in 1902. 


Rate of Discount. 


The rate of discount remained fixed at 3 per cent. throughout the 
year, the rate for advances at 3% per cent., as was the case last year. 


The Governor has explained to you how this result has been obtained. 
Though the rate of discount is determined by the needs of the market and 
the resources with which it deals, it is none the less true that the Bank can in 
certain cases prevent, by a wise use of its reserves of metal, the rise in the 
price of money, which would follow an over great tension of capital in foreign 
countries, and it is the duty of the Bank to help thus to avert crises, or, at 
least, to arrest their development and to mitigate their results. 


Account of Profits in addition to Capital. 
During the year 1903 the account of “profits in addition to capital” 
has undergone no change. 
Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 


14* 
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The buildings occupied by our different offices, both at Paris and in the 
country, stood in our balance-sheets on December 24, 1903, at £1,069,895 
On December 24, 1902, they stood at. ° ‘ . 1,032,579 


Increase . ; , . 4371316 

This increase results from the completion of the work we undertook in 

1897. The increase in our transactions, and especially in our receipts at 
Paris, requires many structural alterations. 


The Staff of the Bank. 


The staff of the Bank consisted, on December 31, 1903, of— 
1,181 officials at the Central Bank. 
1,371 Officials at the branches. 


2,552 Officials, including in this the directors, 
heads of departments, clerks and officials 
of all ranks. 


The number in 1902 was 
2,515 


Hence, for 1903, there is an 
increase of . ° - 37 Officers, necessitated by the increase of 
business. 
Reserve Fund of the Employés. 


This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
423,355 Redeemable 3 per Cents. 
41,519 Rente—3 per Cents. 
5,278 shares in French railways. 
The whole representing, at the prices of December 31, 1903, £944,968. 


Fund for Retiring Allowances of the Workwomen. 


This fund is maintained by the income from a capital of £20,000 which 
continues to be the property of the Bank, and by a stoppage of 1 per cent. 
on the wages of the workwomen. 


What remains over from the excess of income over the pensions is 
capitalised. 

The actual property of this fund is, December 31, 1903, £337 Rente, 
Redeemable 3 per Cents., £196 Rente, 3 per Cents., and 1 railway bond. 

The total of its annual resources amounts to £1,289, including the 
income derived from the endowment of the Bank, but not reckoning the 
amount derived from the 1 per cent. deduction from the wages, 
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General Transactions. 


In 1903 the productive operations of the Bank 
amounted to . ‘ ‘ ° . ; , - £962,299,512 


Giving a profit of . ° ° , ° 41,634,402 


The total profit, including the investment of funds and the 
amount carried over from the previous year, was . ° 4#25114,562 


The expenses and taxes of all kinds, not including the tax of 


4 per cent. on the dividend, with which the share- 
holders are charged, amount to . ‘ ° ° ‘ 937,510 


Leaving a net profit of . ‘ : : 435177,052 


From which has been deducted— 
For the reserve funds . e : £116,000 
For rebate of 1904 ° ° 65,702 


181,702 


Hence the amount is. , : : £995:35° 


The net dividend of £5. 4s., corresponding to a gross 
dividend of £5. 8s. 4d., has absorbed . ; , , 988,541 


And there remains to be carried over a sum of . ° ‘ 46,809 


In closing this report, we desire to do justice to the unfailing energy with 
which the Bank of France exerts itself, both to develop its business and to 
keep the expenses within prudent limits. 

The Governor has informed you of the decision made by M. Deffés, a 
Regent, to accept the post of General-Director of the Imperial Ottoman Bank 
at Constantinople. M. Deffés’s help was of great value to us ; to the attractive 
courtesy of his manner he united a remarkable grasp of business matters ; 
we are sure that in his new duties he will be able to render us most signal 
services, for he is one of those men who cause their country to be honoured 
everywhere. 

The General Assembly elected :— 


M. Joucla-Pelous, a Treasurer-Payer-General, as a Regent for three years, 
to replace M. Deffés, resigned. 


It has re-elected :— 
1. A Censor for three years, M. Delaunay-Belleville. 


2. Regents for five years, Baron Hottinguer, MM. Aynard and Goiiin. 
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BALANCE-SHEET. 


ASSETS. 


Coin and bullion at Paris and at the branches 
Bills due yesterday, to be received this day . 
Amount of bills at Paris 

= » 9 » the branches 


411,493,802 
19,860,113 


Advances on bullion and money at Paris 


” ” ” ” ” ” the branches . 


Advances on securities at Paris 
» the branches . 


£7,126,023 


” ” ” 12,107,002 


Advances to the Government (laws of June 9, 1857, June 13, 1878, 
November 17, 1897) ‘ 

Government stock (reserve fund) . 

Disposable funds . . ‘ ° ° ° . 

Immovable funds, Government stock (law of June 9, 1857) . 

Office and furniture of the Bank and buildings at the branches 

Amount appropriated to special reserve 


LIABILITIES. 


Capital of the Bank ; 

Profits in addition to capital sane 8, - of case 9, 1857). 

Reserve funds in securities 

Reserve, real property, of the Bank 

Special reserve 

Notes payable to bearer in circulation (head office _ endind . 

Receipts from securities deposited or transferred . . 

Drafts to order and receipts payable at Paris and at the anton. 

Current account with the Treasury £5 se 

412,471,308 
2,211,677 


Current accounts and deposit accounts, Paris 
branches . 


” ” ” ” ” 


Dividends unpaid . 
Rebate on bills discounted but not - i 
Amount of different accounts 


Profits and losses :— 
Gross dividend, £2. 145. 2d. (net . =e 
Balance of profit not divided . 


£139,140,946 
23,474 


31,353,915 


19,233,025 


7,200,000 
519,230 
3,985,076 
4,000,000 
1,069,895 
336,298 


£206,861,859 


7,300,000 
320,093 
884,230 
160,000 
336,298 

I 69,768,7 I 5 
629,415 
368,260 

9,932,676 


14,682,985 
58,359 

_ 65,702 
1,806,048 


549,078 


£206,861,859 





THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1903. 187 


RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1903. 


First S1x MOontrHs, 





Particulars of Expenditure. 


3 
Branches. 


| Total of 
Columns 1, 


2& 3 





“Contributions directes” . 
Stamp-duty on the circulation 
Stamp-duty on the shares . . ° 
Tax of 4 per cent. upon the dividend 
Duty paid to the State 


Tax of 4 per cent. on interest on advances 
to credit companies . ° ° 


Total 
Expenses of carriage of specie and notes 
Net expenses of the business 

Together 


Deduct from this the tax of 4 per cent. 
on the dividend . . ° , 


Leaving 


Rebate of interest at Paris and the 
branches ‘ 


Payment to the reserves 
Gross dividend at £2. 14s. 2d. per share 
Balance of profit not divided 


Total . 


& 


24,152 

1,100 
19,771 
87,570 


612 


& 
14,884 


24,152 

1,100 
19,771 
87,570 


612 





133,205 
2,769 


22,022 


7,910 


156,710 


148,089 
2,769 
334,740 





157,996 


19,771 


164,620 


485,598 


19,771 





. | 138,225 








162,982 


18,374 


164,620 


41,230 





465,827 


59,604 








465,827 


59,604 
68,000 
494,271 
7,917 


1,095,619 
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RESULT OF TITE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES .DURING THE YEAR 1903. 


SEcOND SIx MONTHS, 





Particulars of Expenditure. 


I 
General 
harges. 


2 3 
Paris. | Branches. 


Total of 
Columns 1, 
2& 3. 





“Contributions directes” . 

Stamp-duty on the circulation 

Stamp-duty on the shares . 

Tax of 4 per cent. upon the dividend . 

Due to the State 

Tax of 4 per cent. on interest of advances 
to credit companies 


Total 


Expenses of carriage of specie and notes 


Net expenses of the business 


Together 


Deduct from this— 
Tax of 4 per cent. on the dividend 


Leaving 


Rebate of interest at Paris and the 
branches : ; ‘ R : 
Payment to the Reserve 


Gross dividend at £2. 14s. 2d. per share 
Balance of profit not divided 


Total 





& 


24,152 

1,100 
19,771 
85,016 


578 





& & 


8,470 


| 
| 
| 
| 
| 


& 
15,884 


24,152 





130,617 


2,446 


22,472 


| 
7,414 | 8,470 


158,466 | 161,569 


146,501 


2,446 
342,508 





155,535 


19,771 


165,880 | 170,039 


| 
| 
| 


491,455 





135,764 


165,880 | 170,039 














19,200 | 46,503 











471,684 


65,703 
48,000 
494,271 
6,807 


1,086,465 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1903. 


207TH DIVIDEND. 





I 2 3 Total of 
Columns 


Particulars of Receipts, General . 1, 2and 
Products, | Paris. | Branches.) "4406 3 


together. 


Rebate brought forward from the preceding six é 4 4 £ 
months ae 23,82 9722 6 
Balance of profit not divided, brought forward from — 7 
the preceding six months . ° ove eee 9,529 
Receipts from securities saa till to the Bank qos ese 206,449 
Discounts ° . . se 178,471 | 251,940 | 430,411 
Interest on advances on securities . . . as 122,178 | 195,265 3171443 
Do. do. coin and bullion : “ oes 63 120 183 
Commission on bills collected . ° eee 5,006 644 5,650 
Commission on drafts at sight, clearings and 
cheques . . . om 372 973 1,345 
Commission on negotiable securities ° ° rae 2,827 2,587 5.414 
Fee for custody, various commissions on deposits ° one 45,996 5,646 51,642 
Overdue interest on protested bills, various com- 
missions, etc. , ‘ ‘ . * ‘ it 1,787 | 2,601 4,388 
Premiums on gold and silver. ‘ . « awe 226 nee 226 
Recovered on billsoverdue . . . .~ . co 284 | 3,109 3,393 








Total " ‘i ‘ ‘ 4| 215,978 | 381,034 | 498,607 |1,095,619 

















208TH DIVIDEND. 





Rebate brought forward from the preceding six 
months 
Balance of profit not divided, brought forward from 
the preceding six months 
Receipts from securities belonging to the Bank 
Discounts ° ° ° 
Interest on advances on securities ‘ ° eee 
Do. do. coin and bullion . ‘ ‘ ia 66 469 
Commission on parcels of the precious metals . ‘“ ken 
Commission on bills collected . ‘ , , ° “s 598 
Commission on drafts at sight, aetaaad and 
cheques ‘ . au 878 
Commission on negotiable securities ‘ ‘ wa 2,441 
Fee for custody, various commissions on deposits ‘ = 4,005 
Overdue interest on protested bills, various com- 
missions, etc. ° ° ° ‘ ‘ roe 2 2,848 
Premiums on gold and silver . . . . soe ese 
Recovered on bills overdue. ° ° e . asa 1,479 





Total . » “e « 212,554 | 3555496 | 518,415 |1,086,465 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 

1. To discount for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, commercial and agricultural war- 
rants, and other commercial instruments payable to order, backed by three 
signatures, due at fixed dates, which must not exceed three months, drawn, 
accepted or signed by merchants, by syndicates, agricultural or otherwise, 
and by other persons known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions; bills with a supplementary guarantee in French securities ; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description ; agricultural warrants, 
when the amount for which they have been created is such as is included in 
Article 1 of the Law of July 18, 1898, and do not exceed 60 per cent. of the 
value ascribed to the security. 

2. To undertake, on payment of a commission, on behalf of private 
individuals, and of private and public firms having current accounts, ¢o collect 
bills paid in to the Bank for that purpose. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on them, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5. To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To supply bills payable to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on other branches and auxiliary offices. 

8. To negotiate by means of the Céearing the transfer of amounts 
paid at Paris to the credit of the holders of current accounts, of holders of 
deposit accounts, and of borrowers at all the branches and auxiliary offices ; 
and, at the branches and auxiliary offices, the clearing of the amounts paid 
to the credit of the holders of current accounts, of holders of deposit 
accounts, and of borrowers at Paris or the other branches and auxiliary 
offices. 

g. To deliver, at the offices of the Bank, /e¢ters of credit, payable at sight 
in France, both at Paris and at the branches and auxiliary offices. 

10. To hold on deposit both French and foreign securities, undertaking 
all transactions that can be included in this department; and to invest 
for the credit of depositors dividends received on the French public funds. 
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11. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, and through stockbrokers, all Stock Exchange 
transactions for customers of the Bank ; and, generally speaking, all business 
connected with securities. 

12. To pay or to discount the coupons to bearers on Rentes and other 
securities of the French Treasury. 

13. To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

14. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 

15. To take charge at Paris and at some branches of diamonds and 
jewels. : 

16. To buy and sell ingots of gold and foreign gold coin. 


Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agencies. 


A. signifies Agency attached to town named. 
A.O.  ,, Auxiliary Office attached to town named. 

O. Office attached to town named. 

B. Branch. 

ad Place réunie. 
Abbeville, A., Amiens. Argenteuil, A., Saint-Denis. 
Agde, A., Cette. Argenton, A., Chateauroux. 
Agen, B. Arles, A., Avignon. 
Aire-sur-l’Adour, A., Mont-de-Marsan. Amentiéres, A., Lille. 
Aire-sur-la-Lys, A., Saint-Omer. Arras, B. 
Aix, B. Aubusson, B. 
Aix-les-Bains, A., Chambéry. Auch, B. 
Ajaccio, B. Aurillac, B. 
Alais, A.O., Nimes. Autun, A.O., Chalon-sur-Saone. 
Albert, A., Amiens. Auxerre, B. 
Albertville, A., Chambéry. Auxonne, A., Dijon. 
Albi, B. Avesnelles, A., Fourmies (an A.O.). 
Alengon, B. Avesnes, A., Fourmies (an A.O.). 
Ambert, A. Thiers (an A.O.). Avignon, B. 
Amboise, A., Tours. Avranches, A., Granville (an A.O.). 
Amiens, B. Ay, A., Epernay (an A.O.). 
Amplepuis, A., Roanne (an A.O.). 
Angers, B. Bagnéres-de-Bigorre, A., Tarbes. 
Angouléme, B. Bailleul, A., Lille. 
Annecy, B. Bar-le-Duc, B. 
Annonay, B. Bar-sur-Aube, A., Troyes. 
Antibes, A., Cannes (an A.O.). Bar-sur-Seine, A., Troyes. 


*Anzin, A., Valenciennes. 
Arcachon, A., Bordeaux. 

*Arc-lés-Gray, A., Gray (an A.O.) 
Arcis-sur-Aube, A., Troyes. 
Argentan, A., Flers. 





Bastia, B. 

Bayeux, A., Caen. 
Bayonne, B. 

Beaucaire, A., Avignon. 
Beaumont, A., Saint-Denis. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Beaune, A.O., Dijon. 
Beauvais, B. 
Belfort, B. 
Bergerac, A.O., Libourne. 
Bernay, A., Lisieux. 
Besangon, B. 
Bességes, A., Alais (an A.O.). 
Béthune, A., Arras. 
Béziers, B. 
Biarritz, A., Bayonne. 

*Bléville, A., Le Havre. 
Blois, B. 
Bolbec, A., Le Havre. 
Bordeaux, B. 
Boulogne-sur- Mer, B. 
Boulogne-sur-Seine, A.O., Paris. 
Bourg, B. 

*Bourg-de-Péage, A., Romans (an A.O.). 
Bourges, B 

*Bourg-lés-Valence, A., Valence. 
Bourgoin, A., Lyons. 
Brest, B. 
Brive, A.O,, Tulle. 

*Bruay (Nord), A., Valenciennes. 


Caen, B. 

Cahors, B. 

Calais-Saint-Pierre, A.O., Boulogne-sur- 

Mer. 

*Calvin, A., Lorient. 
Cambrai, B. 
Cannes, A.O., Nice. 

*Canteleu, A., Lille. 

Carcassonne, B. 

Carpentras, A., Avignon. 

Castelnaudary, A., Carcassonne. 

Castelsarrasin, A., Montauban. 

Castres, B. 

Cateau (Le), A.O., Cambrai. 
*Caudebec, A., Elbeuf. 

Caudry, A., Cambrai. 

Cavaillon, A., Avignon. 

Cette, B. 

Chalon-sur-Saone, B. 

Chalons-sur-Marne, B. 
*Chamaliéres, A., Clermont-Ferrand. 

Chambéry, B. 

Chambon (Le), A., Saint-Etienne. 
*Chamfleuri, A., Avignon. 
“Chantenay, A., Nantes. 

Charenton, A.O., Paris 

Charité-sur-Loire (La), A., Nevers. 





*Charleville, A., Méziéres. 
Chartres, B. 
Ch&teaudun, A., Chartres. 
Chateau-Renault, A., Tours. 
Chateauroux, B. 
Ch&teau-Thierry, A., Meaux. 
ChAtellerault, A.O., Poitiers. 
ChAatillon-sur-Seine, A., Troyes. 
Chaumont, B. 
Chauny, A., Saint-Quentin. 
Cherbourg, B. 
Cholet, A.O., Angers. 
Clamecy, A., Auxerre. 
Clermont-Ferrand, B. 
*Clichy-la-Garenne, A., Levallois-Perret 
(an A.O.). 
Cognac, B. 
Commentry, A., Montlucon. 
Compiégne, B. 
Condé-sur-Noireau, A., Flers. 
Corbeil, A., Melun. 
Corbie, A., Amiens. 
*Coteau (Le), A., Roanne (an A.O.). 
*Coupée (La), A., Macon. 
Courbevoie, A., Neuilly (an A O.). 
Creil, A., Beauvais. 
*Croix, A., Roubaix. 
*Cusset, A., Vichy (an A.O.). 


Dax, A.O., Bayonne. 
Deauville, A., Lisieux. 
Decize, A., Nevers. 
Denain, A., Valenciennes. 
*Déols, A., Chateauroux. 
Dieppe, A., Rouen. 
Dieulefit, A., Montélimar (an A.O.). 
Digne, B. 
Dijon, B. 
Dinan, A., Saint-Brieuc. 
Déle, A.O., Besancon. 
Douai, B. 
*Doulon, A., Nantes. 
Draguignan, B. 
Dreux, A.O., Chartres. 
Dunkerque, B. 


*Echenoz-la-Méline, A., Vesoul. 
Elbeuf-Caudebec, B. 
Epernay, A.O., Reims. 
Epinal, B. 

*Equeurdreville, A., Cherbourg. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Estaires, A., Lille. 
Etampes, A., Orleans. 
vreux, B. 


Falaise, A., Caen. 

Fécamp, A. O., Le Havre. 

Ferté-Macé (La), A., Flers. 

Firminy, A., Saint-Etienne. 
*Fives, A., Lille. 

Fléche (La), A., Le Mans. 

Flers, B. 

Foix, B. 

Fontainebleau, A., Melun. 

Fontenay-le-Comte, A., Niort. 

Fougéres, B. 

Fouilloy, A., Amiens. 

Fourmies, A.O., Maubeuge. 


Gannat, A., Clermont-Ferrand. 
Gap, B. 

Givors, A., Vienne (an A.O.). 
Gorgue (La), A., Lille. 
Granville, A.O., Saint-Lo. 
Grasse, A.O., Nice. 

Graulhet, A., Albi. 

*Graville, A., Le Havre. 
Gray, A.O., Dijon. 
Grenoble, B. 

Guéret, B. 
Guingamp, A., Saint-Brieuc. 


*Halluin, A., Tourcoing (an A.O.). 


Harfleur, A., Le Havre. 
*Haubourdin, A., Lille. 
Havre (Le), B. 
*Hellemmes, A., Lille. 
Héricourt, A., Belfort. 
Hirson, A., Fourmies (an A.O.). 
Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 
Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Issoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 

Joigny, A., Auxerre. 
*Jurangon, A., Pau. 


*Kérinou-Lambezellec, A., Brest. 
*Keryado, A., Lorient, 





Lagny, A., Meaux. 
Langres, A., Chaumont. 
*Lannoy, A., Roubaix. 
Laon, B. 
Laval, B. 
Lens, A., Arras. 
Levallois-Perret, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 
Lille, B. 
Limoges, B. 
Lisieux, B. 
*Lomme, A., Lille. 
Lons-le-Saunier, B. 
*Loos, A., Lille. 
Lorient, B. 
Lourdes, A., Tarbes. 
Louviers, A., Elbeuf. 
*Louvroil, A., Maubeuge. 
Lugon, A., Roche-sur-Yon. 
Lunel, A., Montpellier. 
Lunéville, A.O., Nancy. 
Lure, A., Belfort. 
Luxeuil, A., Belfort. 
Lyons, B. 
*Lys-les-Lannoy, A., Roubaix. 


Macon, B. 

* Madeleine (La), A., Lille. 

*Magenta, A., Epernay (an A.O.). 

*Malzéville, A., Nancy. 

Mans (Le), B. 
*Marcq-en-Barceul, A., Lille. 
*Marly (Nord), A., Valenciennes. 

Marseillan, A., Cette. 

Marseilles, B. 

Maubeuge, B. 

Mayenne, A., Laval. 

Mazamet, B. 

Meaux, B. 

Melun, B. 

Mende, B. 

Menton, A., Nice. 

Merville (Nord), A., Lille. 

* Merville (Morbihan), A., Lorient. 
Méze, A., Cette. 
Méziéres-Charleville, B. 

Millau, B. 

Moissac, A., Montauban. 
*Monclar, A., Avignon. 

Montargis, A.O., Orleans, 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Montataire, A., Beauvais. 
Montauban, B. 
Montbéliard, A., Belfort. 
Montceau-les- Mines, A.,Chalon-sur-Saone 
Mont-de-Marsan, B. 
Montélimar, A.O., Valence. 
Montereau, A., Sens. 
*Montferrand, A., Clermont-Ferrand. 
Montivilliers, A., Le Havre. 
Montlugon, B. 
Montpellier, B. 
Montreuil-sous-Bois (Seine), A., Vincennes 
(an A.O.). 
Montrouge, A.O., Paris. 
Morlaix, A.O., Brest. 
Morteau, A., Besancon. 
Moulins, B. 
*Mouveaux, A., Tourcoing (an A.O.). 


Nancy, B. 

Nantes, B. 

Narbonne, B. 
Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 

Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A., Troyes. 
Noyon, A., Compiégne. 

Nuits, A., Dijon. 


Oloron, A., Pau. 
Orange, A., Avignon. 
Orleans, B. 

Orthez, A., Pau. 


Pamiers, A., Foix. 

Pantin, A.O., Paris. 

Parthenay, A., Niort. 

Pau, B. 

Périgueux, B. 

Perpignan, B. 

Persan, A., Saint-Denis. 
*Petit-Quevilly, A., Rouen. 

Pézenas, A., Béziers. 

Pithiviers, A., Orleans. 
*Ploujean, A., Morlaix (an A O.). 

Poitiers, B. 

Pomponne, A., Meaux, 





Pont-d-Mousson, A., Nancy. 

Pontarlier, A.O., Besancon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 
*Pont-Rousseau, A., Nantes. 

Privas, B. 

Puteaux, A., Neuilly-sur-Seine (an A.O.). 

Puy (Le), B. 


Quimper, B. 


*Raismes, A., Valenciennes. 
Reims, B. 
Remiremont, A., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, A.O., Saint-Etienne. 
Rochefort-sur-Mer, A.O., La Rochelle. 
Rochelle (La), B. 
Roche-sur-Yon (La), B. 
Rodez, B. 
Romans-Bourg-de-Pedge, A.O., Valence. 
Romilly, A., Troyes. 

*Rotondes (Les), A., Avignon. 
Roubaix, B. 
Rouen, B. 
Ruffec, A., Angouléme. 


St.-Amand-Montrond (Cher), A., Bourges 

St.-Amand-les-Eaux (Nord), A., 
Valenciennes. 

Saint-Brieuc, B. 

Saint-Chamond, A., Saint-Etienne. 

Saint-Claude, A.O., Lons-le-Saunier. 

Saint-Denis, B. 

Saint-Dié, A.O., Epinal. 

Saint-Dizier, A., Bar-le-Duc. 

Saint-Etienne, B. 

*Saint-Florent, A., Niort. 
Saint-Germain-en-Laye, A., Versailles. 
Saint-Jean-d’Angély, A., Saintes 

(an A.O.). 

Saint-Junien, A.O., Limoges. 
*Saint-Laurent-lés-Macon, A., Macon. 
Saint-Léger-des-Vignes, A., Nevers, 

Saint-Lo, B, 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Saint-Malo-Saint-Servan, A.O., Rennes. 

*Saint-Martin-des-Champs, A., Morlaix 
(an A.O.). 

*Saint-Maurice, A., Charenton (an A.O.). 
Saint-Nazaire, A.O., Nantes. 
Saint-Omer, B. 

*Saint-Ouen, A., Saint-Denis. 
Saint-Ouen-l’Auméne, A., Saint-Denis. 

*Saint-Pierre-Quilbignon, A., Brest. 
Saint-Python, A., Le Cateau (an A.O.). 
Saint-Quentin, B. 

*Saint-Ruf, A., Avignon. 

Saint-Sauveur (Haute-Saéne), A., Belfort 
*Saint-Servan, A., Saint-Malo (an A.O.). 
*Sainte-Adresse, A., Le Havre. 
*Sainte-Savine, A., Troyes. 

Saintes, A.O., Cognac. 

Salon, A.O., Aix. 

*Sanvic, A., Le Havre. 

Sault-lés-Rethel, A., Reims. 

Saumur, A.O., Angers. 

Sedan, B. 

Senlis, A., Compiégne. 

Sens, B. 

*Seyne (La), A., Toulon. 

Soissons, A., Laon. 

Solesmes, A., Le Cateau (an A.O.). 
*Sotteville A., Rouen. 

*Sous-le-Bois, Maubeuge. 


Tain, A., Valence. 

Tarare, A., Roanne (an A.O.). 
Tarascon, A. Avignon. 

Tarbes, B. 

Thiers, A.O., Clermont-Ferrand. 
Thonon, A.O., Annecy. 
Thorigny, A., Meaux. 

Tonneins, A., Agen. 

Toul, A., Nancy. 


Toulon, B. 

Toulouse, B. 

Tourcoing, A.O., Roubaix. 
Tournon, A., Valence. 

Tours, B. 

Trouville-sur-Mer, A., Lisieux. 
Troyes, B. 

Tulle, B. 


Unieux, A., Saint-Etienne. 


Valence, B. 

Valenciennes, B. 

Vannes, B. 

Vendéme, A., Blois. 

Verdun, B. 

Versailles, B. 

Vesoul, B. 

Vichy-Cusset, A.O., Moulins. 

Vienne, A.O., Lyons. 

Vierzon, A.O., Bourges. 
*Vierzon-Bourgneuf, A., Vierzon (A.O.) 
*Vierzon-Village, A., Vierzon (A.O ) 

Villefranche (Rhéne), A., Lyons. 

Villeneuve-sur-Lot, A., Agen. 

Villeneuve-sur-Yonne, A., Sens. 
*Villeurbanne, A., Lyons. 

Vincennes, A.O., Paris. 

Vire, A., Flers. 

Vitré, A., Rennes. 

Vitry-le-Frangois, A., Chalons-sur-Marne 

Voiron, A.O., Grenoble. 


*Wasquehall, A., Roubaix. 
*Watrelos, A., Roubaix. 
*Wignehies, A., Fourmies (an A.O.). 


Yvetot, A., Rouen. 





———— 


THE directors of the London and County Banking Company have decided, 
after making provision for bad and doubtful debts, and transferring £50,000 
to the reserve fund, to declare a dividend of 10 per cent. for the half-year 
ending June 30 last, leaving £63,865 to be carried forward. At the 
corresponding period last year a dividend of 10 per cent. and a bonus of 
1 per cent. for the half-year were declared, £50,000 was added to reserve, 
425,000 written off premises, and £85,102 was carried forward, 
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THE IMPERIAL BANK OF GERMANY. 





THERE is much interesting information in the report of the 
Bank of Germany for 1903, published this year. The gold held on 
average increased, and there is an increase also in the average note 
circulation. We give tables showing the yearly average of these 
items, commencing with the establishment of the Reichsbank. From 
1894 onwards the manner in which the accounts have been made up 
enables us to separate the holdings in gold from the remainder of the 
specie. 


CoIN AND BULLION. 








Gold held German Current Coin Yearly average % Proportion 
Date. 31st December of also held 31st December] of published Weekly of average 
each Year. of each Year. Returns. each Year to 1876, 
< ra b 1876 = 100 
1876 2,144,170 *22,885,816 25,529,644 100 
1877 355975363 19,015,688 26,155,178 102 
1878 2,004,126 21,601,193 24,703,583 97 
1879 2,976,609 23,993,692 29,711,844 116 
1880 3,386,225 22,736,639 28,104,538 110 
1881 31556,659 22,170,518 27,837,475 109 
1882 71393,024 20,548,404 27,449,237 107 
1883 5,764,282 22,164,870 30,093,258 118 
1884 3,599,755 22,300,570 29,586,246 116 
1885 9,685,330 21,226,709 29,306,530 115 
1886 1453775533 19,097,954 34;655,264 135 
1887 17,111,381 21,230,575 38,618,130 151 
1888 21,815,444 21,108,600 45,170,134 177 
1889 12,233,435 24,496,533 43,579,583 171 
1890 11,826,844 26,107,945 40,050,956 157 
1891 17,691,253 27,403,189 44,689,455 175 
1892 16,231,622 25,666,842 47,103,709 185 
1893 16,911,652 *22,975 239 42,294,395 165 
1894 35:721,800 14,989,200 46,716,380 183 
1895 28,547,150 14,106,700 50,588,150 198 
1896 26,569,350 13,659,450 44,599,400 175 
1897 28,403,700 12,924,100 43,572,500 171 
1898 25,233,050 12,387,300 42,546,900 167 
1899 23,451,350 11,593,950 41,274,000 161 
1900 25,031,300 11,460,650 40,856,850 160 
1901 31,609,200 11,817,410 45,570,550 178 
1902 27,334,000 11,972,150 49,110,100 192 
1903 27,905,000 11,768,150 45,247,350 177 

















*From 1876 to 1893 inclusive the gold coin held among “German Current Coin” 
is not stated separately. 
t From 1894 to 1903 the amounts are separated, 
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The following table shows what the development of the note 


circulation has been :— 


IMPERIAL BANK OF GERMANY. 


ANNUAL AVERAGES OF THE NOTE CIRCULATION, 1876-1903. 








Date. Note Circulation. es 1 waa 
Yearly Average. 1876 = 100. 
1876 34:243,314 100 
1877 34,746,450 101 
1878 31,132,084 91 
1879 331383,746 7 
1880 36,750,642 107 
1881 36,986,370 106 
1882 37,348,901 109 
1883 36,862,286 108 
1884 36,645,303 107 
1885 36,372,132 106 
1886 40,108,900 17 
1887 43,030,813 126 
1888 46,652,116 136 
1889 49,365,708 144 
1890 49,194,085 144 
1891 48,583,303 143 
1892 49,236,812 14 
1893 49,241,462 144 
1894 50,019,195 146 
1895 54,779,650 s60 
1896 5451 74,850 158 
1897 54,285,200 168 
1898 56,229,700 164 
1899 57,087,600 167 
1900 56,928,050 166 
1901 ( 59,513,200 t76 
1902 61,481,150 179 
1903 62,435,900 182 

















the issue has exceeded the legal limit. 


Since the year 1881 there have been many occasions on which 
It will be observed from the 
report that notwithstanding the extended limit, 423,500,000, the 
same thing occurred in 1902 and in 1903. 
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REPORT OF THE IMPERIAL BANK OF GERMANY FOR 
THE YEAR 1903. 


PRESENTED TO THE GENERAL MEETING OF MARCH 7, 1904. 
(The Reichsmark converted as 20= £1 in this statement.] 
BERLIN, February 12, 1904. 
The improvement in the economic condition of Germany, which during the 
past year became increasingly more decided, and the distinctly greater 
demand for money and credit which resulted, exercised also a similar 
influence on the business transactions of the Bank. 

The effect of this was shown both in the volume of the totals, which at the 
end of the year exceeded in amount by 473,081,400, and in average by 
452,078, 300, the highest figures hitherto attained. The same effect was also 
shown in the increased profit, whilst the average rates for foreign money 
remained below those of the previous year. 

The gradual reflux, which from the beginning of the year began slowly 
to take effect in connection with high rates of exchange for foreign bills, 
brought about a lowering of the rate of discount from 4 per cent. to 34 per 
cent., which took place on February 11. 

During the following months a repetition of the increased demand for 
money, with which a reluctance to lend in the money market coincided, 
caused the Reichsbank to raise the rate of discount to 4 per cent. as early as 
June 8, an unusual point for the time of year. To this rate the Bank, 
notwithstanding increased demands, was able to adhere to the end of the 
twelvemonth, being enabled to do this by its adequate stock of the precious 
metals. 

TOTAL OPERATIONS. 


The total operations of the Imperial Bank amounted in the year 1903— 
At the head office to. - £3)580,863,7 30 
At the branches. ‘ - 6,683,366,645 


Together . £,10,264,230,375 
(1902 ; £9,596,310,750), hence £667,919,625 more than in the 
previous year. 


RaTE oF INTEREsT. 
The Bank rate of interest was— 
For Bills. For Advances. 
From Jan. 1 to Feb. 10, 1903_—i«x. 4 percent. . 5 percent. 
» Feb. 11toJune7 ,, : 34» . 43 * 
» June8toDec.31  ,, ‘ er . § ” 
On average through the year— 
1903. 1902. 
For bills . 3°* per cent. against 3°" per cent. 
For advances 4°” percent. ,, 4°* per cent. 
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BaNnK NOTE CIRCULATION. 
The circulation of notes was— 
At the Aighest amount on December 31 
» ‘owest amount on February 23 
On average 


478;274,500 
55,486,000 


62,435,900 


The circulation has thus been on average 495497 5° more than in the 
previous year (461,481,150). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

421,581 has been paid for the manufacture of new notes. 

The share of the total amount of the uncovered tax-free note circulation 
allowed to the Bank, according to Section 9 of the Bank Law, was raised 
to £23,500,000 by the legislation of June 5, 1902 (Reichs-Gesetz Blatt, 
page 226). 

The limit rendering the excess liable to the note-tax was exceeded 
seven times :— 


January 7 
March 31 
April 7 
June 30 


1903. 


September 30 


October 7 
December 


The duty on this excess, £40,263 (1902: 


the liabilities. 


43:931,407 
6,275,730 
1,353:426 
2,229,375 
7:699,375 
3,716,050 

1337471470 


31 ° 
23,914), is included among 


CurRRENT ACCOUNTS. 


The current accounts were, 
January 1, 1903 
There was received to the 
credit of these, in the 
course of the year— 
Through payments in cash 
Through transactions with 
persons having accounts 
at the Bank 
Through transfers 
same places 
Through transfers from 
other offices of the Bank 
(Including for the Imperial 
Treasury and the States 


in the 


421,996,769 


£542,094,686 


1,01 3,323,428 
1,392,585,098 


1,430,495,288 1902: 
44,478,498, 500( £4,229,698,636) 


Treasuries, £936,023,884.) Making in all £4,500,495,269 


Carried forward 


4#4500,495,269 
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Brought forward .  . £$41500,495,269 
On the other side, the pay- 
ments to the debit of 
these accounts have been 
Through payments in cash £870,251,347 
Through transactions with 
persons having accounts 
at the Bank . : - 867,195,711 
Through transfers in the 
same places . . + 1,392,585,098 
Through transfers to other 
offices of the Bank » 15347)374,659 1902 : 
(Including for the Imperial ——-————— £4, 477,406,815(£4,231,112,320) 
Treasury and the States at 
Treasuries, £,942,642,099.) 
The balance of . . £23,088,454 
remained to the credit of current accounts on December 31, 1903. 
The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
£#16,510,250 on April 23. 
The lowest amount was £9,350,250 on April 30. 
The average ,, » 12,586,250 (1902 : £14,206,550). 
The amounts received remained, on the accounts referred to, on average, 
1°28 of a day, against 1°51 of a day in the preceding year. 


TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials and persons who have no 

current accounts have paid in for 

persons having current accounts in 1902 : 

other places, in cash. : . £83,590,487 (£79,669,883) 
To this should be added the transactions 

of persons having current accounts 1902 : 

at different bank offices (see above). £1,347,374,659 (£1,810,723,127) 
Thus the whole amount of the trans- 

actions between the different bank  ——————— 1902 : 

offices was. : ; > - £1,430,965,146 (£1,390,393,010) 
Adding to this the amount outstanding 

on January 1, 1903 , , ‘ 5:544,128 


The whole makes - £1,436,509,274 
Out of this there has been entered to 1902 : 
account during the year 1903. - £15430,495,288 (£1,389,955,845) 


And the difference : £,6,01 3,986 
is carried forward in the balance-sheet 
among the liabilities. 

The highest amount in transfers was, on 
September 3o . , , 

The lowest amount was, on June 23. 3»351,400 1902 : 

The average ° ‘ ‘ ° ° 4,476,800 (£4,418,350) 


£ 6,824,250 
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NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts at the close of the year was :— 
At the head office . ° 1,631 (1902: 1,517) 
At the branches . . 18,396 (1902: 16,513) 





Together ° ° 20,027 (1902: 18,030) 


CLEARING OFFICES. 
The total transactions at the 11 clearing offices amounted during the 
year 1903 to £1,556,826,625, against £1,498,452,526 in the previous year. 
The number of deliveries was 6,303,359 (1902: 5,791,908), and their 
average amount £247 (1902: £258. 14s.). The number of the institutions 


which took part in the clearing was, including the offices of the Imperial Bank 
concerned, 136 (1902: 135). 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the Empire and the German States.) 
The amount in transactions with the Treasury of the Empire 
and the German States is given above under CURRENT 
ACCOUNTS. 
The highest amount to the credit was, on April 30 . ° -418,610,350 
The lowest was, on February 7 ‘ ‘ ‘ “ ‘ - 5,614,400 
The average was. , : ‘ ° i ‘ ‘ + 10,591,350 
(1902 : 10,169,200) 
The amount to the credit of the Empire at the foreign places 
where interest on the bonds is paid was, January 1, 1903. 3,947 
There was paid in during the course of the year for the same . 345,495 


Making , e : ‘ - £349.442 
There has been paid out from this . : : . : , 345,935 


And there remains to the credit . 439507 
Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. . ‘ - £722,489,925 
For the German States . ' - 1,156,917,489 
The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £8,956,596,747 in the year 1903, 
against £8,461,369,777 in the preceding year. 





Note sy TRANSLATOR.—Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. Nocharge 
is made.) 
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DEPOSITS UPON WHICH NO INTEREST IS Palp. 
The deposits upon which no interest is paid were, Jan. 1, 1903 £23,214 
There was further paid in . ° , , . > ; - 357,229 


Making . : > : . : - £380,443 
There has been withdrawn . . . : : R . 361,142 


Leaving . ; ° : ; , ° 
(£3,916 Zess than at the beginning of the year.) 


£19,301 


TRANSACTIONS IN DRAFTS. 
(Drafts Issued.) 


For payments to be made at other branches there were issued :— 
1902 : 
a.—Without commission . 864 drafts for £404,925 (£466,660) 
6.—With commission . - 1,648 “he 1,591,810 (1,414,408) 





Together . . &5t2 » » 41,996,735 (£1,881,063) 
The commission received was— 1902 : 


At the head office of the Imperial Bank - Ais. urs. 7a. (£19. 4s.) 
At the branches of the Imperial Bank . - 305. os. 5d. (276. Os.) 





Making . . ; ° #320. 125. od. (£295. 45.) 
Being thus £25. 75. more in the year 1903. 
At the close of the year drafts for £14,127 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PREcIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the kilogram fine at 
£139. 45. was— 

At the Aighest amount on June 23 . , . : : . £48,899,850 
»  owest amount on December 31 . ° ‘ ‘ - 39,672,950 
On average . : ; . ° : . ° ° »  45)247,350 


Being £3,862,750 dss compared with £ 49,110,100, the average of the 
previous year. 

On December 31 the stock of the precious metals consisted of :— 

Gold in bars, and in foreign money . : : - £7,661,050 

» »» German money . . ° ; , + 20,244,400 

£27:995,450 

Thalers . ‘ ‘ ‘\ : . ‘ . . 8,486,800 

Divisional money , ' , . . . 3,281,350 


439,673,600 
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On average the amount was— (1902 :) 
Gold in bars, and in foreign money £6,655,200 (£ 8,652,650) 
» 9», German money. ‘ + . 25,884,600 (27,620,450) 


£32,539,800 (£86,273,100) 
Thalers . ° . “ . 8,347,350 (6,564,150) 
Divisional money . ; , ; 4,360,200 (6,272,850) 


445:247:350 (£49,110,100) 








COVER IN THE PREcIOUS METALS. 

The bank notes in circulation were covered, on average, throughout the 
year, with 72°47 (1902: 79°88) per cent. in metal. 

The cover in the precious metals for the bank notes in circulation and 
other daily liabilities amounted, on average throughout the year, to 50°21 
(1902: 54°88) per cent. 

PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 
There was held in gold bars and foreign gold coin on 

January 1, 1903 . : ‘ , : , ° ‘ H7:152,832 

There has been purchased ; ; . 4,895,227 
(In the preceding year it was £1,461,653) 

Making . £12,048,059 

From this amount there has been coined or sold ‘ : 4,387,611 


Leaving . 47,660,448 
The value of the gold is _ . ; ‘ . ° ° : 7,661,046 


It has thus produced a profit of . : , ‘ , ° £598 


PURCHASES OF BILLS. 
(a) Local Bills. 
The local bills outstanding, on January 1, 1903, were— 
218,647 bills, amounting 
to . . . »« $28,707,081 
There have been 
discounted (1902 :) 
1,410,602 bills, for . . . 175,014,879 (£153,441,0038) 
Making 1,629,249 bills, for . . £203,721,960 
Of these there 
have run off— (1902 :) 
1,399,062 bills, for . . . 172,968,731 (£152,459,255) 


Leaving 230,187 bills for . . . £30,753,229 
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Outstanding on December 31, 1903, being— 
At the head office of the Imperial Bank £1,891,222 
At the branches of the Imperial Bank 28,862,007 

The profit on these bills amounted— (1902 :) 
At the head office of the Imperial Bank to £33,892 (£23,796) 
At the branches of the Imperial Bank to 925,969 (742,944) 


Together £959,861 (£766,740) 

Being thus altogether £193,121 more than in the previous year. 
The Aighest amount in local bills on 

September 30 was . . ; - £31,767,550 
The /owest amount on February 23 was 20,805,650 
The average amount was . . . 25,253,050 (1902: £23,419,150) 

The average amount of each bill discounted was £124. The average 
time they had to run was 52 days (1902: 56). 

Among the purchased local bills there were 82,079 drawn for £5 
and below (1902: 72,348 dills). 


INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 
Inland bills remitted for the purpose of collection were, on January 1, 
1903: 
310,854 billsfor . . . . £19,985,515 
There have been 
purchased (1902 :) 
3,216,866 bills for . . . . 253,201,201 (£218,436,092) 


Making 3,527,720 bills for . . . £273,186,716 
Of these there (1902 :) 
have run off 3,197,217 bills for . . . . 249,176,553 (4£218,491,018) 


Leaving 330,503 billsfor . . . .£24,010,163 
Outstanding on December 31, 1903, being— 
Bills for collection at the head office of 
the Imperial Bank . , , » $2,600,454 
Bills for collection at the branches of 
the Imperial Bank . : : . 13,596,322 
Bills remitted, im transitu . ° » 7,813,387 


£24,010,163 
The profit on these bills amounted— —_ 
At the head office of the Imperial Bank (1902 :) 


to. . ; . , ° - £72,020 (£46,604) 
At the branches of the Imperial Bank to 525)337 (414,617) 


Together £597,357 (£470,221) 
Being thus £127,136 more than in the previous year. 
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The Aighest amount of these bills on 
December 31 was. . : - £24,010,150 
The /owes¢ amount on February 23 was’ 11,678,950 
The average amount was . ‘ - 15,830,400 (1902: £14,219,300) 
The average value of these bills was £78. 14s. each, and the average 
length of time they had to run was 23 (1902: 23) days. 
Among the remitted inland bills there were 508,223 drawn for £5 and 
below. (1902: 478,181 bills.) 
The amount of inland bills outstanding was collectively on December 31, 
1903, *£54,763,392: 
The length of time they had to run was :— More or less 
1902. 1908. 
Less than is days . £20,146,105 . £17,758,555 . + £2,387,550 
From 16 to 30 days . 9,606,760 . 8,525,190 . + 1,081,570 
g31to60 , . 14,632,890 . 13,333,055 . + 1,299,885 
61togo ,, ° 10,377;635 - 9,078,795 . + 1,301,840 
+ 





As above £54,763,390 . 448,692,596 . 6,070,795 


BILLs ON FOREIGN COUNTRIES. 
(¢) Foreign Bills. 
The bills on foreign countries were, on January 1, 1903: 
2,268 bills of the exchange 
valueof . . . £2,661,551 (1902 :) 
25,979 bills were bought for 8,750,165 (£9,020,789) 


Making 28,247 bills for . . . . £141,411,716 
25,540 bills have been paid (1902 :) 
Or. 2 be 9,265,132 (£8,617,552 


Hence 2,707 bills remained out- 
standing for. . £2,146,584 
These bills had, Dec. 31, 1903, 
an exchange value of . 2,214,647 
—— (1902 :) 
There ishence . ‘ £68,063 (£60,239) 
to be carried to account as profit, nine 47,824 more than in the preceding 
year. 
The Aighes¢t amount in these bills on Jan. 7 
was : , , ‘ . ‘ - £25324,550 
The Zwes¢ amount on March 15 was_ . ‘ 411,350 (1902 :) 
‘The average amount was. , , . 1,203,400 (£1,136,650) 





* Note sy TRANSLATOR.—This amount of £54,763,392 is made up as follows :— 
Bills under discount, outstanding December 31, 1903 ° . £3°,753,229 
Remitted inland bills, outstanding December 31, 1903 e ° 24,010, 163 


Together . . « « «© + £54,763,392 
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BILts COLLECTED ON OTHER ACCOUNTS. 
(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 


424,692 local bills for £38,831,528 have been collected through the 
clearing without charge, for persons having current accounts (1902: 
£,52,317,920). The average amount of these bills is £91. 9s. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the Bank, collectively, 125,718 bills for an amount 
of £7,440,138 (1902: £6,978,559). Of the amount of these, at the end of 
the year, £20,371 had not been paid over to the persons who handed the 
bills in; this is carried forward in the balance-sheet under the head of 
liabilities. The commission received was £4,392 (1902: £4,196). 

The average value of these bills was £59. 4s. (1902: £60. 83.) 

The total, therefore, on these accounts consists of 550,410 bills, 
amounting to £46,271,666 received for collection. 


Tue TotaLt TRANSACTIONS IN BILLs. 
The total of all the bills and drafts purchased and received for 
collection was: 
Number. Amount. 
Local bills purchased . 1,410,602 . , » 4175,014,879 
Inland remitted bills 
purchased ° - 3,216,866 . , » 253,201,201 


Inland bills purchased 4,627,468 . ‘ . £428,216,080 
Foreign bills purchased 25,979 - . i 8,750,165 


Bills purchased . - 4653447 - ‘ - £436,966,245 
Bills and drafts for 


collection for persons 
having no accounts . 550,410 » . . 46,271,666 


Inall . 5,203,857 bills for . » £483,237,911 
(1902: 4,952,085 bills ,, ; . £440,194,368) 


Being more in number 251,772, and moreinamount £ 43,043,548 
than in the previous year. 

The total profit on the business done in bills was, including the £4,391 
received for collecting drafts, £1,629,672 (1902: £1,301,395), being thus 
£328,277 more than in the preceding year. 

BILLS NOT PAID WHEN DUE. 
At the date when they were due there were not paid, and returned to 
those from whom they had been purchased :— 
31,685 local bills for . £808,874 
161,274 remitted bills for 2,666,986 
In all . : . —\ 192,959 bills for 43,475,860 
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Being in proportion of all the bills received for collection— 
In number and in amount. 
Per cent. Per cent. 
1902. 1902. 
Of the local bills . ‘ ° , . 2°27 (2:38) 0°47 (0°52) 
» bills for collection. . - 511 (5°42) 1°08 (1°27) 
Together. : ° - 4°24 (461) 0°83 (0°95) 
The amount of the bills annie unpaid was £ 36,353 (the reserve against 
doubtful bills was £36,520). 


ADVANCES (LOMBARD). 


The advances outstanding on January 1, 
1903, were . : , . ‘ £497,218 

Fresh advances were made— 1902 : 
82,720 advances for . . , - 95,407,358 (£74,990,518) 


£104,904,576 
There have been repaid— 1902 : 
75,367 advances for . ° ‘ - 94,271,007 (£738,565,178) 
There were thus outstanding 
December 31, 1903. -£,10,633,569 
The number of mortgage bonds was— 
January 1, 1903 . ‘ ° : ° ‘ - 6,683 
There were added, new J , ; ‘ ‘ 39452 


10,135 
There have been repaid . ° ‘ : ‘ ‘ 3,695 


There thus remained outstanding, Dec. 31, 1903 . 6,440 bonds. 
The interest received on these advances has been— 

At the head office of the Imperial Bank . £37,614 (1902; £29,906) 
At the branches of the Imperial Bank . 142,785 (1902: 130. 1685) 


Together £i8 180,399 (1902: ll 60,591 1) 


Being thus £19,808 more than in the year 1902. 
The Aighest amount in advances was on 
December 31 . : A - £10,633,550 
The Zowest amount was on July 23 , 2,530,750 
The average amount in advances was. . 397415550 (1902: £3,706,850) 
The loans outstanding at the end of the year were :— 
410,462,463 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
275 ,, gold and silver. 
170,825 ,, goods. 
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The average amount of each advance was £1,153 ; the average amount of 


each repayment was £1,256 ; and the average length of time of the individual 
loans was 13 (1902: 16) days. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 

A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1903, to ‘ ° 4£57;882 
There has been added to this during the year 1903 36,551 


Making an amount of 4945433 
There has been paid off from this in the course of the 


year ; ° ; : ° : ° ° » £55,825 
; , ° : ; ; 2,254 
— 58,079 


Thus, on December 31, 1903, there remained on rest . , 436,354 


Written off 


RESERVE FOR DOUBTFUL BILLs. 
From the original amount of the reserve, which was ; 47,985 
There has been written off for doubtful bills of enchange 2,254 


The amount remaining was. ‘ ; , : £68,731 
There has to be reserved for those remaining over 
and for fresh claims and the doubtful bills of 
exchange which had become due in the first 
two months of the year 1904 . , 
Also for a Lombard advance, not covered accord- 
ing to regulation, at the office at Coblenz 
(compare statement for the year 1900) 
For a similar advance at the office at Liibeck 
Also on account of the forged bank notes at 
Griinenthal (compare statement for the year 
1898) 
And on account of doubtful bills 
The total being ° ° 50,545 


On this occasion /ess £18,186 


Which falls to be added to the profit for 1903. 
SECURITIES. 
(a) Business in Loans Issued. 


Under the superintendence of the Bank, in the year 1903, £ 14,500,000 


3 per cent. German Government loan, was offered for public subscription. 
The profit from this amounted to £1,387. 








REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1903. 209 


(b) Securities of the Bank. 


The value of the paper of the same quality as “ Lombard” advances, 
in which the Reichsbank has dealt since 1900, in the interests of its 
customers, with a limited number of small bills, amounted on January 1, 


1903, to ‘ , ‘ ‘ ‘ . 49,166 
There were purchased during the year . ° ° ° ° 49,581 


458,747 

43,848 
Consequently there remains . ‘ ‘ ‘ ‘ . ‘ 414,899 
The value of these on December 31, 1903, was ° ‘ 15,464 


And sold 


There is thus ° ° ‘ ‘ . ‘ , £565 
to be added to the profit, 


(c) Stock Exchange Securities. 


The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :— 
Held on January 1, 1903. ‘ ‘ ‘ ‘ . » £9321,976 
To this there has been added 27,208,590 


435,530,566 
+ 31,019,524 


Amount remaining December 31, 1903. ~ £59511,042 
The profit arising on this account was £156,213. 


Amount of repayments . 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 
The sums outstanding with the correspondents of the Bank 
amounted on January 1,1903,to . . .«. « « £549,448 
There has been paid over to them during the year . . - 6,668,410 


Together . ~ 47521 7,858 
, ; : : 6,714,355 
Leaving outstanding with them » £503,503 


And there has been repaid 


THE RESERVE FUND. 


The reserve fund amounted on January 1, 1903, to i 4253795376 
In accordance with Article 2 of the Law of June 7, -, 

there was added, according to the Amendment of the Bank 

Law, March 14, — 20 a of the net profit of the year 


1903 , ; ‘ , , ‘ ; , 201,310 


Giving. . £2,580,686 
Which amount is carried over to the year 1904. 
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REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real property 
of the Bank was on January 1, 1903 . . £2,027,645 

There has been added to this in the course of the year for new 

buildings, additions to existing buildings and property 

purchased— 

For the sub-office at Alsfeld , , ° 39250 

For the office at Fulda . ‘ : » 12,750 

For the sub-office at Heidelberg . : . 7:730 

-. = », Constance . ; , 59375 

For the office at Liegnitz  . ; : ; 1,450 

For the sub-office at Lyck . . ‘ : 5,150 

» Meiderich . , : 39745 

» Peine . , ‘ . 4,270 

: » Sagan . ° : ° 2,375 

o. ~ » Schleswig . : ‘ 5,200 

For the office at Schweidnitz : ; - 16,450 

For the sub-office at Stargard in Prussia. 4,035 

= = » Tondern. ' ; 4,975 

= - » Werden (Ruhr) . ‘ 4,390 

" a » Wetzlar ‘ ‘ ; 4,450 

For the office at Zwickau_ . ; ° . 12,390 
- 98,585 
Making : . £2,126,230 

From this is to be deducted the amount from the sale of a part 
of the ground at Essen . ; ° ° ; ° ; 40 


42,126,190 

Which amount has been carried forward to the year 1904. —— 

The real property has, besides being employed for the purposes of the 
Bank, produced in rents £1,609, which is included in the profit. 


PrivaTE Deposits UNDER LOCK AND Key. 
The number of private deposits under lock and key was on Number. 


January 1, 1903. , ° ° , ° ° . 7,237 
There have been added ; . ; ‘ ° . , 3,183 


Together . 10,420 
There have been withdrawn ° ° ° , ° ° 39324 


Leaving remaining . 7,096 

The fees for taking charge of these were— 1902: 
At the head office of the Imperial Bank. - $2,273 (£2,283) 
At the branches of the Imperial Bank . ° 5,468 (5,622) 


A741 (£7,905) 


Being thus £164 ess than in the previous year. 
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Open DEposits. 


The number of open deposits was on January 1, 1903— 
291,187 deposits of the face value of . ‘ . £151,469,787 
There were added during the year— 
49,750 deposits for . ° : ° ° ° 25,259,856 


Making 340,937 deposits for . ; ; ‘ ‘ ° 176,729,643 
There have been withdrawn— 
45,789 deposits for . : ‘ ‘ ‘ ‘ 21,647,849 


295,148 deposits thus remained on Dec. 31, 
1903, for ‘ ‘ 


, ° , 4155,081,794 
(against £151,469,787 in 1902). 


The number of the different descriptions of securities which were 
deposited was, on December 31, 1903, 4,518 (1902 : 4,442). 


The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to 45,833,844 (1902: £5,679,865). 


The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1903 to £111,782 (1902: £112,040). 


DEPOSITS IN THE NAME OF MINoRs. 


The number of deposits in the name of minors, that is to say, 
the securities which form part of the property of minors 
and which are under the supervision of the Office of Trustees 
(Section 1,814 of the Bank Law), received for custody at 
the head office and branches was, on January 1, 1903— 

1,074 deposits of the face value of . ‘ ; - £1,094,543 
In the course of the year there were received 
for custody— 
219 deposits for . . ° . . ‘ 390,470 


Being 1,293 deposits for . ° : ; ° » $1,485,013 
The number of those withdrawn was— 


149 deposits for . , . ? . : : 162,327 


Leaving, therefore— 
1,144 deposits for . ‘ : . ‘ . - £1,322,686 


The commission on these amounted to £281 (1902 
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THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 
Bank . ° . , - £239,613 
For the other offices of the Imperial 
Bank . ° ; . . - 487,923 


4727536 
(1902: £707,516). 


In the total cost of administration 
there are included— 
On account of profits received 


back . ‘ : - £8,979 
On account of bonuses saved . 1,173 


10,152 
Thus there remains as the actual cost ——— 
of administration. ; : 47175384 


Tue Tota AMOUNT OF PROFITS. 


The total profits amounted to ° : 4#2,151,720 
From this must be deducted— 

1. The cost of administration . - £727,536 

2. The cost of the manufacture of 


bank notes. 21,582 
3. The payment to the State of 


Prussia, in conformity with 

section 6 of the Act of May 

17-18, a 

page 215) 93,287 
4. The duty to be paid on the excess 

note-issue, ss. 9, 10 of the Bank 


Law ; . , ° . 40,263 
882,668 


Leaving as profit . 1,269,052 
From this there has been paid or re- 
mains to be paid according to section 2, 
paragraphs 1-3, of the Bank Law, of 
June 7, 1899 [Reichs-Gesetz Blatt, 

pao 311-312|— 

. To the shareholders, 3% per cent. 

on £7,500,000 . 262,500 


Leaving . : : 41,006,552 


Carried forward : 41,006,552 
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Brought forward. 41,006,552 
2. 20 per cent. on £1,006,552 to 
be paid to the reserve fund. 201,310 


3. Of the remainder, being . ° £805,242 
the shareholders received one- 
fourth . ° ‘ . £201,311 
The Imperial Treasury _ three- 
fourths . ° ° ° - 603,931 
805,242 


The shareholders thus received besides the 
£,262,500 mentioned in paragraph 1— 
Mentioned in paragraph 3x. ; £201,310 
Further, what remains over from 
the former settlement. ° 399 


Together . , 

Out of which sum a surplus dividend of 
£4. os. 5d. on each Reichsbank 
share of £150, andof £1. 6s. tod. 

on each share of £50 has to be paid, 
being in all 40,000 shares of £150 

and 30,000 shares of £50. ‘ 201,000 


£201,709 


The remainder being carried for- 
ward to the next account. ‘ £709 

The shareholders have accordingly re- 
ceived for each share of £150 and 
for each share of £50, besides the 
dividend already paid for the first 

and second half-years of ‘ ° 45 5 © andof £1 15 o 

As surplus dividend. ; ‘ , 4 ° § and t 6 10 


Together . ° ° 49 5 5 and £3 110 


Making altogether a profit of 6°18 per cent. for the year 1903. 
(1902: 547 per cent.) 
The Government receives— 
Mentioned in paragraph 3x. : . £603,931 
From the profits, and also as note-tax A 40,263 


Together . : , - £644,194 
(1902: £466,158.) 





VOL. LXXVIII. 
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The balance-sheet of the Imperial Bank referring to this statement is 
added. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 

SHAREHOLDERS IN THE IMPERIAL BANK. 


On December 31, 1902— 
10,395 native proprietors, 
holding . . 29,515 shs. at £150, & 28,866 shs. at £50. 
1,976 foreign proprietors, 
holding . - 10,485 » 415% 15134 » £50. 


Hence 12,371 proprietors holding 40,000, £150, ,, 30,000 , £50. 
On December 31, 1903— 
10,418 native proprietors, 
holding . . 29,545 shs. at £150, & 28,858 shs. at £50. 
1,990 foreign proprietors, 
holding . - 10,455 » 415%» 1,142 » £50. 


Hence 12,408 proprietors holding 40,000, £150,,, 30,000 , £50. 
were entered on the registers of the Bank. 


BRANCHES. 


With regard to the branches, one office was turned into a head-office and 
three sub-offices into offices ; sixteen new auxiliary offices, keeping separate 
cash accounts, were opened. 

The branches in existence at the end of 1903, were :— 

19 Head Offices. (1902: 18.) 
63 Offices. (1902: 61.) 
285 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1902 : 272.) 
12 Auxiliary Branch Establishments, of keeping separate cash 
accounts. 
12 Storehouses for merchandise deposited with the Reichsbank. 


391 in all. (1902: 876.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1903, 
are added, 

Berlin, February 12, 1904. 

DIRECTORS OF THE IMPERIAL BANK. 
Dr. Kocu, GALLENKAMP, VON GLASENAPP, VON KLITZING, 
SCHMIEDICKE, Korn, GoTzMANN, Von LuMM. 
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BALANCE-SHEET, DECEMBER 31, 1903—ASSETS. 


1. GOLD IN BARS AND FOREIGN COIN, the ea nant 
being valued at £139.45. . . £7,661,046 


2. CASH, consisting of— 
Gold in German coin . ° ° £20,244,380 
(a) {| Thalers ° ° ° ‘ ‘ - 8,486,808 
Divisional money ° ° ° ° + 3,281,350 
————- 32,012,538 


(4) Notes of the gue aay  caeeenend 
scheinen) 931,912 
(c) Ove notes. 
450. ‘ ‘ ‘ ‘s .  £27,125,000 
§ e . ‘ e ; + 31,720,810 
————— 58,845,810 
(d) Notes of other banks. ‘ “ 422,075 


92,212,335 
3. SILVER IN BARS AND FOREIGN COIN . . . _ 


4- BILts—with the exception of those described under 
par. 8, consisting of — 
(a) Local bills, due within 15 ~~ ° ° + 10,030,700 
Ditto, at later dates ° . . + 20,722,529 


— 39,753,229 
(4) Remitted bills, = places in alll 
Due within 15 days ° ° ° + 10,115,405 
Ditto, at later dates ° ‘ . . - 13,894,758 
————-24,010, 163 
(c) Bills on rae nai 
Igium . ° . ° . . 4,236 
England. . ‘ ° , ° ° + 2,171,004 
France . ° ° ° ° ° e 14,010 
Holland . ° ‘ ‘ ° . ° 15,270 
Italy . ; ° : ‘ ‘ ° : 2,558 
Copenhagen -. . . «© «© © 4415 
Switzerland . ° ° ° ‘ . 1,923 
Sweden and Norway P . . ‘ ‘ 1,231 
2,214,647 
5. LOANS, consisting of — ———-_ 56,978,039 
(a) On gold and silver . ‘ 275 
(46) On securities, including bills 2 as per sec. 135 pars. é, t d, 
of the Bank Law. ° ° + 10,462,469 
(c) On other securities . ° ° ° ° ° ° = 
(¢@) On goods ° ° ° ° ° ° ° ° - 170,825 
————_ 10,633,569 
6. SECURITIES— 
(a) Treasury drafts purchased and other securities ‘ + 5,511,042 
(46) Special investments ° ° ° ‘ ° ° ° 15,464 
(c) Ditto, reserve fund . — 
5,526,506 
7. DUE TO THE BANK ON CURRENT ACCOUNT WITH ITS 
CORRESPONDENTS. ° ‘ e ° ° 503,502 


8. AMOUNT OF OVERDUE AND UNPAID BILLS e ° e ° 36,353 
9. VALUE OF REAL PROPERTY BELONGING TO THE BANK . ‘ 2,126,190 


10. SUNDRY ASSETS— 

a) Advanced on bills passed for discount . ‘ , _ = 
6) Salaries paid in advance to officials ° ° ° ° 31,799 
(c) Advances for buildings . , ° ° ° ° + 229,335 
(@) Bank notes unfit for circulation ° ° e e » 761,128 
(e) Sundry claims 1,671,423 
(/) Sor expenses not yet brought t to account in n the preparation 

ofbank notes . ° _— 

2,693,685 


£178,371,225 


16* 





































BALANCE-SHEET, DECEMBER 31, 1903—LIABILITIES. 


. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 
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At £50 - 48,322,100 
” 5 - 89,559,280 
5. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS #29, 
* Note sy TRaNnsLATor.—This amount is made up thus— 
Balance to the credit of current accounts + $23,088,453 
Do. do. of persons not having current accounts ° 6,013,986 
Do. do. of the Imperial Treasury and ‘ ‘ } 3,50 
Do. do. of the Treasury of the German States. ated 
429,105,946 
6. Deposits (not bearing interest) 
7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law 
8. SUNDRY LIABILITIES— 
(a) Drafts on demand not paid . . . ° ° £14,127 
(4) Bills collected not yet paid over 20,372 
(c) Rebate of interest and profit on bills, shane and 
property belonging to the year 1904. 199,219 
(d) Unclaimed dividends 44,466 
(e) Sundry debts 109,279 
9. NET PROFITS FOR 1903— 
(a) For the State : ° A . ° . £603,931 
(6) For the Shareholders ‘ ‘ . £201,310 
Add to this amount of enegguegdated yootis 
for 1902. . ° . ° . 399 
201,709 





1. CAPITAL . £7,500,000 q 
2. RESERVE FUND 2,580,686 
3. RESERVE FUND FOR DOUBTFUL DEBTS— 
This amounted on December 31, 1902, to £70,985 
From this there was written off in 1903 . 2,254 
68,731 
Of the above amount there was not required . 18,186 { 
And consequently there was only reserved 50,545 


137,881,380 


105,946 
| 
/ 
| 
19,301 
| 
40,264 
| 
: 
387,463 - 
/ 
i 
fi 
uz 
805,640 ; 
£178,371,225 ; 





aa 





~~ 





as Sean fee 


> oe 


aes 


iia 
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PROFIT AND LOSS ACCOUNT—f&£CE/PTS, 





1. Profit on local bills. : ‘ ‘ m \ ‘a - £959,861 
» on inland bills remitted ° ° . , . : ° eu 
» on foreign bills . ‘ ‘ . e . ‘ 68,06 
eS a 1,625,281 
2. Profit on loans (Lombard) . ‘ ° , ° ° ‘ ‘ 180,400 
3. Commissions received . . . ‘ ° ‘ , ‘ 161,057 
4. Interest on accounts and discounted bills ° ° ° . ° 152,460 
5. Receipts from real property of the Bank . . «. «~~ . 1,609 
6. Profit on gold ° ° ° ‘ ° ° ° ° 598 
7. Profit on Government ieee . ° . ° ° ° ° ° ° 1,388 
8. Sundry receipts— 
(a) On account of profits received back. £8,979 
(2) On account of bonuses saved through situations in the 
management being vacant . ‘ . 1,173 
(c) Received on account of bills previously written off. ‘ 25 
(d) Profit on our own securities. ° ° ‘ 565 
a 10,742 
Total receipts ° - £2,133,535 
With these sums are included the amounts saved in connection with the 
“ Reserve fund for doubtful bills ” " ‘ ‘ , e ‘ ie ‘ 18,186 
42,151,721 
EXPENDITURE, ——_ 


1. Expenses of management — 
(a) At the head office . ‘ ‘ ‘ ° ‘ ‘ - £239,613 
(6) At the other offices. . ° ° ° ° ° + 487,923 





£727, 1536 
2. Printing, etc., of bank notes . ° . ‘ P 21,582 
3. Payment to Prussian State, as per sec. 6 of ‘the Comestion of =p 7/8, 
1875 (Xeichs-Gesetz Blatt, page 215) .« : ° 93,287 
4. The duty to be paid on the excess note-issue, secs. 9, 10 a the Bank _— e 40,263 
Expenditure . . . «.« «© «© -« e » «© « « £882,668 
BALANCE, 
Receipts as above stated. ‘ ‘ ; ‘ ‘ . ee e« - +«£2,151,719 
Expenditure ° . ° . . ‘ ° ° ° ° ‘ . ° 2, 
Profit for 1903. - £1,269,051 


Of this there has been paid already, and is also still tobe accounted for, accord- 
ing to sec. 24, par. I-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of June 7, 1899— 


1. To the shareholders 34 per cent. on £7,500,000, making . ‘. + 262,500 
a 41,006,551 

2. From the amount remaining— 
20 per cent. to the reserve fund ° , ° ‘ ‘ ‘ + « 201,310 


£805,241 
3. Of what still remained over— ; 
The Treasury of the State received three-fourths. ° - £603,931 


The shareholders received one-fourth . . . + 201,310 
——_—s_ 805,241 
To the share of the profit which the shareholders received, being ° - £201,310 
Is to be added, the undivided balance brought forward from 1go2_ . e 399 
Together . - 4 . + £201,709 
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BUSINESS IN BILLS DISCOUNTED. 








Position 2 3 7 
January 1, 1903. Addition, Deduction, Position Dec, 31, 1903. 
Number '|Number of Number o Number of 
of Bills, | Amount. Bills. Amount. Bills. { Amount. Bills. Amount. 











4 4 4 4 
At the Branches |206,669 | 26,441,624 |1,328,680)162,158,085 EE ER 217,404 | 28,862,007 




















































































































At the Head 
Office . .| 11,978] 2,265,457] 81,922) 12,856,794) 81,117) 13,231,029] 12,783 1,891,222 
Total . . 218,647 | 28,707,081 sadmndies ialiinathl 1399,062 172,968,731 230,187 | 30,753,229 
Average | Average | Average 
Profit. Highest Lowest Amount |Amount of} Currency 
Amount. | Amount. | Weekly. | each Bill.| in days. 
4 & & & & & 
At the Branches .| 925,970 _ — 24,375,250 — — : 
At the Head Office} 33,891] 2,751,100} 443,900 77,800, 157 24 \ 
Total. . — «| 959,861 315767,55020,805,65025,253,050 124 52 
FOREIGN BILLS. 
Number On On On On On On 
of Bills, England. | America. | Belgium. | France. | Holland. Italy. ad 
Position on Jan. 1, 4 L L L 4 
3903 wwe we 2,268 | 2,591,726 224 2,679 | 4,725 | 4,417 2,019 
Purchased at the 
Head Office and 
Branches, and in- 
cluding above ... | 25,979 | 7,957,236 | 3,384 | 212,826 | 131,451 | 161,191 | 32,234 4 
Together ... | 28,247 |10,548,962 | 3,608 | 215,505 | 136,176 | 165,608 | 34,253 7 
Sold and sent to 
correspondents ... | 25,540 | 8,418,764 | 3,608 | 211,313 | 122,332 | 150,519 | 31,724 
Remaining on Dec. 
31, 1903... aoe 2,707 2,130,198 ai 4,192 13,844 15,089 2,529 
On On On 
: 0 te) Total 
Copen | pica, | Switser [Sweden &] cotta, | Vieone. | Value. 
Position on Jan. 1, £ 4 L 4 L 4 4 
1903) ws» vse | 25037 _ 7,456 74); — | 2,661,551 
Purchased at the 
Head Office and fe 
Branches, and in- : 
cluding above ... | 27,524 g10 | 75,270 5,469 _ 2,998 | 8,750,165 
. Together ... | 29,561 g10 | 82,726 6,223 -—— 2,998 [11,411,716 4 
Sold and sent to i 
correspondents ... | 25,170 g10 | 80,820 5,002 -— 2,998 | 9,265,132 j 
Remaining on Dec. 
31, 1903... oe | 4,391 _ 1,906 1,221 _ _ 2,146,584 ag 




















Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = £1; 
the Florin at 12 = £1; the Rouble at 6 = £1. 


" 
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The bills outstanding on December 31, 1903, were as follows :— 
On Belgium . 
» England . 


» France 


» Holland . 


» Italy 


» Copenhagen 


» Switzerland . 


»» Sweden and Norway 


The value at which these bills stood in the books of the Bank was 


Leaving a profit on the same of . 


YEARLY AVERAGE OF PUBLISHED WEEKLY 


£4,236 
2,171,004 
14,011 

‘ 15,270 
2,557 

4415 

1,923 

1,231 


£2,214,647 
+ 2,146,584 


£68,063 





IMPERIAL BANK OF GERMANY, 1881-1903. 


RETURNS OF THE 





























ASSETS. 
in an Notes of Bills of ther 
Date. Sie = ae. ml = abies. ma 
& & & & & & & 
1881 | 27,837,475 | 1,901,785 | 975,520 | 17,286,290] 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237 | 1,545,317 | 752,564 | 18,608,698 | 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258] 1,183,335 | 698,084 | 18,320,686} 2,292,198 673,526 | 1,238,386 
1884 | 29,586,246 | 1,105,374 | 699,255 | 18,885,751 | 2,459,377 1,272,562 1,227,180 
1885 | 29,306,530] 1,146,308 | 657,497 | 18,637,280] 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,655,264] 962,021 | 607,052 | 19,853,786| 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130] 1,117,477 | 535,127 | 22,183,885 | 2,555,331 | 1,453,804 | 1,787,707 
1888 | 45,170,134 | 1,021,926 | 511,304 | 21,543,433| 2,601,277 | 461,625 | 1,912,537 
1889 | 43,579,553} 999,861 | 497,231 | 25,515,155] 3,492,555 | 468,176 | 1,655,425 
1890 40,050,950 1,009,418 | 529,556 | 26,707,096 | 4,469,136 695.778 1,760,463 
1891 | 44,689,455 | 1,065,595 | 522,513 | 26,290,482] 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709] 1,209,691 | 489,785 | 27,086,501 | 4,986,304 311,645 | 1,846,224 
1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751 | 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380] 1,259,228 | 511,632 | 27,373,563] 4,056,040 | 313,729 | 2,653,524 
1895 | 50,588,150] 1,283,150 | 500,150 | 28,696,200} 4,160,800 | 392,900 | 2,376,550 
1896 | 44,599,400] 1,111,750 | 554,150 | 32,315,200] 5,301,450 | 347,950 | 2,510,900 
1897 | 43,572,500] 1,105,850 | 588,150 | 32,238,150] 5,416,200 | 335,200 | 3,179,950 
1898 | 42,546,900] 1,108,100 | 639,250 | 35,694,050] 4,821,950 | 654,650 | 3,216,000 
1899 | 41,274,000] 1,091,800 | 665,350 | 40,853,250] 4,035,000 | 572,450 | 3,838,300 
1900 | 40,856,850| 1,148,150 | 687,450 | 40,009,000| 4,000,850 | 1,007,000 | 4,428,300 
1901 | 45,570,550] 1,238,950 | 549,950 | 42,267,500] 3,641,450 | 2,683,350 | 4,580,000 
1902 | 49,110,100] 1,320,750 | 478,150 | 38,775,100] 3,706,850 | 3,607, 45,330,950 
1903 | 45,247,350] 1,355,900 | 522,150 | 42,286,850] 3,741,550 | 4,049,900 | 4,151,950 
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LIABILITIES, 





Liabilities, Other Liabilities Sundry 
Reserve Fund. Note payable Liabilities, 
Circulation. on demand. “ 





4 Ps 4 4 
811,916 36,986,370 9,052,885 39,590 
871,315 37,348,901 8,586,578 395323 
948,438 36,862,286 10,199,289 40,253 
1,004,441 36,645,303 11,149,424 32,695 
1,056,883 36,372,132 11,780,715 35,125 
1,109,045 40,108,900 14,229,071 33,528 
1,138,662 43,030,813 17,618,053 51,233 
1,185,119 46,652,116 19,090,981 38,361 
1,238,075 49,365,708 19,273,019 35,609 
1,284,250 49,194,085 18,074,336 38,258 
1,421,387 48,583,303 23,206,300 58,095 
1,490,653 49,230,812 25,594,887 205,238 
1,500,000 49,241,462 22,621,623 60,997 
1,500,000 50,019,195 24,616,299 596,558 
1,500,000 54:779,650 24,977,400 640,850 
1,500,000 54,174,850 24,212,950 853,000 
1,500,000 54,285,200 23,569,650 1,081 150 
1,500,000 56,229,700 23,732,900 1,218,300 
1,500,000 57,087,600 26,235,750 1,506,800 
1,500,000 56,928,050 25,637,000 2,071,950 
2,025,000 59,513,200 29,827,700 1,665,850 
2,193,150 61,481,150 28,828,650 1,326,750 
2,354,800 62,435,900 27,687,400 1,377,550 




















SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1993. 


NOTES IN MARKS. 


(The Reichsmark converted as 20 = £1.) 





Of 1,000 Marks. Of 100 Marks. 
£50.) (&s-) 


Total 
Circulation. 





No. Amount, No, Amount, 


& | & 
January -| 312,211 15,610,550 9,225,142 46,125,710 61,736,260 
February -; 814,082 15,704,100 8,517,243 42,586,215 58,290,315 
March -| 424,665 21,233,250 | 10,248,704 51,243,520 72,476,770 
April -| 319,890 | 15,994,500 9,402,409 47,012,048 63,006,548 
May -| 296,088 14,804,400 | 9,031,264 45,156,323 59,960,723 
June . 399,282 19,964,100 | 10,352,813 51,764,068 71,728,168 
July ., 276,053 | 13,802,650 | 9,400,906} | 47,004,533 | 60,807,183 
August | 279,197 13,959,850 | 9,181,5855 | 45,907,928 | 59,367,778 
September 30 .| 412,204 | 20,610,200 | 11,033,7715 | 55,168,858 75:779,058 
October 31 .; 330,105 16,505,250 | 10,301,676 51,508,383 68,01 3,633 
November 30 .!| 300,514 15,025,700 9,770,770 48,853,353 63,879,553 
December 31 .| 418,433 20,921,650 | 11,470,558 57:3525793 78,274,443 




















221 


REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1I903. 


LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


1. The we mentioned in the following list, with the exception of those marked with af are “ Bank 

laces.” ‘* Bank places” are places at which and on which bills are purchased by the Imperial Bank. The 
** Bank places” are included in the clearing (Giro-Verkehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers connected with the clearing. 

2. Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The bank offices open 

at these places (sub-offices and warehouses for goods) = not kee cas! s. Their busi i 
polndiontiy confined to dealing with the purchase of bills and. wit advances on goods. 
3. At those places marked with a { the notes of the banks mentioned in } 45 of the Bank Law 





is 


are received for payment. 





Place. 


Place. 


Place, 


Place. 





7- 
* &. 


(Saxon Altenburg). 
. Altona-on-the- 


. Augsburg. 

. Backnang. 

- Bamberg 

. Barmen-ov- 

. Bartenstein, 7 
. Barth. 

. Bautzen. 

. Bayreuth. 

- Belgard-on-the- 
. Bernburg 


. Beuthen, zz 


- Berlin, 


. Aachen (Aix- 
. Alfeld-on-the- 


. Allenburg. 
. Allenstein. 
. Alsfeld (Upper 


. Anclam. 

. Andernach. 
. Apenrade. 
. Apo 
. Arnswalde. 

. Aschaffenburg. 
. Aschersleben. 
- Aue (Saxony). 
. Auerbach, 7 


Head 
Office and 
Direction. 
la-Chapelle). 


Leine. 


Hesse). 
Altena, zz 

Westphalia. 
Altenburg 


Elbe. 


Ida. 


Voigtland. 


(Bavaria). 
the-Wupper. 


East Prussia. 


Persante. 





(Anhalt). 


Upper Silesia. 


. Biebrich. 
. Bielefeld. 


. Brandenburg- 


on-the-Havel. 


. Braunsberg, 77 


East Prussia. 


. Braunschweig 


(Brunswick). 
Bremen. 


. Breslau. 
. Brieg, near 


Breslau. 


- Bromberg. 
- Bruchsal. 
- Buchholz 


(Saxony). 
Biinde, 7 
Westphalia. 


. Biitow, near 


Coslin. 


. Bunzlau. 


. Cassel. 

. Celle. 

. Charlottenburg. 
. Chemnitz, 2 


Saxony. 


. Coblenz-on-the- 


Rhine. 


. Coburg. 
. Céln-(Cologne) 


on-the- Rhine. 


. Cérlin-on-the 


Persante. 


. Coslin. 

. Cothen (Anhalt) 

. Colmar,z2A /sace 
60. Cottbus. 

. Crefeld. 

. Crimmitschau. 

. Ciistrin. 

. Culm. 

. Culmsee. 


. Danzig. 


67. Darmstadt. 
68. 
69. 


Demmin. 
Dessau. 
Detmold. 





105. 


106. 


97 


98. 
in Lower Lusatia. 

t99. 
t100. 


Iol. 
*102. 


103. 
tro4. 


- Dillenburg. 
. Dirschau. 
- Dobeln. 


6. Dortmund. 


. Dresden. 

. Diiren, zx 
Rhineland, 

. Diisseldorf. 

. Duisburg 


. Eberswalde. 
. Eckernforde. 
. Einbeck. 

. Eisenach. 

. Elberfeld. 


86. Elbing. 


. Elmshorn. 

. Emden. 

. Emmerich 

(Rhine). 

Erfurt. 

. Eschwege. 

. Eschweiler. 

. Essen-on-the- 
Ruhr. 

. Esslingen. 

. Eupen. 

. Euskirchen. 


. Falkenstein 
( Vogtland). 


Finsterwalde, 


Fischhausen. 
Flatow, in 


West Prussia. 


Flensburg. 
Forst, in 
Lusatia. 
Frankenthal. 
Frankfurt-on- 
the- Main 
Frank furt-on- 
the- Oder. 
Freiberg-7n- 
Saxony. 








. Fiirth, zx 


Bavaria. 


. Fulda. 


. Geestemiinde. 
. Gelnhausen. 

. Gelsenkirchen. 
. Gera, 7a Reuss- 


Jiingerer Linie. 


. Gerdauen. 
. Gevelsberg. 
. Giessen. 

. Miinchen- 


Gladbach. 


. Glatz. 
. Glauchau. 


. Gleiwitz. 


. Glogau. 


. Gmiind zz 


Swabia. 


. Gnesen. 

. Goch. 

. Goppingen. 
. Gorlitz. 

. Gottingen. 


. Goldap. 


. Gotha. 

. Graetz (Posen). 
. Graudenz. 

. Greifswald. 


Greiz. 


. Grossenhain. 
. Griinberg, 7 


Silesia. 


. Guben. 

. Giitersloh. 

. Gumbinnen. 

. Gummersbach. 


. Hadersleben, 


| *143. 
144. 
145. 


146. 


in Schleswig 
Hagen. 
Halberstadt. 
Halle-on-the- 
Saale. 
I{1amborn 


| . Freiburg-in- 

| Breisgau. 

. Friedberg, 7 
Hesse. 

. Fiirstenwalde 
on-the-Spree. 


. Bingen. 
. Bishofsburg. 71. Deutsch (Ger- | 
- Bocholt. man) Eylau 

- Bochum. 72. Deutsch (Ger- 

. Bonn. man) Krone. 


70. (Lower Nhine). 
$147. Hamburg. 
*148. Hameln. 
*149. Hamm, /7 
Westphalia. 
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LIST.OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued ). 


. The laces mentioned in the following list, with the exception of those marked with a ¢ are ‘‘ Bank 
places " * Bank places” are places at which and on which bills are ne = by the Imperial Bank. The 
Bank places” are included in the clearing (Giro- Verkehr) of the Imperial Bank. The sub-offices marked 
—_. a * have extended powers ccna with the clearing. 

Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The Bank offices open 
at these — (sub-offices and warehouses for goods) do not keep separate cash a. Their business is 
principally confined to es with the purchase of bills and with advances on g 

3. ae those places marked with a { the notes of the banks mentioned in 5 45 of the Bank Law 
are received for payment. 

















Place. Place. Place, Place. 
*150. Hanau. 186. Kirn, near | 217. Lippstadt. 252. Naumburg-on- 
t151. Hanover Kreusnach. 218. Lissa, near the-Saale. 
*152. Harburg-on- | 187. Kitzingen. Posen. *253. Neisse. 
the-Elbe. | $188. KGnigsberg, 7 | 219. Lérrach. 254. Neubranden- 
153. Hattingen Prussia. 220. Lohr-on-the- burg. 
(Ruhr). 189. Konigshiitte, Main. *255. Neumiinster, 
154. Heide. | in Upper Silesia,| 221. Luckenwalde. in Holstein. 
*155. Heidelberg. | 190. Kolberg, in *222. Ludwigshafen- | 256. Neunkirchen, 
156. Heidenheim- /’omerania. on-the- Rhine. near Trier 
on-the-Brens 191. Konitz, in West | $223. Liibeck. (Treves). 
*157. Heilbronn. Prussia. 224. Liidenscheid. 257. Neu-Ruppin. 
158. Helmstedt. “192. Konstanz. 225. Liineburg. *258. Neuss, near 
*159. Herford. 193. Kosten, near 226. Lyck. Diisseldorf. 
160. Herne. Posen. *259. Neustadt-on- 
161. Hersfeld. 194. Kreuzburg, in the-Haardt. 
+162. Heydekrug. Upper Silesia. 260. Neustettin. 
163. Hilden (near 195. Kreuznach. y227. Magdeburg. *261. Neuwied 
Dusseldorf ). 196. Krotoschin. 228. Mainz. 262. Nérdlingen. 
164. Hildesheim 197. Kulmbach. t229. Mannheim. 263. Norden. 
(Hanover). 230. Marburg-on- 264. Nordhausen. 
165. Hirschberg, én the-Lahn. $265. Niirnberg 
Silesia. 231. Marienburg, in (Nuremburg). 
166. Hoéhr. hgh pe Labiau. West Prussia. 
167. Horde, tx 199. Lahr. 232. Marienwerder, | , , 
Westphalia. 200. Landau, tn the . in West Prussia. 266. Cooter, - 
*168. Hof,in Bavaria Palatinate. 233- Markneukir- 6 Oberlah, A 
169. Hohenlimburg| 201. Landeshut, ## chen. pes O on — 
170. Holzminden. Silesia. 234. Markt-Redwitz | ?°° V; eae - 
171. Husum. 202. Landsberg-om- | 235. Meerane, in . Ome ~ 7 
the-Warthe. | Saxony. 269. Offenbach-on- 
‘ oa. the- Main. 
203. Landshut, zz | 236. Meiderich. 270. Offenburg, in 
172. Inowrazlaw. Bavaria, 237- Meiningen. & 
173. Insterburg. 204. Langenberg,# | 238. Meissen. 271. Ohligs. 
: Rhineland. 239. Memel. e 
*174. Iserlohn. | 239. Memel. 272. Olpe. 
175. Itzehoe. 205. Lauban, 240. Memmingen. 273. Oppeln 
206. Lauenburg,##z | 241. Meseritz. 3 on hs ‘ 
Pomeramta. 242. Metz. 274. Ocn = k 
207. Lauterbach | 243. Minden, én pil } eter age 
+176. Jarmen. (Upper Hesse). | Westphalia. = ‘Hon _ 
177. Jena. 208. Leer (Hast | 244. Mittweida. ae. o 
friesland). *245. Miihlhausen, 277- z, 7 Pr, ~ 
$209. Leipzig. in Thuringia. 278. ion — 
178. Kaiserslautern.) 210. Leisnig. $246. Miihlhausen, ™ P, — 
179. Karlsruhe. 211. Lennep. | in Alsace. a 
*180. Kattowitz, im | 212. Liegnitz. | *247. Miilheim-on- 
Upper Stlesia.| 213. Limbach,in = | the-Rhine. 279. Paderborn. 
181. Kaufbeuren. Saxony. | 248. Miilheim-on- t280. Pasewalk. 
*182. Kempten, 7x 214. Limburg-on- the-Ruhr. 281. Passau. 
Swabia. the-Lahn. | $249. Miinchen 282. Peine. 
$183. Kiel. 215. Lindau, én (Munich). *283. Pforzheim. 
184. Kirchberg, 7x Bavaria. 250. Miinster, 2 284. Pillkallen. 
Saxony. *216. Linden (wear | Westphalia. 285. Pirmasens. 
185. Kirchen (S%eg), Hanover). | 251. Muskau. | 286. Pirna. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMAN Y—(continued). 
. The : Bank mentioned in the following list, with the exception of those marked with a tare “ Bank 


places.” ank places” are places at which and on which bills are purchased 4 the Imperial Bank. The 
Bank places” are included in the clearin; ng (Giro-Verkehr) of the Imperial Ban! The sub-offices marked 
with a * have extended powers connected with the clearing. 


2. Bills dae at places marked with a ¢ are not Dy by the Imperial Bank. The Bank offices open 
at these y confined to de and warehouses for goods) do not keep separate cash accounts. Their business is 
—s ly confined to dealing with the purchase of bills and with advances on Ss. 

At those places marked with a { the notes of the banks mentioned in § 45 of the Bank Law 
are xosived for payment. 




















Place. Place. Place. Place. 
$287. Plauen, in *314. Ruhrort 342. Stargard, én *365. Waldenburg, in 
Voigtland. 1315. Russ, in East Prussia. Silesia. 
288. Pleschen. Prussia. $343. Stettin. 366. Waldheim. 
289. Pdssneck. 344. Stolberg, ix 367. Waldkirch. 
q290. Posen. Rhineland. 368. Warburg, ix 
291. Potsdam. 345. Stolp, i Westphalia. 
292. Prenzlau. *316. Saarbriicken. Pomerania. +369. Wehlau. 
+293. Pyritz. 317. Siickingen. 346. Stralsund. 370. Weimar. 
318. Sagau. 1347. Strassburg, 7” 371. Weinheim. 
319. Sangerhausen. Alsace. *372. Weissenfels-on- 
294. Quedlinburg. | 320. Schippenbeil. 348. Striegau. the-Saale. 
+321. Schirwindt. $349. Stuttgart. 373- Werdau, in 
1322. Schlawe, in 350. Suhl. Saxony. 
295. Rastenburg, #7 Pomerania. 374. Werden-on-the- 
East Prussia.| 323. Schleswig. Ruhr. 
296. Ratibor. 324. Schneidemiihl. 375. Wermelskir- 
297. Ratingen. 325. Schwedt-on- +351. Tapiau chen. 
298. Ravensburg. the- Oder. 352. Thorn. *376. Wesel. 
299. Rawitsch. 326. Schweidnitz. 353- Tilsit. 377. Wetzlar. 
300. Reckling- 327. Schweinfurt- 354. Tondern. $378. Wiesbaden. 
hausen. on-the- Main. 355. Traben (Trar- | *379. Wilhelms- 
301. Regensburg 328. Schwelm. bach). haven. 
(Ratisbon). 329. Schwiebus. 356. Triberg. *380. Witten-on-the- 
*302. Reichenbach, | 330. Senftenburg, *357. Trier Prreves). Ruhr. 
in Silesia. in Lusatia. 358. Tuttlingen. 381. Wittenberge, 
*303. Reichenbach, | 331. Siegen. near Potsdam. 
in Voigtland. | 332. Soest. +382. Wolgast. 
*304. Kemscheid. *333. Solingen. 383. Wongrowitz, 
305. Rendsburg. 334. Sommerfeld, 359. Uerdingen. near Bromberg. 
*306. Reutlingen. near Frankfurt-| 360. Ulm, in Wur- | +384. Wormditt. 
*307. Rheydt. on-the-Oder. temburg (New | *385. Worms. 
308. Riesa-on-the- 335- Sonderburg. Ulm). 386. Wiirzburg. 
Elbe. 336. Sonneberg. 361. Unna,in West-| 387. Wurzen. 
309. Rosenheim, in (Sax Meiningen). phalia. 
Upper Bavaria.| *337. Sorau. 
310. Rostock, in 338. Speyer (Spires). 388. Zabern. 
Mecklenburg. | 339. S a in *389. Zeitz. 
311. Rottweil. er 362. Velbert. *390. Zittau. 
312. Riidesheim-on | 340. Stallupdnen. *363. Viersen. 391. Zweibriicken. 
the- Rhine. 341. Stargard, in 364. Villingen, in *392. Zwickau, in 
+313. Riigenwalde. Pomerania. Baden. Saxony. 





A BRANCH of the Bank of Australasia has been opened at Welshpool, 
Victoria. 


Mr. W. F. GARDNER, manager of the Cornhill branch of the London City 
and Midland Bank, Limited, has retired after forty-one years’ service, and has 
been succeeded by Mr. C. J. Brand. 
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Monetary Review. 


Unexpected Stringency.—Gold Movements at the Bank.— The Silver Market.— 
Fresh Issues of Capital—Money Rates Abroad.—Some Features of 
the Month. — 


who, towards the turn of the half-year, confidently 

predicted extreme ease in money have not been borne 

out by events. When writing on June 23 our usual 

monetary review, we had to report a declining tendency 
in discount owing to the belief held in many quarters that July was 
to be a month of phenomenal ease, followed by a plethora of money 
for the remainder of the half-year. Commenting upon this view we 
wrote as follows :— 


As we have frequently pointed out, the position of the Money Market here can 
hardly be described as absolutely healthy. It 7s healthy so far as any excessive specu- 
lative position is concerned, and credit is absolutely unimpaired. On the other hand, the 
conditions which usually precede abnormal and uninterrupted ease, namely, a genuine accu- 
mulation of English money, that is to say, savings by the British public are on the present 
occasion lacking. On the contrary, we see rather that as the result of national, municipal, 
and personal extravagance, the financial resources of the public are unusually small, and it is 
to the employment of foreign capital here that we owe most of the ease in money and the 
recent appreciation in stocks ; a condition of things which from some standpoints is scarcely 
satisfactory, and one which is not perhaps sufficiently taken into account by those who speak 
with absolute confidence of a further sharp and permanent fall in the value of money. 


During the last week in June Lombard Street was affected not 
only by the usual requirements incidental to the turn of the half- 
year, but also by the transfer of a large amount of Japanese money 
to the Bank of England; and the borrowing by the market at that 
institution at the end of June amounted to about 15 millions, being 
much in excess of the figures of the previous year. But even in the 
face of that fact the market persisted right up to the very end of the 
month, and even during the first few days of July, in speculating on 
ease after the distribution of the Consols dividends. During the 
early days of July a little bar gold was obtained by the Bank, and 
the market made the most of the fact, with the result that business 
in three months’ bills was occasionally reported at as low a rate as 
1+% per cent., while six-month and yearling Treasury bills were 
allotted on June 27 at an average of £2. 4s. 8d. and £2. 9s. 4d. 
per cent. respectively. How completely the tone of the market 
changed subsequently may be gathered from the fact that, at the time 
of writing, three months’ fine bills are quoted at about 2] per cent., 
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while the yearling Treasury bills just referred to have changed hands 
in the market at 2% per cent. For the most part the advance in 
money and discount rates may be described as the natural reaction 
from the conditions of excessive and unjustifiable ease. Until quite 
the end of the month the foreign exchanges remained adverse, and 
even now the Bank has only obtained bar gold by paying a small 
premium. The Bank reserve is by no means high for the time of 
year, and what is of more importance to note is that the stringency 
in money would probably have been more pronounced but for the 
fact that immense sums have been lent by the Continent—chiefly 
Paris—in the London market for about three months on compara- 
tively easy terms. A good deal of Japanese money, it is true, 
remains locked up at the Bank, some of which will doubtless be 
released ere long; but, on the other hand, it must be remembered 
that further instalments have to be met on the last loan, while it 
seems not at all improbable that ere long Japan may again be in the 
market here as a borrower. And in spite of the large sums just 
referred to as loaned by Paris in this market, and notwithstanding 
the French purchases of Treasury and other bills, Lombard Street 
has practically found it impossible to free itself entirely from the 
Bank of England in the matter of loans. It is scarcely surprising, 
therefore, that the feeling of misplaced confidence concerning ease in 
money should have given place to a feeling of considerable caution 
as regards the future. 





| Market Rates—Best Bills. 


Floating | ' Bank 
Money. | Three | Four | _ Six Rate. 
Months. | Months. Months. 


x |«xixfix«|z 
2 | @ ts 





Date of 
Alteration. 





| 
| 


June 23, 1904 2} 


July 23, 1904. ° 3 








\ April 21, 1904 














Movement . ° . +4 +3 _ | 





GOLD MOVEMENTS. 


Continental demands for gold continued throughout the past 
month, the average price for bars in the open market being about 
77s. 94d. to 77s. 9}d. per oz. Late in the month, however, the 
foreign inquiry slackened a little, and the Bank was able to secure 
some bars at about 77s. 9}d. Some sovereigns also came in from 
Egypt, so that, as will be seen from the following tables, allowing for 
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small exportations, the net amount imported was £860,000, bringing 
up the total net imports since the beginning of the year to 
4 3,795,000. 

GOLD MOVEMENTS AT THE BANK FROM JUNE 21 TO JULY 20, 1904. 


To Java. ° ° ° £100,000 Bar gold bought . . £684,000 
» South America. . 70,000 From Egypt ° ° ° 300,000 
» Guayaquil . re . 10,000 » Australia . ° ° 45,000 
» Gibraltar ° ° 5,000 » Paris. . n . 16,000 


£185,000 
Net amount imported . ° 860,000 
41,045,000 £1,045.000 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 20, 1904. 


To South America. - £3,757,000 Bar gold bought . > » £4.372,000 
Egypt . . . ° 900,000 German gold coin bought . 53,000 
Brazil . m ° . 110,000 From India. ° ° , 2,489,000 
Java . ; . . 100,000 Egypt ° ° . 1,570,000 
Malta . . ° ° 60,000 Australia . 211,000 
Guayaquil . . ‘ 45,000 South Africa . ‘ 100,000 
Bermuda ; é 30,000 South America . ‘ 36,000 
Gibraltar ° ° 26,000 Paris . ‘ . ° 22,000 
Portugal 10,000 
Batavia ° ° ° 10,000 
Peru ° . , 5,000 





West Africa . ° ° 5,000 


45,058,000 
Net amount imported , 3:795,000 


£8,853,000 £8.853.000 


THE SILVER MARKET. 


Less has been heard of purchases on account of the Far East, but 
it is believed that the absorption of the white metal for that quarter 
proceeds steadily. At the same time, a brisk demand has sprung up 
for the Indian bazaars, whilst another French order for 35,000 kilos 
has been received. These influences have combined to raise the 
price of bars by a little more than 1d. per ounce to 263d. for imme- 
diate delivery, and 263d. for forward delivery. Indications are not 
in favour of a resumption of purchases for the Indian Government 
just at present, for the stock of rupees in the currency department 
amounts to over 13} crores; but there is no saying that, if the oppor- 
tunity is favourable, some may not be bought for that quarter, as it is 
believed that it is the intention of the Government to buy quietly 
rather than leave the purchases to the last moment. Money is still 
very easy in India, and both Bank rates now stand at 3 per cent. 
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FRESH ISSUES OF CAPITAL, 


These have been on a smaller scale during the past month owing 
to the rise in the value of money and the comparative failure which 
attended the flotation of some important issues. In our review of a 
month ago we referred to the announcement of a Transvaal Loan 
for £5,000,000, and it may now be placed on record that that loan 
was allotted at an average rate of £98. 10s. 3¢., or about 1} per 
cent. over the minimum. Since our last issue the Government has 
offered several lines of Treasury bills, the details being as follows. 
On June 27 £2,500,000 was issued, of which £1,000,000 was in six 
months’ bills and represented a new issue, the average obtained being 
£2. 4s. 8d. per cent. The balance was a renewal operation in year- 
lings, the average rate of allotment being £2. 9s. 4d. per cent. On 
July 18 a further issue of new bills to the extent of £2,500,000 in six 
months’ maturities was offered for tender, when the average obtained 
was £2. 18s. per cent. On June 30 a Cape Loan for £3,000,000 in 
three-and-a-half per cents at 95 was offered, but the response from 
the public was very poor, and the non-success of that issue so far as 
the public was concerned had, no doubt, a restraining effect upon 
other flotations. A Chinese Railway Loan for £1,500,000 also met 
with a poor reception, and the number of industrial flotations during 
the month was quite small. 


MONEY RATES ABROAD, 

While the value of money has increased during the past month 
in the London Money Market the tendency on the Continent has 
been in the downward direction, rates in Paris being especially low. 
Indeed, at one time it was difficult to obtain fine paper in that city at 
a better rate than I; per cent., and even at the time of writing the 
quotation is considerably under that of a month ago. At most of 
the other centres there has also been a decline, as will be seen from 
the following table :— 








Market Rate, June 23, 1904 


” July 23, 1904 








Bee@hGe 6 &@ © # &@ © 6 @ @ 5 -} 











SOME FEATURES OF THE MONTH. 
As usual in the month of August, our review of Stock 
Exchange values is omitted, and, indeed, the condition of the 
stock markets has been one of pronounced stagnation accompanied 
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by depression. With the exception of American railroad securities, 
where there has been some revival, most of the leading depart- 
ments have sustained a considerable depreciation, Consols leading 
the downward movement. The principal factors operating have 
been the rise in the value of money in Lombard Street, the 
political situation in the Far East with fears of European 
complications threatened by the naval incidents in the Red Sea, 
while a third influence is to be found in the simple fact of the poverty 
of the investing public. From the light-hearted manner in which 
Lombard Street is prone to constantly predict a spell of “ dirt-cheap ” 
money and a revival in securities, it would seem that even in financial 
circles the fact is still not sufficiently grasped that for the present 
position of the Money Market and the decline in stocks the chief 
explanation is to be found in the fact that creations of capital during 
recent years have been far in excess of the accumulation of profits by 
the public, and that no genuine revival in stocks nor healthy position 
as regards the foreign exchanges can be reached until, by the process 
of economy or of improved trading, the riches of the country shall 
have been vastly increased. 


~~ 
— 





A BRANCH of the National Provincial Bank of England, Limited, is now 
open at Savoy Buildings, Strand, W.C. 


Mr. James CAMPBELL, the chief manager of the Mercantile Bank of India, 
Limited, has been appointed a director. 


Mr. WILLIAM RICHMOND MewsurN has joined the board of the Union 
Bank of Australia, Limited, in the room of the late Mr. R. J. Ashton. 
Mr. Mewburn held the position of London manager of this institution from 
1877 to 1899. 


TRANSVAAL TRADE.—The imports into the Transvaal during the first four 
months of this year amounted in value to £ 4,615,812, as compared with 
47,958,210 in the corresponding month of 1903. The customs receipts 


during the same periods were £553,996 and £771,924 respectively.— 
Reuter. 


CuiLe.—According toa Reufer’s dispatch from Santiago, Sehor Maximiliano 
Ibanez, the Minister of Finance, in an interview, said that the country’s 
credit abroad was improving, owing to the progress of its industries, especially 
the working of saltpetre. It would not, however, be necessary to have 
recourse to loans for a long time. The estimated revenue for 1905 amounted 
to 143,000,000 pesos (£ 28,600,000) and the expenditure to 126,000,000 
(£25,200,000). The surplus would be devoted to the construction of 
railways and other reproductive works. The paper money conversion fund 
would be complete next year. 
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HEAD OFFICE AND THE BRANCH MANAGER. 


[COMMUNICATED. ] 


Most banking officials who are in a position to know will bear out the 
truth of the observation that branch bank managers not infrequently entertain 
a feeling, more or less passive, of discontent with the authorities at head- 
quarters. Probably the main reason for this is to be found in the English 
temperament, which, as Emerson says, “resists every means employed to 
make its possessor subservient to the will of others.” But other explanations 
also may be adduced. In many cases the opinion of a branch manager as 
to the desirability of a given loan necessarily conflicts with that of the directors 
and general manager. The latter know they can always find employment for 
the funds of the bank, and they have to consider the operations of the institu- 
tion as a whole. What appeals, on the other hand, to the branch manager, 
when the business he has submitted is declined, is the loss of profit to his 
branch, and a weakening of the connection with the customer who, notwith- 
standing that ample security has been proffered, is refused accommodation on 
what are, to that customer, abstract grounds. Then, again, the reason for the 
constant pressure which head office has to exert for the reduction and repay- 
ment of advances appears sometimes to be almost as little appreciated by 
the branch manager as by the customer on whom the pressure is brought to 
bear. Almost the commonest misconception of the rank and file of a bank’s 
customers, with regard to the functions of a bank, is that of confounding a 
bank loan with a permanent mortgage. They cannot understand why, when 
the bank has good security, it should want reductions of the loans it makes ; 
and certainly, if the local manager does enter into the views of head office, 
he often does not relish having to enforce them. 

Another requirement of the chief office, which is often found hard to carry 
out, is the stipulation that an adequate balance should be maintained on the 
current account of a borrower. The latter does not see why, if he pays 
interest on his loan, he should keep a portion lying unproductive on current 
account, quite overlooking the bank’s claim to remuneration in respect of 
that account. To impress upon the customer the justice of these views and 
claims of the bank is the duty of its manager, and all the foregoing is merely 
to say that he is paid to perform these duties with all the tact he can command. 
He is to act towards the customer as the agent of the bank, and towards the 
bank as the agent of the customer, putting the latter’s case before the directors 
as favourably as absolute honesty permits. This position of intermediary 
is, doubtless, not always an easy one, but to fulfil its functions with judgment, 
firmness, and good humour, should be the aspiration of every man who 
occupies it. 

Thus far of some of the reasonab/e requirements of a head office. One 
does hear, however, of restrictions sought to be imposed upon branches, which 
are not to be understood so easily. For instance, a bank opens a branch in 
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a suburb which displays on every hand evidences of activity on the part of 
builders. But the directors set their faces resolutely against making advances 
to those builders. What chance has the unfortunate manager of the new branch 
of making his office pay? Asa mere deposit bank it will be a negligible 
quantity for a considerable time. One recognises, as a tenct of strict orthodoxy, 
the doctrine that houses and land are not the most desirable form of banking 
security, but, admitting this, what is the use of establishing a branch whose 
only chance of doing well lies in ignoring that principle? It is not surprising 
if in such circumstances the branch manager is obsessed with impatience, as 
a result of the illogical policy which has placed him in a very unsatisfactory 
position. It is of course quite comprehensible that the authorities at head- 
quarters should insist on keeping advances of this nature within bounds. 
It may be, nay, it is, desirable to confine them strictly to finished houses and 
land in course of development ; to regard unoccupied property with suspicion ; 
and to see that a builder’s loans keep moving. But within these limits a 
quite legitimate business may be done, to turn aside from which is, for a 
branch situated as we have described, a loss of opportunity not to be made 
good for many a long day. 


i. 
> 
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Wuart an interesting theme of conversation the weather is! Its very vari- 
ableness makes it always up to date. It is rarely, if ever, exhausted, and is 
capable of an almost infinite expansion. Often is it the starting point of 
wide fields of thought, and has been known to lead up to lifelong friendships. 
Then what gaps it fills up! How awkward are those lapses into silence, and 
how much more frequently they would occur if we had’nt it always at hand, 
ready for any emergency. 

Further, Englishmen are noted the world over for their reserve, but once let 
this subject be introduced, particularly after a few days of continuous rain, 
and it is surprising how quickly the ice melts, and how soon the apparently 
impenetrable barriers are smoothed away. A responsive chord is quickly 
struck, and for once, at any rate, accord is established. 

We are all, more or less, interested in the weather, and hence it is that it 
is so often dilated upon. No college training, no wide culture, no extensive 
travelling, are*required to enable us to converse upon it. The only necessary 
qualifications are a development of the critical faculty and a capacity for 
grumbling. 

It possesses also the additional advantage that here, generally speaking, 
one is on safe ground. If religion, politics, science, to say nothing of more 
mundane matters, such as banking, municipal borrowing, the low price of 
Consols, the value of money, foreign exchanges, the fiscal queston, etc., etc., be 
started, one may find himself in trouble immediately. There is always the 
off-chance that the addressee may know nothing about the matter, and if he 
does his views may be the antithesis of the addressor’s. Not that these topics 
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ought not to be discussed, but the wise man will feel his way by taking a less 
controversial line, and what better could he have for this purpose than the 
one we have under consideration. 

Thus it will be seen that in the atmospheric conditions a cashier has placed 
at his disposal a subject which might have been specially invented for him. 
Does he wish to be genial and pleasant, and at the same time not waste his 
own or the customer’s time, then an ejaculatory remark, such as ‘a nice 
day!” or “very wet!” answers the purpose. Does he wish to sympathise 
with the gouty, the rheumatic, the asthmatic, the bronchial, etc., then let him 
enquire, if he does not already know, what species of weather does best for 
each, and let him act accordingly. Is it the draper who requires bright 
sunshine, the rubber dealer or umbrella retailer who wants rain, the builder 
who likes an open winter, or the farmer who prefers a little frost, then a few 
words on the right lines will win for him their esteem. 

Necessarily his views will show considerable divergence during the course 
of the day, and this to an outsider may be a source of considerable amuse- 
ment. The latter cannot understand how it can be hot one minute and 
somewhat cool the next. But it may so happen that the first gentleman who 
makes the remark is of large proportions. Apparently he has been hurrying, 
he is almost out of breath and large beads of perspiration stand out on his 
forehead. Quite plainly to him it is hot. The next person, perchance, is an 
elderly lady who never hurries, and, what is more, has never been known to 
hurry. She invariably walks slowly, takes things very leisurely, is always 
well wrapped up, and seems to be terribly afraid of catching cold. Here are 
two extremes, and, naturally, their opinions vary. 

But it so happens that this subject is pre-eminently one where qualifying 
affirmatives are given. There are certain days when the climatic conditions 
appear to be universally approved of, as, for instance, a bright warm day after 
a long spell of rain, or a sharp frosty morning in an open winter. But how 
often one hears the remark, “ Yes, it is, but -’ It is either too cold, 
too hot, too windy, too close, too much rain, too little rain, too dirty 
under foot, or too something else. And here the cashier, if need be, can take 
refuge, or he may institute a comparison between now and yesterday, or he 
may draw general conclusions from the standpoint of the season and the time 
of year. In fact there are numerous subterfuges whereby a cashier can avoid 
contradicting himself and making himself appear somewhat ridiculous. 

There are other aspects of this question, such as the forecast for the day 
and the very conflicting opinions expressed thereon, the mechanical way 
that one sometimes gets into, resulting in describing a day as very fine 
when it so happens that it is pouring outside. Then it is a revealer of 
character. Courtesy, shrewdness, will power and other qualities stand forward 
prominently in a talk on meteorology, and thus enables a rough estimate to 
be formed of a person’s capabilities. But enough has been said to show that 
this dry old subject of the weather, notwithstanding the grumbling it receives, 
performs a very useful service after all. 

X. Y. 


17* 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


FRENCH Lotrery ScHEME.—The Paris correspondent of the Standard 
has sent over details of a remarkable lottery scheme which has been put 
forward by M. Lannoy, which the author estimates will enable the French 
Government to redeem its colossal debt and undertake important works with- 
out increasing taxation. It is suggested that the whole of the French debt 
should be converted into a 2} per Cent. Lottery Loan of the Crédit Foncier or 
Ville de Paris type, with monthly drawings for prizes varying between 
1,000,000, and 600/,, and for the redemption of other lottery bonds at 
double their nominal value. After presenting his Bill to the Chamber, 
M. Lannoy had a long interview with M. Rouvier, who, it appears, did not 
discourage his idea, but advised him to limit the scheme to the Three per Cent. 
Rentes, leaving the accessory State debts out of the calculations. M. Lannoy 
followed this advice, and the amended rectified project has now been laid 
before the Chamber by M. Georges Berry. The grand monthly prize of 
1,000,000, has disappeared from the scheme, but there still remain a 
monthly prize of 500,000 /. and another of 200,000f, ‘The appended note 
says that, at the present time, the State pays 666,855,000 f annual interest 
on the Three per Cent. Rentes of a nominal capital of 22,228,500,000f By 
reducing the interest on that nominal capital to 2} per cent., the annual 
interest to be paid by the State would be only 500,141,250f. M. Lannoy 
proposes to employ the 166,713,750 which would thus be left free in the 
following manner :—First, 90,000,000. would serve to pay the interest of a 
2} per Cent. Lottery Loan of 4,000,000,000/. for the creation of workmen’s 
pensions or other national needs ; secondly, 60,000,000, would be employed 
in the redemption of debt at double its nominal value ; thirdly, 16,713,750/. 
would represent the total amount of the twelve monthly prize drawings. 
As every year the debt of the State would be reduced by the redemption of 
30 million francs of its nominal capital, the amount of money left free would 
naturally increase yearly in ever-growing proportions. If the whole of the 
166,713,750/. were employed, as indicated above, during the first year, 
there would remain at the end of the second year a surplus of 1,177,036 
At the end of the first ten years the yearly surplus would be 42 million 
francs, at the end of twenty years 1og million francs, at the end of 
thirty years 177 million francs, at the end of forty years 244 million francs, 
at the end of fifty years 312 million francs, at the end of sixty years 379 
million francs, and so on progressively. Thus, according to M. Lannoy, 
the adoption of his financial scheme, which is in the hands of the Budget 
Committee, would result, without any increased taxation, in providing the 
necessary capital for the creation of pensions for workmen; and, while 
insuring the redemption of debt, would at the same time leave a large surplus 
sufficient for the service of any loans which might be required. 


FRENCH REVENUE.—The revenue of the French Government from 
indirect taxation for the month of June shows a surplus of 25,000,000 /. as 
compared with the estimates, and an increase of 17,500,000 /. as compared 
with the revenue from the same source for June, 1903. The total surplus 
for the first six months of the year amounts to 92,000,000, as compared 
with the estimates, and, compared with the corresponding period of 1903, 
the surplus is 15,000,000 7,— Reuter. 
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New ZEALAND Bupcet.—The Premier, Mr. Seddon, introduced the 
Budget of this colony on July 12, disclosing a very satisfactory state of 
affairs. He stated that the past year had closed with the large surplus of 
over three-quarters of a million, and, such being the case, he had carried a 
further sum of £125,000 to the Public Works Fund, making a total transfer 
to that fund during the year of £350,000, and was able to carry forward a 
balance for the current year’s operations of £649,740. . . . The 
revenue of the year exceeded seven millions, a sum largely in excess of any 
previous record. The expenditure reached £6,784,000, and the balance 
brought forward for this year’s requirements was £649,740. The Public 
Works Fund expenditure totalled £ 1,620,000, and the receipts from loans 
amounted to £1,324,000. The balance of the fund at the end of the year 
amounted to very nearly £400,000. . . . The gross public debt was 
increased during the year by £1,623,000. The Colonial Treasurer laid 
considerable stress upon the importance of properly analysing the purposes 
for which the loans increasing the public debt had been raised, and considered 
that a clear distinction should be drawn between non-productive loans and 
loans which are at once remunerative and directly interest-bearing. ‘To show 
the necessity of this analysis, the indebtedness per head of the population in 
1893 upon the gross public debt, exclusive of reproductive loans, was 
£36. 9s. 7a., whereas the indebtedness per head in 1904 upon the public 
debt, exclusive of similar loans, amounted to only £32. 7s. 9@., showing that 
the increase of population considerably reduced the cost to the individual, 
notwithstanding that the gross debt between these two periods had been 
increased. ‘The contributions from the Consolidated Fund to the Public 
Works Fund since 1891 had reached the large sum of 43,755,000. The 
saving per annum at the average rate of each loan during the period 
amounted to no less a sum than £119,800. This sum had been saved in 
the expenditure and at the same time many miles of railways and roads had 
been constructed and other important works carried out by means of these 
contributions. A new system of investigation in connexion with the old age 
pensions had proved very successful, as there was a marked decrease in the 
total number of pensioners on the roll, and consequently in the expenditure. 
Last year had been a successful one for farming industries, and the general 
prosperity of farmers and stockowners was apparent throughout the colony. 
No effort would be spared by the Government to push on with surveys and 
the throwing open for settlement of the remaining Crown lands. No fewer 
than 2,714,147 acres of Crown lands were thrown open for selection during 
the year, . . . He estimated that there would be a surplus of £496,328 
at the end of the year after the transfer of £650,000 to the Public Works 
Fund. 


Repustic or Hayti.—According to a consular report recently published, 
the year 1903 was no better than, if as good as, the preceding one for 
Haytian commerce. ‘Trade in general, owing to the high premium on gold, 
the great poverty existing, and the diminished purchasing power of the 
country, was practically at a standstill. The prospects for the year 1904 are 
even more gloomy. The financial situation in this Republic is very far from 
being a favourable one, for, on the one hand,*it must be borne in mind that, 
since the year 1890, the production of Hayti has not only remained 
stationary, but that also the value of the principal product, viz., coffee, 
diminished by nearly half; and, on the other hand, it should be remembered 
that the gold debt of the country since 1890 has been more than trebled, 
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whilst the revenues have diminished by nearly half. In 1896 Hayti was able 
to contract a loan of 40,000,000 /r. in Paris at 6 per cent., but since 1897 
and 1898 the situation has been steadily growing worse. After the conversion 
of local loans, and the liquidation of the loan of 1896, the Government, in 
order to meet its obligations, had recourse to local loans, which, during the 
past five years, have amounted to a value of nearly 11,000,000 do/. gold. 
This increase in the public debt, considering the limited resources of the 
country, does not augur well for the future. The revenue of the Republic 
during the year ended December 31, 1903, amounted to 2,747,883 do/. 37¢. 
in American gold (£572,475) and 2,624,995 do/. 67¢. in paper gourdes 
(£175,000), as against 2,368,896 do/. in gold (£493,519) and 1,922,213 dod. 
in paper gourdes (£166,860) in 1902. ‘There was thus a slight increase in 
favour of 1903. The Budget for 1903-04 has not yet been fixed and voted 
upon, but to meet current expenses, through a provisional Government 
decree, the Budget of 1901-02 was adopted for 1902-03. This Budget 
amounts to 4,422,216 dol. 43c. paper (£383,873) and 2,911,490 do/. gold 
(£606, 560). 


Russian Frnance.—With regard to the effect of the war on the finances 

of Russia the Paris correspondent of the Z7mes has sent the following inter- 
esting despatch. ‘ The St. Petersburg correspondent of the Journa/ telegraphs 
as follows :—‘ M. Timiriazeff, attached to the Ministry of Finance, whom I 
have interviewed on the subject of the financial situation, tells me that the 
Budget for 1904 was estimated on the presumption that peace would be 
maintained. Consequently the army and navy grants were calculated on the 
bases of normal requirements, which admitted of considerable sums being 
devoted to works of general utility and to the progress of those already in 
hand. When war broke out Russia was taken by surprise. As regards her 
finances she had to face her expenditure and increase her resources. 
‘The Emperor therefore appointed a commission, which, under the presidency 
of Count Solsky, member of the Council of the Empire, is examining the 
question of retrenchment. The suppressions and reductions will amount to 
nearly 140,000,000 roubles (£14,896,c00o). To that must be added the 
120,000,000 roubles (412,768,000) of credit opened for the new financial 
period, 1,000,000 roubles (4,106,400) taken from the Emperor’s household, 
and 4,000,000 roubles (£425,600) of adjourned credits.’” 


TRANSVAAL ESTIMATES.—A ewfer’s cable from Pretoria states that, in 
the legislative council on July 12, the Colonial Secretary submitted the 
estimates for the year 1904-1905. In doing so he gave the figures for the past 
year, which showed a total revenue of £4,465,000, including the Swaziland 
revenue of £/33,000, besides extraordinary receipts amounting to £872,000, 
chiefly from Natal. The expenditure amounted to £4,358,000, including 
4,750,000 to the Intercolonial Council, besides extraordinary expenditure 
amounting to £220,000. Allowing £23,000 to the Crown Agent for 
disbursements during the month of June, there will be a surplus of £84,000 
on the ordinary account. A sum of £759,000 has been carried to the 
consolidated revenue fund, which now amounts to £1,575,000. The 
estimated expenditure during the year 1904-1905, including £ 1,000,000 to 
the Intercolonial Council, is £4,140,794 and the revenue £4,250,000. In 
the course of his speech the Colonial Secretary hinted that an income-tax 
might be advisable, and pointed out how closely the results for the last year 
approximated to the estimates. 
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Correspondence. 





To the Editor of the “ Bankers’ Magazine.” 





PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
July 8, 1904. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 | December, 1889 = 73°7 
1884-1893= 71 | February, 1895 = 60°0 
1888-1897= 67 | July, 1896 = 592 
1894-1903= 66 | July, 1900 = 762 

— | March, 1903 = 704 
1884 = 76 June, 1903 = 69°5 
1896 = 61 September, 1903 = 69°! 
1897 = 62 December, 1903 = 70°0 
1898 = 64 | January, 1904 = 704 
1899 = 68 | February, 1904 = 708 
1900 = 75 March, 1904 = 708 
1901 = 70 April, 1904 = 70°5 
1902 = 69 May, 1904 = 69°9 
1903 = 69 June, 1904 = 69°4 


During the past month beef and mutton were again dearer, and butter 
improved, while for other articles of food there was very little change. 
Among materials, tin and house-coal in London declined, cotton and 
petroleum suffered a further fall, but linseed oil improved to some extent, and 
English wool experienced a sharp rise. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb. July. Feb, Dec. May. June. 
Food . 84 74 66 638 60°0 658 65°3 68'0 68°3 
Materials 76 69 66 57°0 58°6 81°9 734 71°3 Jo! 


Articles of food are now 44 per cent. higher, but materials 44 per cent. 
lower, than at the end of last year. 

The position of the six separate groups of commodities at the end of the 
half-year, as compared with the end of last year and with former periods, is 
illustrated by the following index-numbers (1867-77 = 100) :— 


1878-1887. 1884-1893. 1804-1903. 1903. 1904. 1904. 

Average. Average. Average. Dec. June. 1st half, 
Vegetable food (corn, etc.) . 79 66 60 61°6 624 + riser p.c. 
Animal food (meat and butter) . 95 85 81 80°7 864 rise7 4 
Sugar, coffee andtea_ . - 76 68 53 45°7 485 rise6 ,, 
Minerals ‘ ‘ , - 72 78 82°0 781 fall5 ,, 
Textiles t -« «re 64 57 70°5 689 «fall 2, 
Sundry materials. . . &1 7° 66 7o1 659 fall6 ,, 


The various sorts of corn show little change in the aggregate, while meat 
had an important rise and stands well above the average of the last 20 years. 
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Sugar and tea improved since the close of 1903, but coffee is a little lower. 
Among minerals, iron, copper and lead are scarcely altered, and the decline 
in the index-number is due to tin and coal. In the case of textiles the small 
reduction is caused by cotton and silk ; cotton stood at 6°96¢. per pound for 
middling American at the end of December, touched od. early in February, 
declined afterwards, particularly in May and June, when an enormous crop 
was predicted, and stood at 6*1od. at the close of June. For other textiles 
there was little change, except for English wool, which rose from 7{d. per 
pound for Lincoln half-hogs at the end of 1903 to 1o}@. in June. Sundry 
materials show a decline, particularly for tallow, palm oil, linseed oil and 
petroleum ; the latter fell from 7$¢@. for American to 53d. per 8 lbs. 

The development of trade during the first half-year has been far from 
satisfactory. Complaints are frequent in many branches in this country, and 
the percentage of the unemployed is larger than at any time since the first 
half of 1895. The position is reflected in the rather important decline in the 
average index-number of raw materials, aggravated by higher prices for some 
food products. The condition of Germany has gradually become better, but 
it is generally admitted that the improvement is an exceedingly slow one, 
while in the United States there are no signs of real recovery. 

Silver.—The prices and index-numbers compare as follows (60°8 4d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 
Price. Number. 

Average, 1894-1903 . ; . ‘ 273d. = 452 
End December, 1900 ° . . . 29;°;¢. = 486 
End January, 1903 . ; . ‘ 21d. = 36:0 
End October, 1903 . ° ‘ . ° 272. = 454 
End December, 1903 ° . ° ° 26}a. = 42°9 
End May, 1904 . ° . . ° 2si¢. = 417 


End June, 1904 ° ° ° ° ° 26}d. = 42°9 
The June price is the same as at the end of 1903, but there has been a 
further improvement in the present month. 
Yours faithfully, 
— A. SAUERBECK. 
THE FISCAL QUESTION. 

Sir,—If you will kindly permit me to refer in a sentence or two to 
Mr. R. W. Lawson’s article on the “ Fiscal Question” in your number for 
this (July) month, I should like to elucidate the “cryptic” or “academic ” 
phrase “ potential capital.” 

I use the phrase after careful consideration. Briefly, what I mean by 
“potential capital” is the instruments and materials which may be utilised 
by labourers in the production of wealth, but which, apart from labour, is 
not real capital. It is a most important distinction in its bearing on the 
“ Fiscal Question.” 

The question to which, in my view, Mr. Schuster addressed himself in his 
remarkable speech, is how will a certain tariff policy affect the capital 
resources of the nation, not considered absolutely, either in the form of bank 
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reserves, or in any other form, but considered relatively in combination with 
labour. A spade and a plough are potential capital as they lie in the shop 
or the shed, but only become real capital in the labourer’s hands. 

It may be a platitude to say that to tax the labourer in any way which 
tends to reduce his working energies is to diminish the power and the value 
of capital (bank resources included), but it is a principle which some 
Birmingham and other tariff reformers apparently have not grasped. 

Yours faithfully, 
W. H. Burrow, 


> 
> 


Reviews of Books, etc. 





THE Revue Economique Internationale is a high-class economic magazine, 
published in Brussels. Although the magazine is printed in French, each 
article is preceded by summaries of its contents in German and English, and 
thus its international character is fully enforced, The current number, which 
is the first part of a second volume, contains an important article by Dr. 
E. von Halle, of the Berlin University, upon “Technical Knowledge and 
Economy,” besides which “ National Policy” is treated by M. Chailley-Bert,” 
“* Railway Tariffs and Commercial Politics” by Dr. E. Seidler, and “ American 
Trusts” by M. Paul de Rousiers. The general tenour of the magazine would 
seem to be in favour of the principles of free trade. 


WE have received copies of the current numbers of the Review of Reviews, 
the Zngineering Magazine, the American Monthly Review of Reviews, the 
Journal of the Statistical Society, and the African Insurance and Commercial 
Gazette. 


The Money Market, by ¥. Straker (published by Methuen & Co., 36 
ssex Street, W.C., price 2s. 6d.).—Of the many excellent “ books on business ” 
which Messrs. Methuen have yet published this volume is naturally one which 
would command special attention in the banking and financial communities. 
In the comparatively small space at his disposal the author has succeeded 
in giving an admirable survey of the elements that go to make up the money 
market. Any work on the money market must, of necessity, deal at some 
length with the subject of banking, and a considerable space in the present 
volume is devoted to this side of the money market, containing, in addition 
to statements of fact, some useful criticism of our banking system. The first 
three chapters deal with the historical aspect of the subject and the results of 
the Bank Charter Act of 1844. The author then briefly refers to the develop- 
ment of London as the financial centre of the world, and some of the various 
factors of the money market. He gives his readers a lucid analysis of 
the figures of the Bank of England return, after which several succeeding 
chapters are devoted to the joint-stock banks and the bill brokers. This is, 
perhaps, the most interesting portion of the book, an excellent idea being 
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afforded of the relations of the bankers and bill brokers to the money market, 
while an analysis of the balance-sheets of the joint-stock banks contains many 
useful comments. The principles of the foreign exchanges are also briefly 
expounded, and the final chapter is explanatory of the money articles of the 
press. The author makes considerable reference to the question of the 
adequacy of the gold reserve of the country, and it may be of interest to 
give some of his remarks on this question. He refers to the one 
reserve system as the weakest spot in our banking methods, and, after 
estimating the total deposits of the banks of the kingdom at one thousand 
million pounds, he says:—‘ When we turn to the Bank return what 
cash do we find is retained to meet such a heavy contingent liability ? 
In the figures of the ‘return’ the reserve stands at about twenty-five 
million pounds only; and with regard to this reserve it must be remem- 
bered that the bank is peculiarly open to foreign demands in addition 
to home demands. Such a reserve is slender, to say the least of it, and the 
strengthening of the ‘reserve’ to a figure more in keeping with our increased 
liabilities is, or should be, constantly before the authorities who have the 
control of our banks. ‘This matter will have to be faced some day, and the 
longer action is delayed the more difficult will it become to grapple with it. 
Various schemes for increasing our reserve have been put forward from time 
to time ; one suggestion was that the banks should retain a safety reserve of 
gold in their own keeping ; another, that a bankers’ bank should be established, 
to hold the reserves of other banks in place of the Bank of England ; a third, 
that each bank should maintain a larger balance with the Bank of England, 
on the understanding that that institution should increase its reserve in respect 
of such increased balances. These schemes have each their advocates and 
opponents, but with each the result to the banks would be a loss of profit, for 
each would involve more money lying idle. This loss of profit is at the root 
of the whole difficulty.” What scheme he himself favours the author does 
not say, but there is no doubt of the accuracy of his conclusions, namely, that 
the longer action in this matter is delayed the harder it will become to grapple 
with it, and above all that the loss of profit to the banks is at the root of the 
whole difficulty. From this extract it will be seen that the book does not 
consist merely of a dry repetition of known facts, but that the author has 
embodied in this admirable little treatise some pertinent comment and 
criticism of his subject matter. 

An Enquiry into, and an Explanation of, Decimal Coinage and the Metric 
System of Weights and Measures, by Edwyn Anthony, M.A., J.P. (published 
by George Routledge & Sons, Limited, Broadway House, Ludgate Hill).—The 
author is one who, from previous experience, has gained a good insight into 
the advantage of decimal treatment of these subjects, and, at the same time, 
recognises the difficulties attached to a complete reform of our system of 
values, weights and measures. Many of these difficulties as regards coinage, 
he contends, would be avoided if a system, which he designates as the norms 
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and pence system, were adopted. ‘Two new coins, one gold, called a norm, 
value 100 pence, and the other silver, called an arg, value 10 pence, should 
be issued ; and all accounts should be kept in norms and pence, the ordinary 
coinage being allowed to remain in use until custom should lead to a discon- 
tinuance of some of the tokens. A reform of our system of weights and 
measures would be more difficult, and would probably be introduced piece- 
meal, and with the assistance of international arrangements. 
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Banking and Commercial Law. 


Court OF APPEAL.—/uly 5, 1904. 


(Before the MASTER OF THE ROLLS AND LorD JUSTICE STIRLING.) 
LOGAN ¥Y. BANK OF SCOTLAND AND OTHERS. 


This was an appeal by the plaintiff from an order made by Mr. Justice 
Bruce at Chambers affirming an order of the Master’s setting aside the 
service of the writ of summons on the Bank of Scotland in London. The 
facts are fully set out in the judgment given hereunder, and may, for the 
purpose of showing the question raised, be shortly stated as follows :—The 
writ was an ordinary writ for service within the jurisdiction, and was served 
upon the London manager of the Bank of Scotland at their branch office in 
the City of London. The cause of action arose in Scotland, and the plaintiff 
was resident there. The Bank of Scotland was a Scottish corporation, 
having its head office in Edinburgh, with a branch in the City of London. 
The bank entered a conditional appearance, and took out a summons to set 
the service aside. The Master and Judge at Chambers set it aside. By 
Order 9, Rule 8, “In the absence of any statutory provision regulating 
service of process, every writ of summons issued against a corporation 
aggregate may be served on the mayor or other head officer, or on the town 
clerk, clerk, treasurer, or secretary of such corporation. Play 

Mr. James Dunbar (Mr. Eric Dunbar with him), for the plaintiff, 
contended that the Bank of Scotland, having a branch here, was domiciled 
and carried on business here as well as in Scotland, and could therefore be 
sued here. It was for this purpose in the same position as a foreign 
corporation, which could be sued here if it carried on business here—- 
“ Newby v. Von Oppen” (L.R., 7 Q.B., 293); “ Lhoneux v. Hong-kong and 
Shanghai Banking Corporation” (33 Ch.D., 446); “ Haggin v. Comptoir 
d’Escompte” (23 Q.B.D., 519); “La Bourgogne” (1899, A.C., 431). The 
cases of “Wood v. Anderston Foundry Company” (36 W.R., 918) and 
“ Watkins v. Scottish Imperial Insurance Company” (23 Q.B.D., 285) were 
cases of limited companies formed under the Companies Act, 1862, which 
contained, in section 62, “ statutory provision regulating service of process ” 
within the meaning of Order 9, Rule 8. The service was therefore regular 
and ought not to have been set aside. 
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Mr. Rufus Isaacs, K.C., and Mr. A. M. Bremner, for the Bank of 
Scotland, contended that Order 9, Rule 8, only applied “in the absence of 
any statutory provision regulating service of process.” There was a statutory 
provision regulating service upon a person in Scotland, namely, the Citation 
Amendment (Scotland) Act, 1882 (45 and 46 Vict., c. 77), which, by 
section 3, allowed service by registered letter, and by section 7 “ person” 
included a corporation. Therefore the mode of service specified in Order 9, 
Rule 8, did not apply to a Scottish Corporation. In “ Palmer v. Caledonian 
Railway Company ” (1892, 1 Q.B., 823) Lord Justice Fry (at p. 829) said 
that “It is to be observed that the rule of the general order that provides for 
service upon corporations aggregate provides a particular mode of service in 
the absence of any statutory provision. I read that to mean any provision of 
a statute passed by the Imperial Parliament, whether it relates to service in 
this country or any other place which is subject to the Imperial Parliament.” 
The Act 45 and 46 Vict., c. 77, was an Act of the Imperial Parliament relating 
to service in Scotland—a country which was subject to the Imperial Parlia- 
ment. The policy of the Legislature was to place Irish and Scottish 
corporations in a different position from foreign corporations—see Order 11, 
Rule 1 (e), Rule 2. They also referred to “ Dunlop Pneumatic Tyre Company 
v Actien Gesellschaft, etc., Company” (1902, 1 K.B., 342); “ Buckley on 
the Companies Acts,” eighth edition, p. 227. Further, a company carried on 
business where its head office was situate—‘ Jones v. Scottish Accident 
Insurance Company” (17 Q.B.D., 421). The Bank of Scotland were not 
resident here. The cause of action arose entirely in Scotland, and the 
plaintiff was resident there. Residence of a corporation for this purpose 
depended upon whether the cause of action arose here. A foreign corporation 
might have a residence here in respect of business transacted here. Every- 
thing here occurred in Scotland. The Bank of Scotland had a residence 
here only for the purpose of its business carried on here. ‘They were not 
resident here for a purely Scottish matter. There was, therefore, no 
jurisdiction to serve them here. 

The Court, having taken time to consider, delivered judgment, allowing 
the appeal. 

Lord Justice Stirling read the judgment of the Court as follows :—This 
is an appeal by the plaintiff from an order of Mr. Justice Bruce made in 
Chambers, affirming an order of the Master, setting aside the service of the 
writ on the defendant bank. The writ is by James Bowie Logan (described 
as residing at Inverary, in the county of Argyll) against the bank (described 
as of Bishopsgate Street, in the City of London), James Scott (described as 
of 36 Great Tower Street, in the City of London), Robert Young and George 
Anderson (both described as of Edinburgh), and claims damages for 
fraudulent conversion and misrepresentation in floating a firm of James 
Young and Son into a limited liability company, and for fraudulent mis- 
representation alleged to be contained in a prospectus of James Young and 
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Sons, Limited, issued by the defendants. The writ was served on May 2, 
1904, on the manager in London of the London branch of the Bank of 
Scotland, at 19 Bishopsgate Street, where the defendants have a large office 
with the name “ Bank of Scotland ” displayed on brass plates on the outside and 
at the entrance, and where they carry on the business of bankers with a large 
staff. The bank was incorporated in 1695 by an Act of the Parliament of 
Scotland, which is stated to have been recognised and confirmed by various 
Acts of the Imperial Parliament. None of these Acts contain any provision 
as to service of process on the bank. The principal office is at Edinburgh, 
and there all the board meetings are held. The cases of “ Newby v. Von 
Oppen” (L.R., 7 Q.B., 293), “* Haggin v. Comptoir d’Escompte ” (23 Q.B.D., 
519), and “La Bourgogne” (1899, P., 1; 1899, A.C., 431), show that a 
foreign corporation, which carries on business in England, may be sued here, 
and that the writ may be served on the proper officer of the corporation here 
in accordance with Order 9, Rule 8. For the purposes of this rule a Scottish 
corporation is a foreign corporation ; but it is contended that there exists in 
the language of the rule “ statutory provision regulating service of process,” 
in accordance with which service ought to have been made at the head office 
of the bank. Undoubtedly such statutory provision exists in some cases, as, 
for example, in the case of railway companies, into whose constitution the 
provisions of the Companies Clauses Act, 1845, have been incorporated ; see 
“ Palmer v. Caledonian Railway Company” (1892, 1 Q.B., 823); and also 
in the case of companies formed under the Companies Act, 1862; see 
“Watkins v. Scottish Imperial Insurance Company” (23 Q.B.D., 285). In 
both these cases the statutes provided for service at the head office of the 
company, and it was held that service at a branch office within the jurisdic- 
tion was irregular, the proper course being to obtain leave to serve the writ 
at the head office out of the jurisdiction under Order 11. No such statute 
applicable to banking companies has been brought to our notice. The 
statute relied on was 45 and 46 Vict., c. 77, entitled “An Act to amend the 
law of citation in Scotland”; but when that Act is examined and read in 
connection with the Citation Amendment (Scotland) Act (34 and 35 Vict., 
c. 42), referred to in the preamble, it is found to relate exclusively to process 
issued from the Courts of Scotland, and to contain no provision applicable 
to the service of process issuing from an English court. It seems to us that 
this Act does not constitute a statutory provision regulating the service of 
process within the meaning of the rule. It was also said that the right to 
serve a foreign corporation carrying on business in England exists only when 
the cause of action has arisen in England, and therefore does not exist in the 
present case, inasmuch as the cause of action arose in Scotland. It is 
difficult to see why this should be so. If a foreigner is found within the 
jurisdiction, he may be served with a writ, although the cause of action did 
not arise in England; and it is not easy to see why there should be a 
difference as to the right to sue a foreign corporation which is found to 
have a place of business and to be trading in this country, and which is 
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therefore to be treated as resident here. Further, the decided cases do not 
support this contention. In “ Haggin v. Comptoir d’Escompte” (supra) the 
action was brought on a contract made in Paris, and in “ La Bourgogne” the 
cause of action was a collision on the high seas. Lastly, it was said to be 
contrary to the policy of the law that actions of this kind should be brought 
in England when they might be brought in the Scottish Courts, within whose 
jurisdiction the defendant bank has its head office, and the defendants 
Young and Anderson, as well as the plaintiff, reside. In support of this 
contention, reference was made to Order 11, Rule 2. This rule relates to 
service out of the jurisdiction, and must receive careful attention when any 
application for that purpose is made to the Court, as, for example, if leave 
should be sought to serve the defendants Young and Anderson out of 
the jurisdiction. No such rule applies where service is made within the 
jurisdiction. If the defendants Young and Anderson were found within the 
jurisdiction, the plaintiff would be entitled to serve them with the writ as of 
right, and without any leave obtained from the Court; and in the circum- 
stances of this case the plaintiff also, in our opinion, is entitled to serve the 
defendant bank as of right and without leave. We therefore think that the 
appeal ought to be allowed, and that the orders made by the Master and the 
Judge should be discharged. 

Mr. Bremner applied that the conditional appearance entered might be 
allowed to stand, because if the defendant bank entered an ordinary 
appearance it might be said to have waived the objection to the service. He 
asked for this so as to enable the bank to consider whether they could appeal 
to the House of Lords, as the matter was of great importance to them. He 
was willing that the plaintiff should proceed with the action notwithstanding 
that a conditional appearance only was entered. 

The Master of the Rolls: How much is involved in the action ? 

Mr. Bremner: Only £50; but it is a representative action. 

The Master of the Rolls: What does the other side say to this? 

Mr. Eric Dunbar said that if the action was allowed to proceed in the 
ordinary way he raised no objection. 

The Master of the Rolls: As both sides agree to this course being taken, 
let it be so. The costs, both here and below, will be the plaintiffs costs in 
any event. 


Kinc’s Bencu Division.—/udv 73, 1904. 
(Before Mr. Justice WALTON.) 


ANGLO-CALIFORNIAN BANK, LIMITED, ¥. LONDON AND PROVINCIAL MARINE 
AND GENERAL INSURANCE COMPANY, LIMITED. 


This action arose out of a guarantee or policy of December 3, tg02, the 
case for the plaintiffs being that by a policy of assurance dated February 5, 
1903, after reciting the policy of December 3, 1902, the defendants, for 
the consideration therein stated, guaranteed to the plaintiffs the solvency of 
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the underwriters. ‘The underwriters other than Percy Mordan are insolvent 
within the meaning of the policy, and have failed to pay any part of the 
amount due from them under such policy or interest thereon. 

Mr. Scrutton, K.C., Mr. L. Langdon, K.C., and Mr. Henlé appeared for 
the plaintiffs; Mr. J. A. Hamilton, K.C., and Mr. Ernest Pollock for the 
defendants. 

The substantial defence was that it was a condition precedent to any 
liability of the defendants in respect of the policy of assurance dated 
December 5, 1903, (a) that the agreement dated December 3, 1902, should 
be binding as between the plaintiffs and the underwriters, and (4) that Percy 
Mordan should be liable to the plaintiffs as an underwriter in respect of the 
agreement. The conditions precedent were not fulfilled, and the defendants 
are under no liability in respect of the said policy of assurance. Further, or 
in the alternative, the plaintiffs failed to disclose to the defendants before the 
completion of the policy the following material facts—namely, that at the 
time of the said completion, and as the plaintiffs well knew, (a) Henry Gaze 
and Sons, Limited, and (4) the said Burnand were insolvent, or were in a 
condition of serious financial embarrassment. By reason thereof the 
defendants are entitled to avoid the said policy, and are under no liability 
in respect of the same. 

At the trial, in answer to questions put by the judge, the jury found 
(1) that the solvency of Messrs. Gaze & Sons was a fact material to the 
risk, and (2) that Mr. Secretan, the secretary to the defendant compaiay, 
knew on February 5, 1903, that Messrs. Gaze. & Sons were in a condition 
of financial embarrassment. 

The case was further argued, and the following judgment was delivered 
to-day. 

Mr. Justice Walton: This was an action by the Anglo-Californian 
Bank, Limited, against the London and Provincial Marine and General 
Insurance Company, Limited, upon an instrument dated February 5, 1903, 
which may be called either a guarantee or a policy of insurance, entered into 
by the defendant company. The circumstances under which it was entered 
into were these :—Henry Gaze & Sons, Limited, were, in the early part of 
1903, in want of money for the purposes of their business. They were then, 
and had been for some time, obtaining advances from bankers, and, among 
others, from the Bank of Hanover. The way in which the advances were 
carried out was that the bank agreed to discount acceptances of Messrs. 
Gaze & Co., provided that Henry Gaze & Sons obtained security for the 
bank, first, by what I will call a policy by which the underwriters agreed 
that if the acceptors failed to meet the drafts the underwriters would pay the 
amount and would indemnify the bank, and, secondly, that policy having 
been obtained, another policy was obtained from an insurance company by 
which the company guaranteed the solvency of the underwriters of the first 
policy. That was the course of business, and in pursuance of it an advance 
was obtained from the Bank of Hanover. For some reason, Henry Gaze 
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and Sons proposed to pay off the Bank of Hanover, and for that purpose 
they wished to obtain a loan from the plaintiff bank. The plaintiff bank 
agreed to make the advance provided it was guaranteed by policies such as 
I have described. Accordingly, in the first instance, a policy was obtained, 
underwritten by four names—viz., Percy Burnand, G. A. Draffen, R. A. Read, 
and R. J. Elwell. They underwrote the policy for a total amount of £3,750, 
each taking a quarter of that amount. At the beginning of February Mr. 
Parry and Mr. Yglesias saw Mr. Secretan, the secretary of the defendant 
company. ‘They told him that they wanted a policy to guarantee the above 
policy which they produced. Mr. Secretan said that he could not issue the 
policy required except on condition that the documents were identical with those 
in the case of the Bank of Hanover ; and that the policy of guarantee must be 
underwritten by Percy Mordan, who had underwritten the policy in regard to the 
Bank of Hanover, in addition to the above four names. They accordingly left, 
but the same afternoon they returned with a policy dated December 3, 1902, 
which purported to be underwritten by all five names, each for £750, and 
Mr. Secretan was assured that Burnand had authority to underwrite for 
Percy Mordan. Thereupon, Mr. Secretan undertook to issue the policy 
asked for. The policy was issued by the defendant company, and as far as 
is material it is in these terms:—“ In consideration of your discounting 

. .« at our request the drafts of Henry Gaze & Sons, Limited, to 
such an amount as you may think proper within one year from December 3, 
1902, we, the underwriters, agree that if the acceptors do not, at or before 
maturity of any such drafts, meet the same we will . . . pay to you in 
cash the amount of such drafts . . . provided that our liability 
hereunder shall not exceed the amount of our respective subscriptions hereto 
with interest thereon at 5 per cent. per annum.” This policy was under- 
written in each of the five names, by Burnand, for £750 each. The 
advances were made by the plaintiff bank as arranged, and shortly afterwards 
Gaze & Sons, Limited, went into liquidation. They failed to meet their 
acceptances and the plaintiff bank called upon the underwriters to pay. 
Mr. Mordan was solvent, but the other four underwriters had become 
insolvent. Mr. Mordan repudiated his liability on the ground that Burnand 
had not authority to underwrite the policy on his behalf. The plaintiff bank 
accordingly brought an action, and in that action the jury found that 
Burnand had not authority, express or implied or by holding out, to under- 
write the policy on behalf of Mr. Mordan. The action therefore failed. 
Thereupon, the present action came on, in which the plaintiff bank seeks to 
recover from the defendant company the amounts due from each of the four 
insolvent underwriters. The defence put forward has two branches ; one is 
that the plaintiffs failed to disclose at the time of the execution of the policy 
that Henry Gaze & Son and Burnand were both either insolvent or in 
serious financial embarrassment. The jury, however, found that Mr. Secretan 
knew that Henry Gaze & Sons, Limited, were in serious financial embarrass- 
ment. All other questions of fact were, by agreement, to be dealt with by 
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me. It has been argued by Mr. Hamilton, on behalf of the defendants, 
that though Mr. Secretan knew that Henry Gaze & Son were in financial 
embarrassment, he did not know that they were insolvent, and I am not sure 
upon the evidence whether or not they were insolvent upon February 5, 1902 ; 
moreover, upon the finding of the jury Mr. Secretan knew that they were in 
serious financial embarrassment and consequently knew that a risk was being 
taken. I think, therefore, that this defence fails. The other branch of the 
defence depends on the non-performance of conditions precedent ; the alleged 
conditions are (1) that underwriters of the policy should be bound by the 
policy ; (2) that Mordan should be liable to the plaintiffs as an underwriter. 
It is obvious that if the four underwriters were not liable to the plaintiff bank, 
then the bank has suffered no loss by their insolvency. And it is said that, 
as Mordan was not bound, the other four were not liable. The result would 
be that none were liable and that there was no loss upon the policy against 
insolvency sued on. The question is whether the contract of the under- 
writers was joint or several. I have already referred to the terms of the policy. 
It is also to be observed that £750 is written against each name separately 
and that a 6d. stamp is attached opposite each signature, as for five separate 
contracts. Now Mr. Scrutton argued that the policy was like a policy of 
marine insurance, and that upon that analogy the contract of each under- 
writer was a separate contract. It would follow from this that if the bank 
made advances to over £3,750 they would be their own insurers to that 
amount, and that the liability of the underwriters would have to be rateably 
adjusted in the event of a partial loss. Such a result was hardly contended 
for, and I do not think that the analogy applics. Here too the instrument 
is carefully drawn in language apt to describe the risk and differs in that 
respect from policies of marine insurance, where usage and legal decision 
have to supply many gaps. I think that the effect of the instrument is that 
each underwriter insures the whole amount, but that his liability is limited to 
£750. If that is so, what is the result of Percy Mordan not being bound? 
The liability of the other four remains, but is for £750 each. It may here 
be observed that if Mordan were liable there would probably be a right of 
contribution against him in favour of the defendant company, who would 
stand in the position of the four insolvent underwriters. It is said that it 
was a condition of the liability of the four that Mordan should also be bound. 
That would be so if they subscribed under some agreement or condition 
express or implied that that should be so. There is, however, no evidence 
of such an agreement or condition. Therefore I think that the first condition 
relied on is not made out and that each of the four was liable for the 4750 
for which he signed. Now we come to the second condition alleged— 
namely, that Percy Mordan should be liable. Now that depends not upon 
any condition to be implied, but upon what took place at the actual inter- 
views. It is suggested that what Mr. Secretan wanted was not that Mordan 
should be bound, but merely that there should be five and not four names, 
so that the liability in respect of each underwriter guaranteed might be £750 
VOL. LXXVIII. 18 
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and no more. But I think he was unwilling to underwrite unless Mordan 
was bound ; there was as I have pointed out, the possibility of a right of 
contribution arising. But the question arises whether a condition of this 
sort, not appearing upon the face of the policy, could be given effect to. 
According to the authorities it clearly cannot in the case of a marine policy. 
I am aware that an instrument may be signed subject to a verbal condition 
that the instrument shall not operate until a condition is fulfilled. The 
condition here was not of that kind; the policy was intended to become 
operative immediately. However, I am not going to decide this question, 
because it is plain that such a condition would be a term of the contract, 
and that to be effective it must be something which does not contradict the 
express terms appearing on the face of the instrument. Now it appears to 
me that the recital to the policy sued on is important; it recites that the 
policy, which is identified, has been signed, and that the signatures of the 
underwriters or their attorneys are well known to the defendant company. 
That recital was intended to commit the defendant company to certain 
conditions, and I think it is not consistent with a condition that the 
defendants are not to be liable unless five underwriters were liable to the 
plaintiffs. I do not think that it is open to the defendant company to say 
that the policy was not signed by the five underwriters. ‘The defendants are 
not entitled to rely upon the conditions which they alleged, and their defence 
fails. ‘There will be judgment for #750 in respect of each underwriter, with 
5 per cent. interest till judgment. 
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THe Capital and Counties Bank are shortly to open a branch in 
Newroad, Gravesend. 


GERMAN CapiTaAL CrEATIONS.—The total amount of new stocks and 
bonds brought out in Germany during the first half of the current year, as 
compiled by the Frankfort Zeitung, reached £ 41,551,000 nominal value, 
against £ 56,719,000 for the like period of 1903, and £35,055,000 for the 
second half of last year. The issues of German State loans reached only 
£6,750,000, against £16,563,000 during the first half of 1903, in which a 
heavy Imperial Loan was placed. Foreign loans amounted to only £525,000, 
against £ 4,435,000; municipal and provincial bonds to £6,232,000, against 
£,10,963,000; home mortgage banks’ obligations £13,750,000, against 
£,13,718,000; obligations of foreign mortgage banks £868,000, against 
£1,037,000; miscellaneous obligations £ 4,587,000, against £ 1,315,000 ; 
bank stocks £1,625,000, against £920,000; railway and street railway 
stocks £ 2,419,000, against £4,281,000; and industrial stocks £ 4,700,000, 
against £ 3,249,000. According to Der Deutsche Ockonomist, the new 
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joint-stock companies organised in Germany for the first half of the year were 
59 in number, with a capital of 43,523,000, against 42 companies and 
43,899,000 capital in the corresponding period of last year. 
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Bank Reports, Meetings, etc. 


ALEXANDERS & CO., LIMITED. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000; of which 
there have been issued 10,000 £10 preference shares, fully paid, 
£100,000 ; 80,000 £10 ordinary shares, £5 paid, £400,000 . ‘ £500,000 0 O 
With a reserve liability of £400,000. 


Reserve fund ‘ ° ‘ . : ° ° ° r : ‘ 50,000 0 O 
Liability on deposits and loans, and bills rediscounted . ‘ , 6,908,478 7 11 
Rebate and sundry accounts . ° ° ‘ ° ° . ‘ . 252,455 OI! 


£7,710,933 8 10 





ASSETS. 


Investments—securities of the Imperial and Indian Governments, 

41,131,195. 17s. 1d.3 English railways, colonial and corporation 

stocks, £61,212. 2s. 6d. ; other securities, £9,999. 18s. 9d. , . £1,202,407 18 4 
Bills discounted, including rediscounts . : ‘ ° ‘ ‘ ‘ 5,401,869 5 5 


Loans on security and sundry accounts . . ° ° ‘ ° . 766,909 12 7 
(Out of the above, assets of the value of £6,842,548. 4s. 4d. are held by 
depositors and others as cover for liabilities per contra.) 
Cash in hand, and cash and short bills at bankers ‘ ‘ ‘ . 279,746 12 6 
Business premises . ° ‘ ‘ ‘ ‘ , ‘ ‘ ‘ . 60,000 0 O 


47,710,933 8 10 








BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the bank 
made up to June 30, 1904. After meeting all the expenditure incurred in carrying on the 
business of the bank, providing for bad and doubtful debts, interest due on deposits, rebate 
on bills not at maturity, and writing down bank premises by £3,000, the balance remaining 
at credit of the profit and loss account (including a sum of £13,732. 135. 4@. brought forward 
from last half-year) amounts to £172,024. 12s. 9@., out of which the board recommend that 
a dividend of 5} per cent., free of income-tax, be now declared for the half-year, payable on 
August 1 (being at the rate of 11} per cent. per annum), which will absorb a sum of 
£159,230. 15s. 7d., and leave a sum of £12,793. 175. 2d. to be carried forward to next 
half-year. 

Balance-sheet for Half-year ended June 30, 1904. 


LIABILITIES. 


Capital paid up. ‘ ‘ , ‘ : ‘ ‘ ‘ ‘ ‘ 2,769,230 15 5 
Rest. ° ° ‘ ‘ ‘ ‘ ° ° ° ‘ ° 1,034,000 0 O 
Notes and post bills in circulation . A . ‘ ° ° ° 2,433,846 9 10 
Government and other public accounts . ‘ ° ° ‘ ° ‘ 2,623,553 4 3 

9,894,712 9 2 


Deposits, current, and other accounts ' ‘ ‘ ° . . 
Net profits for the half-year (including £13,732. 135. 4d. brought 
forward from half-year ended December 31, 1903) R ° : 172,024 12 9 


£18,927,367 11 5 
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ASSETs. 
Cash on hands at head office, branches, and Bank of England —. . £1,043,256 18 § 
Cash at call and short notice . : . ° ‘ ° . 735,422 9 10 
Bills dis« ounted, advances to customers, “etc. , ; ° 7,919,406 8 11 
Investments, viz.:—Government debt, £2,630, 769. 45. rd. Government 
stocks, £1,675,915. 17s. 9@.—total Government securities, including 
‘rest,” £1,034,000 . . 4,306,055 2 4 
Indian and Colonial Government securities, fi, 805, 909. "Ws. rd. ; ; railway 
and corporation debentures, and other securities, £ 3,010,015. 15s. 4d. 4,815,925 2 11 
Bank premises, head office, and branches—original cost, £486,060 | 
written down to ; . ‘ . ; . . . . ° 106,611 8 9 
£ 18,927,307 11 5 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenditure of head office and branches, including rent, repairs, 
salaries, etc. ‘ ° . . . R . » P 2 e £55,709 © O 
Dividend at rate of 5} per cent. for half-year ended June 30, 1904, 
£159,230. 15s. 7.3; carried forward to new account, » £12 3793- 
7s. 26. « . ; . ° . ° ° ° ° ° 172,024 12 9 


£2 57793 13 9 





Cr. 
Balance from last half-year . : , : . . ‘ » ° £13,732 13 4 
Gross profits of half-year, after providing for interest on deposits, 

income-tax, composition for stamp duty on notes and post bills, 

rebate on bills discounted not at maturity, and making provision for 

bad and doubtful debts, and writing down bank premises account 

by £3,000 . . . . : ° ; ° ° . ; 244,061 


“Ww 
w 


£257,793 18 9 


- o> - —_ 
BANK OF LIVERPOOL, LIMITED. 


THE net profits of the year, after payment of current expenses, and provision for bad and 
doubtful debts, amount to £163,876. 13s. 1d. ; reserved for income-tax, £7,000—£ 156,876. 
135. 1d. From this sum the directors have appropriated :—To the payment of two half- 
yearly dividends of 5 per cent. each (free of income-tax), £100,000, leaving £56,876. 
135. Id. to be added to the reserved surplus fund-—-£156,876. 13s. 1¢@. That fund, at the 
commencement of the past financial year, stood at £658,561. 4s. 6¢d.; add surplus profits of 
the year, as above, £56,876. 135. 1¢.—£715,437. 175. 7¢. The directors have declared a 
further dividend, by way of bonus, of 1os. per share (also free of income-tax), £40,000, which, 
being deducted from the above amount, leaves now at credit of the reserved surplus fund, 
£675,437- 175. 7@. During the year, a new branch has been opened at 301 Aigburth Road, 
Liverpool, and a new sub-branch at Vickerstown, near Barrow-in-Furness. The business of 
the Linacre branch has been transferred to new premises at 508 Stanley Koad, Bootle. 
Three new directors have to be appointed at the present meeting, in place of Mr. Wm. D. 
Crewdson, Mr. Arthur Earle and Mr. Edward H. Harrison, who retire by rotation. A 
statement of the liabilities and assets of the bank is annexed. 


Balance-sheet, June 30, 1904. 


LIABILITIES, 


Capital paid up. : . ‘ ‘ ‘ ‘ : , ‘ . £1,000,000 0 0O 

Reserved surplus fund . : ° ° : , . ° 675,437 17 7 
Amount due on current, deposit, "and other accounts, cae the 

bank’s acceptances, £486,603. 16s. 10d. . - 11,805,475 5 4 
Unpaid dividends, £2,399. 175. 6d. ; dividend and bonus pays able 

July 16, 1904, £90,000 . . . . : . : ‘ : 92,399 17 6 

5 


£13,573:313 © 
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ASSETS. 

Cash in hand and at Bank of England . ‘ ‘ ° , ‘ £745,650 13 5 
At call or short notice with other bankers and with bill host a ‘ 1,504.764 18 11 
Invested in consols and other first-class securities . : ‘ 1,557,539 10 10 
Bills of exchange . . ° ° . ° ° , ° : : 2,366,091 4 2 
Loans and advances to customers, etc., after debiting the bank's 

acceptances, as per contra . . . : : : : 7,102,744 7 5§ 
Bank premises—head office and bennsinn less premises redemption 
funds ° ‘ ‘ ‘ “ J ‘ ‘ ‘ ‘ ° e 296,222 5 8 


£13,573:313 9 § 





Liability on indemnities, and credits opened but not yet accepted against, £483,897. 
15s. §d. ; liability on bills discounted with the Bank of England, £276,102. 8s. 3¢. 


PROFIT AND LOss ACCOUNT. 


Dr. 
Salaries, rents, and all other charges during the year. . ° ° £117,601 3 9 
143rd_ dividend, payable January, 1904, 450.000; 144th dividend, 

payable July, 1904, £50,000 . ‘ ‘ , ‘ , ‘ ‘ 100,000 0 0 
Keserved for income-tax : , . . ‘ ‘ . . : 7,000 0 Oo 
Balance carried to reserved surplus fund ° ° ° ‘ ‘ ‘ 56,876 13 1 


£281,477 16 10 
—_—_——__. 
Cr. 
Gross profit for the year, after providing for all bad and doubtful debts £281,477 16 10 


n> 


BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets 
and liabilities of the bank on March 31 last, with the auditors’ report and declaration. 
The net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying note and other taxes in Australia and New Zealand, reducing valuation of bank 
premises, providing for bad and doubtful debts, and fluctuations in the value of investment 
securities, and including recoveries from debts previously written off as bad, amount to 
£119,581. IIs. 11d, to which is to be added undivided balance from last half-year, 

£18,442. 6s. 8d.; giving for distribution, £138,023. 18s. 7¢., which the directors recommend 
to be appropriated as follows :—To payment of dividend at the rate of 10 per cent. per 
annum, £100,000; augmentation of the reserve fund, £20,000 ; balance carried to “ profit 
and loss,” new account, £18,023. 18s. 7¢. During the past half-year branches of the bank 
have been opened at Kyogle and Lockhart, in this State, and at Carterton, in New Zealand. 
The branch at Urana, in this State, has been closed during the same period. The board 
desire to place on record their regret for the loss by death of their late colleague, Mr. William 
Alfred Cottee, and their appreciation of the services rendered by him to the bank during his 
connection with it. It will now be the duty of this meeting to elect a director in his place, 
which has been temporarily filled in terms of the deed of settlement by the appointment of 
Sir James Reading Fairfax, who is the only candidate for the office, and has given the 
requisite notice. In consequence of the temporary absence from New South Wales of the 
Hon. C. K. Mackellar, the board have elected the Hon. Sir Henry Normand MacLaurin to 
fill the position of president. 
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Aggregate Balance-sheet, March 31, 1904. 
LIABILITIES. 

Notes in circulation, £1,053,355 ; oe and accrued interest, 
£21,251,908. los. 3d. 

Bills payable and other liabilities (which ‘include reserves held for 
doubtful debts and amounts at credit of investments fluctuation 
account and officers’ fidelity guarantee and provident fund) ; 

Paid-up capital, £2,000,000 ; reserve fund, £14330/000; = and dae 
£146,948. 6s. 11d. . ° . 


Contingent liabilities—outstanding credits and endorsements as per 
contra. ° . ° : , ° ° ° ‘ 


ASSETS. 


Coin, bullion and cash balances, £4,706,549. 175. 8d. ; (Queensland 
Government notes, £143,716; notes of other banks, £27,721 ; 
money at short call in London, £100,000; investments—British 
and Colonial Government securities, £1,745,101. Is. 9@. ; municipal 
and other securities, £91,071. 145. 7d. ; due by other banks, £142,096. 
> 1d.; bills receivable in London and remittances in transit, 

2,103,677. IIs. 10d. . 
_ discounted, and loans and advances to customers 
Bank premises 


Liabilities of customers and others on letters of credit and drafts, as per 
contra . . ° ‘ ° ° ° ° ° . ° 


Dr. Profit and Loss, March 31, 1904. 
1904—March 31. 
Rebate (at current rates) on bills discounted, not due at this date . 
Dividend at the rate of 10 per cent. perannum_ . ; . 
Augmentation of the reserve fund ; ° ; . 
Balance carried to “ profit and loss,” new account 


Cr. 
1903—September 30. 
Amount from last account . . . ° 


1904—March 31. 

Balance of half-year’s profits after providing for bad and doubtful debts, 
and fluctuations in the value of investment securities, reducing the 
valuation of bank premises, and including recoveries from debts 
previously written off as bad 


Dr. Reserve Fund, March 31, 1904. 
1904— March 31. 
Balance (of which £600,000 is invested in British Government securities, 
and the balance is employed in the business of the bank) 
Cr. 
- ica cre 30. 
Balance 
1904— March 31. 
Amount from profit and loss . 


1904— March 31. 





£22,305,263 10 


we 


3,957,495 14 7 
3.476,048 6 11 
28,839,707 11 9 
394,723 18 2 
£29,234,431 9 11 





£9,059,933 12 11 
19,059,773 18 10 
690,000 0 0O 
28,839,707 11 9 
394,723 18 2 


£29,234431 9 11 





£8,024 8 4 
100,000 0 O 
20,000 0 0 
18 _18,023 18 7 


£146,948 6 11 





£18,442 6 8 


128,506 0 3 


£146,948 6 11 





£1,350,000 0 0 





£1,330,000 0 0 
20,000 0 O 


£1,350,000 0 O 








Balance £1,350,000 0 O 
]. Russet, Frencu, General Manager. FREDK. W. UTHER, } nn 
W. E. SourTHERDEN, Chief Accountant. ALFRED G. MiLson, 1° ™ 


Audited May 21, 1904. 











BANK OF NEW SOUTH WALES. 251 


AUDITORS’ REPORT. 

We have examined the annexed balance-sheet, made up to March 31, 1904, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on March 31 last, and hereby certify that we have found them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies in 
Australia, New Zealand and Fiji, on March 31 last, have been certified to as being correct 
by the usual documents. 

Bank of New South Wales, FrREDK. W. UTHER, 

May 21, 1904. ALFRED G. MILSON, 

At the one hundred and seventh half-yearly meeting of the proprietors of the bank, held in 
Sydney, on May 24, 1904, the Hon. Sir Normand MacLaurin, Kt., M.L.C., president of the 
Bank of New South Wales, on moving the adoption of the report, said :— 

Gentlemen,—I have now the pleasure to move the adoption of the report and balance- 
sheet, and in doing so do not propose to refer more than Driefty to the figures which have 
been presented to you, because for the most part they speak for themselves. 

The note circulation has increased some £60,000, or about 6 per cent. on the figures of 
last March. This may probably be ascribed to the more extensive harvesting operations of 
this summer, and to this extent is an indication of revived business in the country districts. 

Deposits are about £90,000 less in the aggregate than at this time last year—quite a 
nominal amount. There have been some internal changes, however, as fixed deposits have 
slightly increased at the expense of the current account balances. Our deposit business is 
well maintained, and we have reason to be satisfied with the trend of our operations in this 
direction when we remember that there have been considerable demands on our local markets 
for public loans, to say nothing of the strain put on the resources of our country clients by 
recent droughts. 

Bills payable and other liabilities are somewhat higher, owing to a rather more active 
exchange business. 

On the other side of the balance-sheet, coin and cash balances are £430,000 less than at 
March, 1903, due to a slight, and to a large extent temporary, expansion of advances. But 
taking the whole of the items which we group together as being the more liquid portion of 
our assets, they stand at 49,059,000, as compared with £9,353,000 last year: a decrease of 
less than £300,000, or about 3 per cent.—which in a large business is quite a nominal 
fluctuation. 

The advances, as I have indicated, show an increase of about £550,000. Half of this is 
in bills discounted for trading customers, an indication to some extent of somewhat revived 
trading conditions. The rest is for the most part caused by temporary expansion in 
connection with wheat operations—the result of the recent abundant harvest. 

From the foregoing review it will be gathered that our business is of a steady character, 
and it is our aim to keep it so. 

The balance of profit and loss, £128,506, is about £5,000 more than that for the half-year 
ending March, 1903, and with the balance brought forward, gives us £146,948 to deal with. 
The rebate on bills discounted not due, absorbs £8,924, and the usual 10 per cent. dividend, 
£100,000. We recommend an addition of £20,000 to the reserve fund, bringing it up to 
£ 1,350,000, and there will still be over £18,000 to carry forward to our next half-year. 

I am glad to be able to congratulate the country on the abundant harvest which has 
recently been gathered in. Opinions may differ as to the exact quantity which has been 
harvested, for there can be no doubt that much wheat is being held back from sale of which 
an absolutely correct estimate cannot be made at present. But the fact remains that the 
country is millions of pounds sterling richer through this last year’s harvest, and the effects 
on our agricultural industry cannot [ail to be beneficial. 

So far as weather conditions are concerned, the season has been a good one for 
pastoralists generally, and, except in one or two districts—particularly the south-west of this 
colony—there has been plenty of feed and water. But latterly the absence of rain in the 
districts referred to has caused an absence of green feed, which is essential to the well-being 
of breeding sheep and their lambs ; and it is understood that, as a consequence, the crop of 
lambs in some parts will not be quite up to expectations. 

The dairy industry continues to expand satisfactorily throughout the colonies suitable for 
it, and has every prospect of becoming one of the most important of their sources of profit. 

The output of gold in Australasia is still yearly increasing, and these colonies keep well 
in the front rank of the world’s production. We should all remember that the prosperity of 
Australia has been built up almost entirely on a gold basis, and it is to be hoped that no 
changes will be made which would tend to impair the efficiency of that gold reserve on which 
the soundness of our trade so largely depends. 


} Auditors. 
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BARCLAY AND COMPANY, LIMITED. 


Tue directors have to report that the net profits for the year ending June 30, 1904, after 
payment of all charges and making full provision for all bad and doubtiul debts, amount to 
the sum of £502,496. 16s. 1d., to which has to be added the sum of £98,746. tos. 5¢., 
brought forward from June 30, 1903, making a total sum of £601,243. Yr. 6d., which has 
been appropriated as follows :—In reduction of bank purchase account, £39,778. 1s. 8. ; 
to writing down investments, £73,000 ; interim dividend of 12s. per share on 346,500 shares, 
paid February 1 last, £207,900; a further dividend of 12s. per share on 349,576 shares 
(making 15 per cent. for the year, free of income-tax), payable August 2, £209,745. 125. ; 
balance to be carried forward, £70,819. 12s. 10d. The directors have pleasure in reporting 
that the business of Messrs. Thos. Ashby & Co., bankers, of Staines and elsewhere, has been 
acquired, and that they have appointed Mr. John Ashby to be a local director of the bank in 
that district. They have to record, with very deep regret, the death of their valued colleague, 
Mr. Richard Clayton, and desire to express their sense of the loss thereby sustained by the 
company. Since the last report the directors have appointed Mr. Frederick Craufurd 
Goodenough, late secretary of the company, to be general manager of the bank, and 
Mr. Harold Edward Snagge to succeed him as secretary. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 











Current, deposit and other accounts (including balance of profit 
and loss) . , , ‘ ; ; ; ; . - £35,392,552 16 11 
Acceptances for customers . . > . : . 132,049 14 2 
Capital, viz., 349,576 shares of £20 each, £8 _ . ‘ . . ° 2,796,608 0 Oo 
Reserve fund: (per contra) . ° . ° ; : . . 1,250,000 0 O 
439,571,210 11 1 
ASSETS. 
Cash in hand, at Bank of England and with other bankers, £ 4,852,280. 
12s. 7@.; cash at call and short notice, £ 3,339,833. 8s. 6d. ° - £8,192,114 1 1 
Investments (including £189,061. Is. 7¢. securities lodged for county 
and other public accounts) :—British Government securities and 
Bank stock, £2,108,806. 9s. 3¢.; Metropolitan and_ British 
corporation stocks and bonds, £833,472. os. 6¢.; Indian and 
Colonial Government securities, including guaranteed railways, 
£1,345,529- 9s. 7@.; British railway debenture, guaranteed and 
preference stocks, £ 1,182,237. 135. §@. ; other securities, 1,597,184. 
on 2d.; reserve fund, £1,176,507. Is. 2d.; consols at 85, £257,700; 
Egyptian 3 per cent. loan at 97, guaranteed by the British Govern- 
ment, £1,250,000 . 8,317,230 2 11 
Advances to customers, including bills discounted, brokers’ bills, i interest 
accrued on investments, etc. . . . : . . 21,579,681 14 10 
Liability of customers for acceptances (per contra) . . : : . 132,049 14 2 
Balance of bank purchase account . ° ; , , ‘ ° : 100,000 0 O 
Bank premises and adjoining property . . . , : ‘ ° 1,250,134 18 I 
£39,.571,210 11 1! 
Dr. PROFIT AND LOsS ACCOUNT, . 
Salaries and other expenses at head office and branches, including 
income-tax ‘ 4 ; . x . : ‘ ‘ . £479,515 14 4 
Directors’ remuneration . ‘ . . . . . ° 13, 473 = ° 
Reduction of bank purc hase account . ‘ ° ° ‘ ‘ ° 39,778 8 
Applied towards writing down investments . 73,000 0 O 
Interim dividend of 12s. per share on 346,500 shares, free of income- tax 207,900 0 O 
Dividend of 12s. per share on 349,576 shares, free of income-tax . . 209,745 12 0 
Balance, being undivided profit, carried forward to the next half-year. 70,819 12 10 
£1,094,232 16 10 
Cr. 
Profit unappropriated on June 30, 1903 ° ° . ‘ 2 ° £98,746 10 5 
Gross profit, after deducting rebate and provision for all bad and 
doubtful debts : ° ° . . : . : ‘ . 995,486 6 5 


4£1,094,232 16 10 
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BIRKBECK BUILDING SOCIETY. 
FIFTY-THIRD ANNUAL REPORT. 

THE directors have pleasure in presenting to the members the fifty-third annual report 
and statement of accounts for the year ending March 31, 1904. The receipts from share- 
holders on completed and uncompleted shares during the past twelve months amount to 
£347, 554. Os. 8d., and the withdrawals to £336,762. 16s. tod. The balance due to investors 
is £1,009,741. 145. 2d. The deposits received during the year amount to £15,682,753. 
15s. 3@., and the repayments to £15,379,249. 8s. The balance due to depositors is 
ye 145. §d@. The investments at cost amount to £8,688,430. 13s. 1d., and the cash 
balance at the close of the year is £1,011,559. 8s. 1d. The sum of £177,669. 17s. 72. has 
been advanced upon mortgage during the year, and £232,622. 8s. 7a. repaid, the balance 
due by borrowers being £831,219. 11s. 11d. The surplus profit for the year, after writing off 
all ascertained losses, is £21,548. 18s., which, added to the previous year’s total of £ 304,773. 
13s. 9@., makes a sum of £326,322. 11s. 9¢. This balance, together with the permanent 
guarantee fund of £250,000, makes a total reserve of £576,322. 1s. 9d. The register of 
shareholders now contains the names of 18,301 members; in addition to these, there are 
83,652 depositors, thus making a total of 101,953 accounts. The directors retiring by 
rotation are Mr. Clement A. Ravenscroft, Mr. Pelham B. Ravenscroft, and Mr. Walter 
J. Rutter, who, being eligible, offer themselves for re-election, 


Statement of Accounts for the Year ending March 31, 1904. 
Abstract Cash Account and Summary of Transactions, 
RECEIPTS. 


Cash at bankers, from last account ‘ 4 . , ‘ £339,965 9 4 
Depusits received and interest credited thereon. ° ‘ ‘ - 15,682,753 15 3 
Kepayments on account of et ‘ ‘ ‘ ‘ ° ‘ ‘ 232,622 8 7 
Subscriptions received . ‘ ‘ ‘ ‘ ‘ ° ‘ ‘ 347,554 0 8 
Investments . ‘ 1,337,079 Il 3 
Interest, divide nds, ground rents, net profit on sale of investments, etc. 344,297 15 
Short loans to bankers and advances to customers . , ° : : 138,033 16 9 
Sundry receipts :-— 

Entrance fees. a 7 ‘ 4 . “ ° e . £2,676 0 o 
Fines . ° ‘ 2 ‘ . . ‘ 28 14 2 
Cheque books and pass books . ° ° . ‘ . , 4,900 12 4 
Contingent fund fees . ° ° ° ° . ° ° ° 2,301 16 6 
Register fees ° . : ° ° ° ° ° ‘ ‘ 533 10 © 
Transfer fees ° ® ‘ : ° P ° ; ‘ ° 58 7 6 
Commission ; . x . ‘ . ‘ e . ° 2,154 17 6 
Waste paper : . ‘ . . . . . . 515 0 : 
12,659 13 0 
Income-tax deducted from interest paid ‘ ‘ ‘ : ‘ : 10,197 9 4 


£18,945,163 19 9 





DISKHURSEMENTSs. 


Deposits repaid. . ‘ . . . . ‘ . ‘ £15,379,249 8 o 
Amount advanced on mortgage R . ° ° ° ° ° ° 177,669 17 7 
Subscriptions repaid. ‘ ° ° . ° 330,762 16 10 
Investments, ground rents, and bank buildings ‘ ° ‘ ‘ 1,064,636 O11 
Interest on shares and deposits paid and accrued, and discount e ‘ 267,920 5 2 
Bonus on “A” and “B” shares. ? ‘ ‘ ‘ ‘ ‘ 14,441 5 O 
Short loans to bankers and advances to customers . ° ° . . 632,324 15 9 
Management expenses :— 
Directors’ fees, bank finance, investment, special and survey 
committees’ fees, travelling and other expenses . ° e £2,823 9 0 
Chartered accountants’ and auditors’ fees ° ° ° ° 656 5 © 
Salaries, agents’ commission, and retiring allowances ‘ \ 24,913 1 9 
Advertising and rent of station boards e ° ° ° ° 7,910 7 6 
Printing, account books, and stationery . ‘ . ° 2,212 § 5 
Repairs, alterations, and miscellaneous expenses é ‘ ° 726 5 5 
Stamps ° e ° ° ° ° ° ° ° ° e 4,189 4 5§ 
Law charges. ° ° ° ‘ ° , ° ° 193 0 6 
43,624 19 0 
Pension fund . F , , ‘ : . 2,000 0 O 
Income-tax deducted from interest rec vived ‘ ‘ ‘ ‘ ° , 14,975 3 5 
Cash at bankers and in hand ‘ ‘ ‘ , ‘ ‘ . ° 1,011,559 8 I 
£18,945,163 19 9 
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Dr. PROFIT AND LOSS ACCOUNT. 
Interest on current and deposit accounts, and on “A” and “ B” shares 


and discount . : : . ‘ ‘ ‘ ; ; ; : £267,920 5 2 
Pension fund ° ; ‘ ; , 2,000 0 O 
Management expenses (detailed i in abstract cash account) ° ‘ ; 43,624 19 Oo 
Bonus on “A” and “B” shares . : . : : ° ‘ 14,441 5 0 
Income-tax deducted from interest received ° » : ° , . 14,975 3 5 
Ascertained losses written off investments. . ° . ° 2,656 3 3 
Balance (profit for the year) carried to balance-sheet ° ° ° 21,548 18 fe) 

£367,166 13 10 

CC. = 





Interest, dividends, ground rents, and net profit on sale of investments, 
etc., £344,297. 155. 7d. ; dess—accrued interest, as per balance-sheet 


March 31, 1903, £35,987. 175. 6d. . : ; . : , , £308,309 18 1 
Interest and dividends due March 31, 1904 . ; ‘ , 


; ; a as ° ° 35,999 13 5 
Sundry receipts (detailed in abstract cash account) ; ° : ; 12,659 13 0 
Income-tax deducted from interest paid ‘ ‘ ‘ , 10,197 9 4 


£367,166 13 10 





Balance-sheet, March 31, 1904. 
LIABILITIES. 





“A” and“ B” e+ ree sea £483,200 ; “A” shares—subscribing 

£526,541. 145. 2d. . - £1,009,741 14 2 
Current accounts, £1,668 1234. 155. 5d. ; ; deposit accounts, £8, 487, 750. 

Is. 11d. ; deposit receipts, £17,429. 175. 1d. . : : - 10,173,414 14 5 

11,183,156 8 7 

Permanent guarantee fund— . ° . ° - £250,000 0 O 
Temporary reserve— 

As per last balance-sheet . . + £394,773 13 9 

Add—from profit and loss account . ° 21,548 18 o 


326,322 11 
*576,322 11 9 


£11,759,479 © 4 





Notre—*T he assets on March 31, 1904, show on the whole a depreciation in value, owing to a temporary 
shrinkage in the market quotations of the investments, but the depreciation is covered by these reserves and 
other balances. 


ASSETS. 
Mortgages and loans, with interest to March 31, 1904 . . . ° £818,896 13 4 
Mortgages with interest more than twelve months in arrear . . ° 3,201 14 4 
Property on hand . . ° ° ° ° ‘ ; . ° . 9,121 4 3 


Estimated value, £9,700, 
$31,219 II 11 
Short loans to bankers and advances to customers . ° ° . 494,290 19 O 
Investments at cost :— 
British funds, consols, Indian stocks, local loans, bank stock, 
and Egyptian 3 per cent. guaranteed stock, and national 


warloan . 42,596,013 11 § 
Colonial inscribed stoc ks and bonds, and Eng lish corpor: ation 

stocks . 1,732,687 7 6 
English, Indian » and Colonial railway stocks and debentures 819,735 1 8 
Austriz an and French rentes, Belgian, Danish, German and 

Prussian 3 per cents. 599,330 19 8 
Chilian, Dutch, Norwegian, Swedish and other foreig rn bonds 498,709 15 3 


——"9 railroad bonds, foreign railway stocks and deben- 
ture . : . . 366,885 3 11 
Colonial and Indian banks “deposits and inscribed stock 


deposits . ° ° ° ° ° . . ° : 66,956 15 6 
Canals and docks, commercial and industrial debentures, 
brewery stocks and debentures ° 877,962 8 6 
Financial land and investment stocks, trusts, corporation 
bonds and debentures . 473,579 5 11 
Gas and electric lighting, shipping, ‘teleg graph, tramways and 
omnibus shares and debentures ; ° e J ° 400,999 19 Oo 
New River Company (adve nturers’ share) 2 * . 94,350 0 © 


New River Company's part King’s moiety share, London 
Bridge annuities, and water works stocks, shares and 
debentures ° ° ° . ° ° ° ° ° 251,229 4 9 


—— 8,688,430 13 1 


Carried forward : . £10,013,941 4 0 








7o— 

















-— 





BRADFORD OLD BANK, 255 

Brought forward ‘ -. £10,013,941 4 0 

Ground rents ° ° ° ° , ‘ ‘ i P . e 428,485 0 7 
Bank building, offices, shops and chambers . ‘ ‘ . ; ‘ 269,493 14 3 
Interest and dividends due March 31, 1904 (since received) . ‘ ° 35,999 13 5 
Cash at bankers and in hand ° ° ‘ ‘ ° a ° ° 1,011,559 8 I 


411,759,479 © 


> 


_———— 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
and placing to a contingent fund a sum on account of the Commercial Bank purchase, 
amount to £32,321. 10s. 4d., and after payment of current expenses amounting to £12,539. 
135. 6d., a net profit remains of £19,781. 16s. 1od., which, added to £7,916. 8s. 6d, the 
balance brought from last account, makes £27,698. 5s. 4d., which the directors recommend 
should be appropriated as follows :—£ 19,350 in payment of a dividend of 4s. 62. per share, 
free of income-tax, which is equal to 11} per cent. per annum, and the balance of £8,348. 
5s. 4d. to be carried to profit and loss account for the present half-year. 


Balance-sheet, June 30, 1904. 





LIABILITIES. 
Capital called up, viz.: £4 per share on 86,000 shares . ° ‘ ‘ £344,000 0 O 
Reserve fund ° ° ° ° ; . . ‘ ‘ 210,000 0 oO 
Unclaimed dividends . ‘ oi cas ‘ . . : ° 243 19 6 
Amount due to customers on current, deposit and other accounts . ‘ 2,730,880 18 1 
Acceptances on behalf of customers e . . . ° ° ° 190,715 II oO 
Profit and loss—balance of this account : ° , ° , . 27,698 5 4 
43,503,538 13 11 
ASSETS. 

Cash and bills on hand, and with London agents and brokers at call, 
investments on consols, debentures, etc. . ° ° ° ‘ ° £986,594 1 9 
Amount due from customers on current accounts . é ° ° ° 2,246,438 5 10 
Acceptances on behalf of customers, as per contra i : P ‘ 190,715 II oO 
Bank premises—Bradford, Keighley and Leeds. ‘ ‘ ; ° 78,986 211 
Stamps on hand . : : . ‘ : ‘ . 804 12 § 


£3,503,538 13 11 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz.: salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford, Keighley, Leeds and 
Harrogate . ° ° 


£12,539 13 6 








Dividend account for payment of dividend of 4s. 6d. per share, £19,350 ; 
balance carried to profit and loss—new account, £8,348. 55. 4d. . 27,698 5 4 
£40,237 18 10 
Cr. 
Balance on December 31 last . , ° ° , ° ° ° £7,916 8 6 
Interest, commission, etc., after deducting rebate on undue bills, and 
making provision for bad and doubtful debts and the contingent 
fund , ‘ ; ‘ , ‘ ‘ ° : : ‘ ‘ 32,321 10 4 


£40,237 18 10 





a 
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BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending June 30, 1904, duly certified by the auditors. The profits for the half-year—provision 
having been made for bad and doubtful debts—amount to £23,920. 4s. 6d, subject to deduction 
of income-tax, viz., £744. 25. 8d., leaving a net profit of £23,176. Is. tod.; when the baiance 





























256 MESSRS. CHILD AND CO. 


from last half-year is added, viz., £6,589. 16s. §d., there remains to be dealt with £29,76s. 
18s. 3¢. The directors recommend that a dividend at the rate of 9 per cent. per annum, 
clear of income-tax, be paid on August 2, 1904, amounting to £22,500, and that the balance 
be carried forward to next half-year, viz., £7,265. 18s. 3¢.—£ 29,765. 18s. 3d. 


Balance-sheet, June 30, 1904. 


LIABILITIES. 


Share capital :—25,000 shares of £50 each; with £20 per share ya up £500,000 0 0 
Reserved surplus fund . 180,000 0 O 
Deposits, £1,256,726. 2s. 6d. ; ; credit balances on ’ current accounts and 

drafts on London agents, £1435,996. ai of. . ° 2,692,722 15 11 
Unpaid dividends . ° ° ° ° ° ° 723 17 6 
Rebate on bills. ° . . . : ° ° ° 960 1 10 
Liability on acceptances per contra . 99,577 11 11 


Profit and loss account :—Balance from account to December 31, "1903, 
£6,589. 16s. 5¢. ; -—- this eh £23,920. 45. 6d. ; less income- 
tax, £744. 25. 8d. . ° . 29,765 18 


3 
£3,503750 5 § 





ASSETS. 


Cash at head office and branches, £88,776. 10s. 10d. ; money at call at 
London and other bankers and cheques in course of transmission, 
£270,742. 45. 10d. ; bills of exchange on hand, £180,433. 19s. 4d. ; 
investments—in consols, railway and other debenture bonds and 
stocks, Colonial Government securities, county and district council 
and other bonds, and debentures and preference shares in joint-stock 


companies, £ 374,237. 55. 10d. ; in freehold peng £47468. 2. « £961,658 3 10 
Loans on stock and other securities ‘ R 400,750 16 2 
Advances on current accounts . . > ‘ , . . 1,967,997 2 6 
Liability of customers for acceptances per contra m ‘ 5 : : 999877 11 1! 
Stamps on hand . . , ° ; Ir 0 
Bank premises—head office and twelve branches ° . . a : 72,950 0 O 


- £3,503,750 5 5 








MESSRS. CHILD AND CO. 
Statement of Assets and Liabilities, July 6, 1904. 


LIABILITIES. 














Amount due to customers on current and deposit accounts . ° - £2,252,550 14 7 
Capital . ; : . ; ° ; ‘ ° ° . , 500,000 0 O 
Reserve fund : ‘ . ; : ‘ ; : : ; ‘ 114,658 18 9 

£2,867,209 13 4 







ASSETS. 





Cash in hand and at the Bank of England, £323,313. 10s. 7¢.; nanny 











at call and short notice, £300,000 . ° £623,313 10 7 
Consols, bank stock, metropolitan stocks, and other approved securities 1,033,704 I2 II 
Loans to customers . . ° ° ° . . ° 1,125,991 9 10 





Bank premises 84,200 0 O 











42,867,209 13 4 
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GLYN, MILLS, CURRIE & CO, 
Fortieth Statement of Assets and Liabilities, June 30, 1904. 
LIABILITIES. 


Capital paid up , 4 ‘ 41,000,000 0 0 
Reserve fund . ° ° ° ‘ ‘ ‘ , . ° . 500,000 0 Oo 
Current accounts . ° ° ° ° ° ° ° ° e . 9,150,420 14 5§ 
Deposit accounts . ° ° ‘ ° ° . ‘ ° ° ° 3,505,896 3 I 
Reserve for premises . . + + + «© «© «# «© « 60,000 0 0 

£14,216,316 17 6 





MEMORANDUM.—Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, £ 1,036,626. 135. 11d. 


ASSETS. 

Cash in hand and at Bank of England . , ‘ ° ° ° - £1,981,446 16 2 
Money at call and at short notice ° ° ° ° ° ° 3,016,050 0 9 
Investments :-—2} per cent. consols (£1,764,706 at 85), £1,500,000 ; 

securities of, or guaranteed by, the British Government, £ 1,280,963. 

4s. 1d. ; Government of India and Colonial Government securities, 

£65,285. 55. . . . ‘ . ° ° ° ° ‘ 2,846,248 9 I 
Bills discounted, loans and other securities. ‘ ° ° ° ° 6,192,571 12 3 
Bank premises. ‘ . ‘ . ‘ ; ° ‘ ‘ ‘ 180,000 0 0 


£14,216,316 17 6 





| 
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HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 


THE statement of accounts for the year ending June 30, 1904, shows, after provision for 
interest on deposits, rebate on bills, expenses, depreciation, and allowances for bad and 
doubtful debts, including the balance brought forward from last year, a net profit of £24,662. 
10s. 1d. An interim dividend of 8s. per share was paid in January last. The directors now 
propose to declare a further dividend of 8s. per share, making a total distribution of 8 per 
cent. for the year, free of income-tax, and absorbing £16,000, to utilise £2,500 in providing 
for a further depreciation in investments, leaving a balance, after payment of £755. 2s. 1d. 
income-tax, of £5,407. 8s. to be carried to next account. During the year a branc!: of the 
bank has been opened at Otley Road, Bradford. 


Balance-sheet, etc., June 30, 1904. 
LIABILITIES. 
Capital, £700,000 ; subscribed, £400,000. 





Capital paidup . . . a eer . «6 £200,000 © 0 
Reserve fund , ° , , ‘ ° ° ‘ ° ‘ ° 100,000 0 Oo 
+ my credit balances, drafts, and other liabilities . ‘ ‘ . 1,434,744 14 8 
Kebate on bills and interest accrued on deposits . , ‘ ‘ ‘ 8,059 3 1 
Notes in circulation ‘ ° ° ° ° ‘ ‘ ‘ . ‘ 4,799 0 0 
Acceptances on account of customers. e , : . ; ‘ 42,178 2 4 
Balance of profit and loss account . ° : ‘ ‘ , ‘ ° 15,907 8 Oo 

. £1,806,579 8 1 

ASSETS. 

Cash in hand, at bank of England and other bankers. ; ‘ ‘ £251,618 9 3 
Investments in consols, colonial bonds, and other securities . ‘ . 225,127 6 4 
Freehold properties yielding rents . : . ‘ ; : : : 34,618 12 o 
Bills discounted, advances on current accounts, loans, etc. . 2 P 1,227,837 13 11 
Bank premises, fittings, etc. . . . A ‘ 2 ‘ ‘ ‘ 24,730 5 6 
Stamps ° ° ° ° ° ° ° ° ° ° ° ‘ 4608 18 9 
Liability of customers for acceptances, as per contra. ‘ ‘ ‘ 42,178 2 4 


£1,806,579 


| oa 
= 








LONDON AND PROVINCIAL BANK, 


MESSRS. CHARLES HOARE AND CO. 


Statement of Assets and Liabilities to July 6, 1904. 


LIABILITIES. 
Amount due by the bank on current accounts ° ° . . - £2,048,215 4 2 
Amount due by the bank on deposit accounts ° ; ° . ° 543,582 17 § 
Capital and reserve. ; “s-  * ° ; ; ° ; 485,000 0 O 


£3,076,798 1 7 
ASSETS. 
Cash in hand and at bankers, £465,151. 7s. 7@.; cash at call and short 
notice, £515,000 . ° > £980,151 7 
£100,009 consols (at 85) and " £200,000 national war loan fat 94) « 273,000 oO 
Indian and Colonial securities, New River and other debenture stocks, 
and sundry securities ‘ . ° ° . . ° 536,254 11 


Loans, ov eee and bills discounted . ° ° . ° ° ° 1,187,392 2 
Freeholds . ° . . 100,000 oO 


£3,076,798 1 


= 
— 





LONDON AND PROVINCIAL BANK, LIMITED, 


THE gross profit for the half-year, after making provision for bad and doubtful debts, and 
deducting rebate on bills not due, and including the amount brought forward from last 
account, is £317,493. 12s. §d., and, after deducting all current expenses, income-tax, 
directors’ remuneration, auditors’ fees and interest to customers, there remains a balance of 
£124,032 19s. 7d. The directors recommend that this amount be appropriated in the 
following manner, viz. :—£72,000 to the payment of a dividend at the rate of 18 per cent. 
per annum, free of income-tax ; 5s 305. 45. Id. to the reserve fund, raising it to £1,380, 000, 
invested (in a separate account) in £1,623,529. 8s. 3d. consols taken at 85 ; £5,000 in 
reduction of freehold and leasehold premises account ; £5,000 to officers’ pension and 
gratuity fund ; £36,727. 15s. 6d. to be carried forward. In March last the head office of 
the bank removed to new premises, Nos. 3, 4 and § Bank Buildings, Lothbury. A branch 
has been opened at Maidstone. 

Balance-sheet, June 30, 1904. 


LIABILITIES. 
Capital, 160,000 £10 shares, £5 paid, £800,000 ; reserve fund, invested 
in £1,617,647. Is. 3d. 2} per cent. consols taken at 85, £15375,000 - £2,175,000 0 oO 
Current, deposit and other accounts. - 12,907,788 11 9 
Profit and loss—balance brought forward, £36, 211. 5s. 6d. ; 3; net ‘profit 
for the half-year, after making provision for bad and doubtful debts 
and deducting rebate on bills not due, £87,821. 145. Id. . ° . 124,032 19 


£15,206,82 141 


ASSETS. 

Cash—at head office, branches and agents, £1,580,785. 16s. Id. ; call 

and short notice, £800,000. . . « «© « « « £2,380,785 16 
Investments—consols, £2,270,162. 16s. 5d., taken at 85 (including 

£86,896. os. 7d. lodged as security for public accounts), £1,929,638. 

7s. 10d. ; national war loan, Exchequer bonds, Transvaal loan, India 

stock, and British Colonial Government bonds and inscribed stocks, 

£832,266. os. 5§d¢.; London County Council, Corporation of London, 

Metropolitan Consolidated, and Liverpool, Manchester and Bristol 

Corporation stocks, £355,193. 10s.; English railway debenture and 

preference stocks, East Indian Railway pare stocks and other 

securities, £788,366. 18s. ; ; , . 3,905,464 16 
Loans, advances, bills discounted, etc. . . 8,726,666 8 
Premises—frechold and leasehold _ reduced by amounts from time to 

time written off). . ; : ° ° . ° ° __ 193,904 10 


£15,206,821 II 
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Profit and Loss Account for the Half-year ended June 30, 1904. 


Dr. 
Current expenses . ‘ ‘ ° ‘ ‘ ‘ ‘ ‘ , - £117,647 4 § 
Interest “a Ge 2 oe ee ee oe ee ee 75,813 8 5 
Dividend at 18 per cent. per annum, £72,000; reserve fund, £5,305. 

45. Id.; reduction of premises account, £5,000; officers’ pension 

f s000; balance carried forward, £36,727. 


and gratuity fund, 
15s. 6d. . ° e 124,032 19 7 
£317,493 12 § 


Cr. 
Balance of last profit and loss account . ‘ ; , , ‘ ‘ 
Gross profit for half-year, after making provision for bad and doubtful 
debts, and deducting rebate on bills not due ° ° ‘ 


£36,211 5 6 
281,282 611 


£317,493 12 5 


”s 
a 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £261,338. 16s. rod., and, after allowing 
for interest, current expenses, rebate and making the authorised addition of £2,500 to the 
staff retirement and benevolent fund, the net profits of the bank for the half-year are £84,783. 
8s. 2d., which, with £20,477. 2s. 11d. brought forward from December 31 last, leaves an 
available balance of £105,260. 11s. Id. From this amount the directors have applied 
£3,157. 17s. t1d. in writing down reserve fund local loans stock to £95 per cent. and 
recommend the payment, free of income-tax, of a dividend at the rate of 16 per cent. per 
annum on the paid-up capital, and that the balance of £30,102. 135. 2d. be carried forward 
to the next half-year. The directors have also to report that the fourth and fifth instalments 
of £7. 10s. each per share of the issue of 10,000 new shares have been received —{£ 50,000 
having been added to capital account, and £100,000 to reserve fund. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Current and deposit accounts, £12,906,539. 75. 2d.; other liabilities 

and credit accounts, including outstanding advices, letters of credit 

and circular notes, £398,906. 1s. 6¢. © ww wee £8 3,305,445 8 
Acceptances. . «© «+ « ‘ ‘ ‘ ‘ —— ; 870 9 
Capital subscribed—so,ooo shares at £50, £2,500,000. Paid-up— 

40,000 shares, £20 per share, and 10,000 new shares, £12. 10s. per 

share, making a total of . ‘ . ‘ . ° “ 925,000 0 
Reserve fund (invested as per contra) . . " ‘ R . e 850,000 oO 
Rebate on bills not due ° . . . , “ “ , , 6,667 10 
Profit and loss :—Balance brought from last account, £20,477. 2s. 11d. ; 

net profit for the half-year ended June 30, 1904, after adding £2,500 

to staff retirement and benevolent fund, £84,783. 8s. 2d. —£ 105,260. 

I1s. 1d.; writing down reserve fund local loans stock to £95 per 

cent., £3,157. 175. 11d. . ° , . ° ‘ ‘ . e 102,102 13 


2 
£15,190,086 1 0 


ASSETS. 

Cash in hand and at Bank of England, £1,831,727. 9s. 4d.; money at 
call and short notice, £979,625 ‘ ‘ . a ‘ , a 

Investments—consols and securities of, or guaranteed by, the British 
Government (of which £346,500 is lodged for public accounts), 
£1,186,384. 45. 5a. ; reserve fund—consols (2} per cent.), £882,352. 
18s. 10d. at £85, £750,000 ; local loans (3 per cent.), £105,263. 35. 2d. 
at £95, £100,000—£ 2,036,384. 45. 5a.; metropolitan and English 
corporation, Bank of England and British Colonial Government 
stocks, £1,309,400. 7s. 9¢@.; British railway stocks and other 
securities, £310,183. 185 . .  . -n 


42,811,352 9 4 


3,655,968 10 2 


Carried forward R - £6,467,320 19 6 
VOL. LXXVIII. 19 
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Brought forward . - £6,467,320 19 

Bills discounted—(a) three months and under, £687,637. 175.; (6) 

exceeding three months, £144,375. 175. : . . . " 
Loans and advances . . . ; ; * 

Liability of customers for acceptances, as per contra . A . 

Bank freehold and leasehold premises, furniture and fittings . ° ° 

Other assets, including outstanding advices, freehold and leasehold 


properties and stamps 224,193 


£15,190,086 


Profit and Loss Account for the half-year ended June 30, 1904. 


Interest accrued and paid . . . . . . . 2. 4 444,269 9 5 
Current expenses, including salaries, rent, taxes, general expenses at 

head office and branches, and income-tax on profits and salaries. 123,118 9 I 
Rebate on bills not due ° . . . . ° . ; ° 6,667 10 2 
Amount added to staff retirement and benevolent fund . ‘ ‘ : 2,500 0 O 
Writing down reserve fund local loans stock ° . . ‘ . 3,157 17 11 
Dividend at the rate of 16 per cent. per annum, £64,000 ; proportionate 

dividend on new shares, 8,000; balance rdw a forward 

£30,102. 135. 2d. ; : oe . : 102,102 13 2 


£281,815 19 9 
Cr. 
Balance brought from last account : 420,477 2 11 


Gross profits for the half-year, after providing for bad and doubtful 
debts . ° ° ° ° : > . . ° 


261,338 16 10 
£281,815 19 9 





LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £3,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£191,613. 35. 6d. This sum, added to £18,331. 145. 9@., the unappropriated balance of the 
preceding half-year, will amount to £209,944. 18s. 3¢. The directors now declare a dividend 
to the shareholders of 7 per cent. for the half-year upon the paid-up capital of 42,800,000, 
carrying forward an undivided profit of £13,944. 185. 3¢. The directors regret to announce 
the deaths of their esteemed and valued colleagues, William Astle, Esq., and Richard 
James Ashton, Esq. The vacancies thus caused in the direction have been filled by 
the appointment of Arthur Hill, Esq., and Richard Frederick Cavendish, Esq., M.P., 
subject to approval by the meeting. 


June 30, 1904. 
LIABILITIES. 


Current accounts and deposits. ° . ° ‘ ° . - £24,425,134 8 
Circular notes, credits on agents, provision for bad and doubtful debts, 

rebate on bills discounted not yet due, and other accounts .. 522,358 19 
SST OT ae ae eee ee 271,285 
Liabilities by endorsement (bills negotiated for customers) . ° , 39534 
Capital, divided into 140,000 shares of £100, on each of which £20 is 

paid, making a total of . . , ‘ , ° . 2,800,000 
Rest or surplus fund. . . ‘ ; . . ‘ . 1,400,000 
Balance of undivided profit, December 31, 1903, £18,331. 145. 9d. ; net 

profit of the last half-year, £191,613. 35. 6a. . . ° : . 209,944 18 


£20,632,258 2 





LONDON AND WESTMINSTER BANK. 


ASSETS. 


Cash in hand and at Bank of England . ‘i - ‘ . - £3,481,022 
Money at call and short notice ° ° . . F ° ° 
Government securities, viz. :—£4,000,000 2} per cent. consols at 85 (of 
which £1,000,000 is lodged for London County Council), £500,000 
local loans stock at 97... ° ° ° ° ° ° ° ‘ 
Colonial Government securities, British corporation stocks and other 


4,792,650 


3,885 s000 


investments . ° ‘ . “ . i m 888,249 
Bills discounted, loans, and other accounts . ; ‘ A > - 15,591,317 
Liability of customers for acceptances, as per contra. ° ° ‘ 271,285 
Liability of customers for endorsement, as per contra . . . ° 3.534 
Bank premises . ° ° ° ° ° ° ° ‘ ‘ ‘ 719,199 


$29,632,258 


Profit and Loss, June 30, 1904. 
Dr. 
Total expenditure of the thirty-five establishments, including rent, taxes, 
salaries, pensions, life insurance, stationery, etc. . ‘ ‘ 
Payment of the dividend now declared, at the rate of 7 per cent., for 
the last half-year, on the paid-up capital of £2,800,000, £196,000 ; 
balance of undivided profit, carried to next account, £13,944. 18s. 3d. 209,944 18 3 


£354,982 4 6 


£145,037 6 3 


Cr. 
Balance of undivided profit, December 31, 1903. ‘ . . * 
Gross profits of the last half-year, after appropriating £3,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts. . . . 


418,331 14 9 


336650 9 9 
£354,982 4 6 
Rest or surplus fund ° ‘ 41,400,000. 


Lord Sandhurst presided over the half-yearly meeting held at the bank in Lothbury. 
In moving the adoption of the report, the chairman said that it would be in the recollection 
of shareholders that when he last addressed them he had the melancholy official announce- 
ment to make that two of his colleagues on the board had passed away. On the present 
occasion the same painful obligation was laid upon him, the deaths having been announced 
of Mr. William Astle and Mr. Richard J. Ashton. Both died at a very advanced age, and 
both had rendered long and faithful services to the bank. Mr. Ashton was a member of 
the board for over thirty years, while Mr. Astle had been connected with the bank for a period 
which extended over two generations. To replace their two late colleagues they had, subject 
to confirmation by the meeting, elected Mr. Arthur Hill, of the firm of Messrs. Speyer 
Brothers & Co., and Mr. R. Cavendish, M.P., a representative of a family which had long 
been one of their most valued clients. As to the report itself, those who were daily in the 
City hardly required to be reminded that, generally speaking, business had been dull and 
humdrum, whilst the Stock Exchange had been in a state of masterly inactivity. Their 
current accounts and deposits, which stood at £24,425,134, were less than last year, but the 
reduction was no more than the fluctuation which must be expected in a business like theirs. 
A comparison of the rates of the past half-year was more interesting than satisfactory from 
their point of view. The Bank rate on April 14 was reduced from 4 per cent. to 3} per cent., and 
a week later to 3 per cent., the average for the period dealt with being £3. I15. 11d. per 
cent., as compared with £3. 17s. Id. per cent twelve months ago. These figures, of course, 
influenced the rates they were able to obtain. The average rate of discount for the past half-year 
was 16s. per cent. less and for brokers’ bills 14s. 6d. per cent. less than in the corresponding 
period of last year, while the rate obtainable for money at call was I1s. 3d. per cent. and on 
the Stock Exchange 18s. per cent. less. These figures accounted for the reduction in profits, 
which appeared to have been shared by almost all other banks in London. Some little time 
ago they received suggestions from one or two proprietors that further information might 
with advantage be given in the report as to the investments of the bank. The directors had 
endeavoured to meet that suggestion ; and the shareholders would now see that the Colonial 
Government securities, British corporation stocks, and other investments, £888,249, were 
shown separately from bills discounted, loans, and other accounts, £15,591,317. As regarded 
the extension of the bank’s business it was intended during the autumn to open a new branch 
in the City, in Wood Street. An article appeared in one of the financial newspapers that 
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morning with regard to the amalgamation of the London and Westminster Bank and the 
London and Provincial Bank. There was no foundation at all for the statement, and as was 
said at a former meeting when a similar rumour obtained credit, Lng shareholders would be 
the first persons who would be given information on such a subject. Mr. Bonamy Dobree 
seconded the motion, which was agreed to, and the election of the proposed new directors 
was confirmed. 


~~ 
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LONDON CITY AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending June 30, 1904, 
after payment of all expenses and making provision for all bad and doubtful debts, amount to 
£284,502. 1s. §d., to which has to be added the balance of £118,319. 12s. 9d., brought for- 
ward from last account, making together a total sum of £402,821. 145. 2d., which the directors 
have appropriated as follows :—Interim dividend at the rate of 18 per cent. per annum for 
the half-year ending June 30, 1904, free of income-tax, payable August 2, 1904. £270,000 ; 
bank premises redemption fund, £20,000; officers’ pension fund, £5,000; balance to be 
carried forward to next account, £107, 821. 145. 2€.—£ 402,821. 145. 2d. Branches of the 
bank have been opened at Barnes, New Cross, Portobello Road, Westbourne Grove, and 
Willesden Green, ao nhy and at Twickenham. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 
one paid uP, v viz. on 12. 10s. ah share on 240,000 shares of £60 


amen fund. ° 

Interim dividend payable on “August 2, 1904 ° 

Balance of profit and loss account, as below . . ‘ ° ‘ . 107,821 
Current, deposit and other accounts. , : ° ; . + 44,400,797 
Acceptances on account of customers. : . . . : . 1,878,932 


452,057,551 
ASSETS. 

Cash in hand and at Bank of England, £8,358,607. 175. ; money at call 
and at short notice, £5,567,193. 8s. 1d. . . £13,925,801 

Investments :—Consols and other British Government securities (of 

which £147,000 consols is lodged for public accounts), £ 3,699,739. 

Is. 4a. ; stocks guaranteed by the British Government, Indian stocks, 

Indian railway guaranteed stocks and debentures, £985,122. 1 55.5 

British railway debenture and preference stocks, British corporation 

stocks, £1,996,915. 9s. 8d.; Colonial and Foreign Government 

stocks and a 4 3931 099: 8s. 10d. ; ; other ae, £281,823. 
19s. Id. - +  74356,700 
Bills of exchange . ° 3,594,514 
dvances on current accounts, loans on ‘security and other accounts - 24,642,255 
Liabilities of customers for acceptances, as per contra . : ° ° 1,878,932 

Bank premises, at head office and branches . ; . . . ‘ 1,259,347 14 10 


£ 52,657,551 8 1 


Dr. Profit and Loss Account for the Half-year ending June 30, 1904. 
Interim dividend payable August 2, 1904, _—- at the rate of 18 per 

cent. perannum ss, . . £270,000 
Bank premises redemption fund . , ° ‘ . ° ° ‘ 20,000 
Officers’ pension fund 5,000 


Balance carried forward to next account ‘ . . ‘ 107,821 1 


£402,821 14 


Cr. 
Balance from last account £118,319 12 9 
Net profits for the half-year ending June 30, 1904, after providing for 

all bad and doubtful debts 284,502 I 5 


£402,821 14 2 
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LONDON JOINT STOCK BANK, LIMITED. 


THE directors present the annexed statement of the liabilities and assets of the bank and 
of the profit and loss account for the half-year ended on June 30. After providing for rebate 
of interest on bills discounted not yet due, a net profit is shown of £130,746. 9s. 2d., which 
has been appropriated as follows, viz. :—£108,000 in payment of a dividend at the rate of 12 
~ cent. per annum on £1,800,000, the present paid-up capital of the bank ; £22,746. 9s. 2d. 

lance carried forward to profit and loss new account. The guarantee fund account stands 
at £1,140,000. The directors have to announce with much regret the loss by death of their 
esteemed colleagues James Dickson, Esq., The Right Honourable Lord Harlech and Percy 
Tarbutt, Esq. A branch of the bank has been opened at temporary premises, 52 Barbican, 
and the increasing requirements of the Fenchurch Street branch have been met by the 
acquisition of the adjoining premises at the corner of Mincing Lane. 


Liabilities and Assets, June 30, 1904. 


LIABILITIES. 


Capital paid-up, viz., 120,000 shares at £15 a share . ‘ . . £1,800,000 o 
Amount of the guarantee fund. ° 1,140,000 0 
Amount due by the bank on current accounts, deposit receipt, circular 

notes, etc ° ° ° ‘ - 16,997,068 13 
Acceptances ° 954,331 18 
Rebate of i interest o on bills discounted, not yet due, carried to new account 21,449 12 
Amount of net profit for the half-year ended June 30, including £25,552. 

18s. 5d., balance of profit and loss account, December 31, 1903. 130,746 9 


$21,043,596 13 
ASSETS. 


Government stock, viz., £ 1,500,000 consols, taken at 85 ° e - £1,275,000 
Other British Government securities . ° ° ° 1,289,721 
Indian, Colonial Government, and other securities ‘“ . . . 1,207,167 
Securities lodged with public bodies. ° ° . . . . 16,987 
Cash in hand and at the Bank of England . ° ° ° ° ° 2,095,772 
Money at call and short notice . . ‘ % ‘ . ° 4,524,570 
Bills discounted, loans and other securities ° P ° ° e ° 9,262,107 
Liabilities of customers for acceptances as - contra . . P . 954,33! 
Freehold and leasehold premises . ‘ e ° ° ° 417,937 


~~ = he 
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$21,043,596 


Profit and Loss Account for the Half-year ended June 30, 1904. 

Dr. 
Current expenses, directors’ remuneration, and > oumenan 

allowances. £110,158 16 
Rebate of interest on bills discounted, not yet “due, carried to new account 21,449 12 
Dividend account for the payment of half-a-year’s dividend at the rate 

of 12 per cent. per annum on £1,800,000, amount of ited — 

on 120,000 shares . 108,000 0 Oo 
Amount carried to profit and loss new account ° ‘ . ‘ ° 22,746 9 2 


£262,354 18 3 


Cr. 
Amount of gross profit for the half-year ended June 30, including 
425,552. 18s. 5a. balance of profit and loss account, December 31, 
1903, after making provision for reduction of premises account, for 
bad and doubtful debts and payment of income-tax . ° £262,354 18 3 
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MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended June 30, 1904, on reference to which it will be seen that, 
including the balance of 412,879. os. 10d. brought forward from the previous half-year, there 
is now a net profit of £100,319. IIs. to beappropriated. The directors propose to deal with 
this amount as follows :—£74,087. 17s. 4d. to pay a dividend at the rate of 15 per cent. per 
annum, and to provide for income-tax ; £10,000 to reserve fund—thus raised to £960,000 ; 
£2,500 to superannuation fund ; £13,731. 135. 8d. to be carried forward to the profit and 
loss account of the present iabecco~al 100,319. IIs. 


Balance-sheet of the Manchester and County Bank, Limited, June 30, 1904. 


LIABILITIES. 


Capital—being £ "7 asi share on panes shares . . ° . m £928,234 0 
Reserve fund ° ‘ ‘ 

Unpaid dividends ° ° , , , ; ° . 

Rebate of bills on hand ° . . ° . ° , . : 10,610 15 
Unappropriated profit, as below . ° ° ° 100,319 II 
Due by the bank on current, eal and other accounts. ; . 8,182,354 I 11 
Acceptances by the bank ° ° ° 109,723 14 10 


£10,281,742 0 9 


ASSETS. 

Cash on hand, at call, and at short notice. . £2,086,079 0 oO 
Bills of exchange, advances on current accounts, and loans on securities 6,599,984 5 II 
Liability of customers on acceptances by the bank ° ‘ 109,723 14 10 
Investments :— Consols 2} per cent. (£225,000), annuities 2} per cent. 

(£80,000)—at 85, £259,250; local loans stock 3 per cent. 

(£250,000), Transvaal Government stock 3 per cent. (£50,000), 

national war loan 2} per cent. (£60,000)—at 90, £324,000 ; India 

stocks, stocks guaranteed 7 the Indian Government, and other 

securities, £727,705. . ‘ 1,310,955 © O 
Bank property account, premises in n Manchester, and branch offices 175,000 0 O 


410,281,742 0 9 


Profit and Loss Account, December 31, 1903, to June 30, 1904. 


Dr. 
Dividend of £1. 55. 6d. = waned and perene for income-tax . m £74,087 17 
Reserve fund . ° ° ° 10,000 Oo 
men fund . ; ° ° ° ‘ . ° . ; 2,500 0 
ance carried forward ; : . . ° , . . . 13,731 13 


£100,319 11 
Cr. 
Balance from last account . £12,879 0 10 
Gross profit for the half-year, after making provision for bad and doubt- 
ful debts, £142,738. 18s. 3¢.; /ess expenses at head office and 
branches, and directors’ and auditors’ remuneration, £55,298. 8s. 1d. 87,440 10 2 


£100,319 II oO 


» 
=— 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


THE directors have to report that the gross profit for the half-year ending June 30 last, 
after providing for all bad and doubtful debts, is £227,431. 2s. 2d.; to which has to be 
added the amount brought forward from December 31 last, viz., £ 34,040. 16s. 11¢.— together, 
£261,471. 19s. 1d. From this sum the following deductions have to be made :—Total 
expenses at the head office, London office, and branches, including salaries, stationery, taxes, 
etc., £80,769. 18s. od. ; half-year’s provision for income-tax, ve 5,000—together, £85,769. 
18s. od. ; leaving a net profit of £175,702. os. 4d. The directors recommend the declaration 
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of a dividend of 21s. per share, which will take £131,250; leaving a balance of £44,452. 
os. 4d. Of this it is proposed to carry to the reserve fund, £10,000 ; and to next account, 
434,452. Os. 4d.—£ 44,452. Os. 4d. The reserve fund, with the above addition, will then 
amount to £1,795,000. 


Balance-sheet, as at June 30, 1904. 


LIABILITIES. 


Current, deposit, and other accounts. ; ° ° ‘ ‘ - £14,510,968 18 11 
Acceptances . ° ° ‘ ° . . . ° ° 316,492 7 II 
Unpaid dividends . ° ‘ ° ° 819 7 0 
Capital, 125,000 shares, £60 ‘each, 4 12 paid 1,500,000 0 oO 
Reserve fund, as per last account, £ 11785,000 ; "transfer from ‘profit 

and loss account, £10,000 ; ‘ * ° 1,795,000 0 O 
Profit and loss account — 

Dividend for half-year to June 30, 7. ‘ ‘ ? ‘ : 131,250 0 O 

Balance carried to next account ‘ ° . ‘ ‘ ‘ 34452 0 4 


418,288,982 14 
ASSETS. 


Cash in hand and in the Bank of England, 41,741,265. 18s. 10d.; 

money with London brokers and others at call and short notice, 

41,309,360 . , “ R ‘ . ‘ . - 43,050,625 18 10 
Investments, viz. 2} per cent Government consolidated stock, 

A1,111,112. 195. 6a., valued at £85, £944,446; British, Indian, and 

Colonial Government stocks, £958,447. 10s. ; London and North- 

Western Railway 3 per cent. perpetual debenture stock, £210,000 

at £97, £203,700; Manchester and other corporation and railway 

stocks and mortgage debentures, etc.,  & I 1191587 ‘ : 7 . 3,298,180 10 oO 
Bills of exchange, less rebate ° ‘ : ‘ : 2,150,672 3 6 
Advances in current accounts, etc. . . ‘ . . 9,173,011 13 11 
Liabilities of customers for bank’s acceptances , ° ‘ ‘ ‘ 316,492 7 II 
Bank property. ‘ . ° ° . . ° ° ‘ 300,000 0 O 


418,288,982 14 2 


Profit and Loss Account for the Half-year ending June 30, 1904. 
Expenses including salaries, stationery, meas etc. . . . 7 £80,769 18 


f-year’s we for income-tax . ‘ . ‘ ‘ 5,000 0 
Balance ° ° ° ‘ ° . ° . e . 175,702 o 


£261,471 19 


Cr. 
Gross profit, after providing for bad and doubtful debts : ‘ - £227,431 
Balance from December 31, 1903 ‘ . “ ° ‘ 34,040 


£261,471 


Dr. 
Dividend now proposed to be declared , ‘ ‘ " ‘ . £131,250 
Addition to reserve fund ‘ “ ‘ ; ° . ° 10,000 
Balance carried forward to next account ‘ ‘ : , ° ‘ 34,452 0 


4 175,702 0 4 


Cr. 
Balance brought down . ° ‘ , i , , ° ‘ £175,702 0 4 





NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts, showing the position of the 
bank on Thursday, June 30, 1904, together with the auditors’ certificate and report. 


Balance-sheet, Thursday, June 30, 1904. 


LIABILITIES. 


Capital paid-up on 150,000 shares , ° ° ‘ ; . £1,500,000 0 
Rest or undivided profits—consols at 87} ‘ , . . . . 500,000 oO 
Notes incirculation . ° ° ° 1,133,330 10 
Amount due by the bank on deposits and current accounts ° . - 9,142,122 4 
Acceptances to bankers’ drafts and on security. ° ‘ ° . 155,594 1 
Rebate on bills not due , 11,758 0 
Net profits for the half-year, including & 18 84 - 11d. Drought forward 
from December 31, 1903. ° 103,833 12 10 


14,546,638 
ASSETS. 


Cash on hand at head office, branches, and Bank of England ; . £1,418,064 
Money at call and at short notice . ‘ a : . 1,679,084 
Government securities—including rest or undivided profit . ; ° 1,409,002 
Corporation, railway and other stocks . ; ° 158,765 
Advances on securities at sundry dates, and current accounts 5,685,440 


Bills discounted . ; 3:722,273 
Bankers’ guarantee and securities held against acce tances, per contra 155,594 
Bank premises—London, Dublin, and branches, freehold and leasehold 318,411 


£14,546,638 8 11 


Dow Owwne 


Profit and Loss Account for Half-year ended June 30, 1904. 

Dr. 
Total expenditure at the head office and all the branches, neat 

salaries, rent, taxes, maintenance of bank aun etc. . ; £88,968 11 11 
Rebate on bills not due ‘ ‘ 11,758 © oO 
Half-year’s dividend to June 30, "1904, being Ios. per ‘share, or 10 per 

cent. per annum, £75,000 ; bonus at the rate of 1 per cent. per annum, 

or Is. per share, £7, 500 ; reduction of bank premises account, £5,000 ; 

balance to credit of profit and loss new account, £16,333. 12s. 10d. 103,833 12 10 


£204,560 49 


Cr. 
Amount brought from last account ; > > £18,814 4 11 
Gross profits for the half-year ended June 0, after payment of 

interest, income-tax, ea on anys and lly provi ng for bad 

and doubtful debts . . 185,745 19 10 


£204,560 4 9 
The profit and loss account of the bank for the half-year ended June 30, 1904, including 
£18,814. 4s. 11d. brought forward from December 31 last, shows a balance of £103,833. 
12s. 10d. available for distribution. The board have declared a dividend for the past half- 
year at the rate of 10 per cent. per annum, or 10s. per share (£10 paid)—also a bonus at 
the rate of I per cent. per annum, or Is. per share—payable on and a Saturday, July 30. 
The income-tax on the dividend is paid by the bank. The dividend and bonus absorb 
£82,500, leaving a balance of £21,333. 12s. 10d., of which amount £5,000 has been credited 
to bank premises account, and £16,333. 12s. Tod. carried forward to profit and loss new 
account. The board have elected The Right Hon. The Earl Fitzwilliam an additional 
director of the bank—this appointment will be submitted for confirmation. Since the last 
annual general meeting, a sdballiee of this bank has been opened at Bagnalstown, attached 
to the Carlow branch. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE gross profit for the year, after deducting interest on deposits, making full provision 
for bad and doubtful debts, applying £5,000 in reduction of premises and furniture, paying 
a bonus on officers’ salaries, and contributing £2,500 to the officers’ pension fund, amounts 
to £133,260. 14s. 1d. There is also at the credit of profit and loss account the sum of 
£7,760. 15s. 4d., brought forward from the previous year, making a total of £141,021. 9s. 5a. 
From this amount has to be deducted the expenses at head office and branches, £70,414. 
7s. 10d., and rebate on bills. £2,203. 14s. 10d. This leaves a balance of £68,403. 6s. 9d. 
The directors recommend that £30,000 of the above balance be transferred to reserye fund, 
which will then stand at £210,000. An interim dividend at the rate of 10 per cent. per 
annum was paid in January last, and the directors now propose that a further dividend at 
the same rate be paid, making a dividend of 10 per cent. for the year. In addition, the 
directors recommend that a bonus of 2 per cent. be declared on the paid-up capital of the 
bank, increasing the past year’s return to 12 per cent. These payments would leave a 
balance of £8,403. 6s. gd. to be carried forward to the current year. 


Balance-sheet, March 31, 1904. 
LIABILITIES. 


Capital paid up—£2. tos. = share on ae shares. . . « £250,000 
eserve fund ° . . 180,000 
Notes in circulation ; . . . ° ‘ 273,515 
Liabilities on deposit and current accounts ‘ 3,043,440 
Bills payable and other liabilities eeag the provision for bad 
and doubtful debts) . ‘ 368,503 
Profit and loss account—profit for the year, including the balance 
brought forward, £68,403. 6s. 9a.; less interim dividend for half- 
year ended September 30, 1903, £ —S i. ws es eh 55,903 


£4,171,361 


ASSETS. 


Coin and bullion at head office and branches, £705,578. os. 11d. ; cash 

at bankers and money at call, £21,365. Os. 9d. - £726,943 
Investments in home and foreign securities, £135,842. 6s. 3 ; investments 

in New Zealand oor securities, £50,000. 185,842 
Local bills discounted, £207.13 . 135. 8a. ; inland, colonial and | branch 

bills, £356,695. 75. 2d.  Bokish bills, £519,109. 175. i ; advances 

on securities and current accounts, £ 2,095,780. Qh the « ° ‘ 3,178,721 
Landed property, premises, and furniture . ° ° ° 79,354 


£4171,361 9 7 
Profit and Loss Account for the Year ending March 31, 1904. 


x... including rent, taxes, salaries and ayaa at head office and 
forty-two branches and agencies . ° £70,414 7 10 
Rebate on bills discounted and not due at March 31, 1904 ‘ 
Interim dividend for one ended meres 3° 1903 
Balance carried down . 


£141,021 9 5 
Cr. 
Balance, April 1, 1903 . 47,760 15 4 
Gross profit after deducting interest on deposits, transfer in reduction of 
ae and furniture, contribution to pension fund, ane for 
and doubtful debts and contingencies . ° ° I 133,260 nll I 


£141,021 9 5 
Sa EaenEEEEEEemenemedl 





NATIONAL DISCOUNT COMPANY, LIMITED. 


AFTER making provision for bad and doubtful debts, the gross profits of the half-year 
ending June 30 last, as shown by the annexed statements, amount to £102,190. 175. 9d., 
which, with the balance of £8,663. 3s. 6d. brought forward from the previous account, gives 
a total of £110,854. 1s. 3@. After providing for all charges, including income-tax, and 
directors’ and auditors’ remuneration, and reserving £45,364. 13s. 8d. for rebate of interest 
on bills not matured, there remains a net profit of £53,168. 2s. 2d. for appropriation. It is 
proposed to apply £42,333. 55. to the payment of a dividend at the rate of 1 r cent. per 
annum, free of income-tax, leaving a balance of £ 10,834. 175. 2d. to be candid Enacted to 
the next account. The directors, in officially reporting to the shareholders the death of 
Mr. William James Thompson, desire to place on record their high regard for him as a 
colleague and valued friend, who had been for a long period intimately and closely associated 
as a member of the board in the furtherance of th m in interests of the company, and whose 
loss they + my The directors have now to report that Mr. F. C. K. Fleischmann (of 
Messrs. Heilbut, Symons & Co.) and Mr. Frederick Leverton Harris, M.P. (of Messrs. 
Harris & Dixon, Ltd.), have accepted seats on the board. 


Balance-sheet, June 30, 1904. 


LIABILITIES. 


Subscribed capital—£ 4,233, 325, viz., 169,333 shares of 435 each. 
Capital as “4 5 per share ‘ . £846,665 0 oO 
Reserve fund 400,000 0 0 
Deposits and loans, £9,005, 597. "5. 8d. ; bills rediscounted, & 3,402,391 

175. 5d. - 12,407,989 § 1 
Sundry balances, rebate, and interest due on deposits . ‘ , , 120,276 6 8 
Amount at credit of profit and loss account . . ° » : ° 53,168 2 2 


413,828,098 13 11 


ASSETS. 


Cash . . £142,085 
Securities—British and Indian Government, and other trustee securities, 

including City of London Corporation arene £1,764,709- 16s. 11d. ; 

other securities, £221,041. 9s. 2d. . ‘ 1,985,751 6 1 
Loans at call, short, and fixed dates . . . ‘ . ‘ ‘ 1,476,691 16 10 
Bills discounted. . - 10,089,683 11 11 
Sundry balances, and interest due on investments and loans . ° ° 23,231 8 5 
Freehold premises ; ° ; . ® . ° ° ° 110,655 5 


£13,828,098 13 11 


Profit and Loss Account for the Half-year ending June 30, 1904. 


Current expenses, naan salaries, were and other ome ° £8,736 12 10 
Income-tax . ° ° 934 12 7 
Directors’ and auditors’ Temuneration . ° . ° 2,650 0 O 
Rebate of interest on bills not due carried to new account . . 45,304 13 8 
Six months’ dividend at the rate of 10 per cent. per annum on the paid- 

up capital of £846,665, £42,333. 563 ; balance carried forward to 

next account, £10,834. 175. 2d. 53,168 2 2 


£110,854 1 3 


Cr. 
Balance brought forward from December 3, 1903 : . . £8,663 3 6 
Gross profits during the half-year . ° ° ° . . 102, 190 17 9 


£110,854 1 3 





PARR’S BANK. 


NORTH EASTERN BANKING COMPANY, LIMITED. 


Tue balance of profit, after oe of all expenses, provision for bad and doubtful 
debts, allowance for depreciation and rebate, amounts to £25,573- 155. 7@. Out of this sum 
the directors recommend the payment of a dividend of 7s. 3a. per share, free of 
income-tax, being at the rate of £12. 1s. 8d. per cent. per annum, which will 
absorb £19,417. 65. 3@.; and that there be added to reserve fund, £2,000; leaving the 
balance to be carried forward, £4,156. 9s. 4@. Business is now being carried on in the new 
remises at Darlington. New branches have been opened at Birtley, Blaydon, and 

inthorpe Road, Middlesbrough; and progress is being made with the alterations to the 
premises at Hetton le Hole. 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Capital—100,000 shares of £20 each, £2,000,000. 

Capital issued—5 3,565 ordinary £20 shares, £6 paid . ‘ ; - £321,390 

Reserve fund ° ° e A Q ° ° ° e . . 125,000 

Balances of deposits, current accounts, correspondents, and contingent 
fund ° ° ° ° ° ° ‘ . ° ‘ ‘ 

Profit and loss—balance at December 31, 1903, £5,004. 25.; net profit 
for half-year ending June 30, 1904, as below, £20,569. 135. 74. 


2,952,681 


ASSETS. 


Cash on hand, at the Bank of England and with other bankers 
British Government securities, £533,125 ; Colonial Government securi- 
ties, £188,485 ; debentures, debenture stock and municipal securities, 
£130,464. 185.9a. . ‘ ‘ ‘ . ‘m ‘ . * 852,074 18 
Other investments ° ° ° e ° ° ° ° . ‘ 35,836 Oo 
Bills discounted . . . , : ‘ ‘ : ‘ ‘ . 263,803 18 
Loans to customers,etc. .  . ——— a a oe . 1,846,319 3 
Bank premises, furniture, etc., £170,997. 155.; written off to date, 
‘ ‘ , ‘ ‘ , ‘ : 129,722 3 


£41,275. 115. 8d. . ° 
4£31424,645 1 
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Profit and Loss Account for Half-year ending June 30, 1904. 


Current expenses . ‘ ; , ; : ; ; ; : ‘ £21,428 6 9 
Depreciation ‘ ‘ ‘ , ‘ ; ‘ ‘ ‘ ‘ 1,046 13 4 
Rebate on bills not due ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ , 2,316 9 2 
Balance, net profit , , a ‘ . ‘ ‘ ° ‘ 20,569 13 7 


£45,361 2 10 


Cr. 
Gross profit, after providing for bad and doubtful debts. . % £45,361 2 10 


_ 
— 





PARR’S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at June 30, 
1904, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. Including £65,561. 13s. 8d. brought forward at 
December 31, 1903, the net balance of profits, after providing for all bad and doubtful debts, 
and rebating the current bills at 5 per cent., is £255,271. 45. 3d. From this sum the 
directors recommend the payment of a half-year’s dividend at the rate of 19 per cent. per 
annum, payable, free of income-tax, on August 4, £162,307. 10s.; the transfer to bank 
— account, £15,000; the transfer to officers’ pension and provident fund, £5,000 ; 
eaving balance to be carried to next account, £72,963. 145. 3a. A branch of the bank has 
been opened at Dukinfield, Cheshire. 





PROVINCIAL BANK OF IRELAND. 


General Balance, June 30, 1904. 


LIABILITIES. 


Capital—85,425 shares of £100 each, £8,542,500. 
To amount paid up, £20 per share on 85,425 shares. , ‘ - £1,708,500 0 oO 
Reserve fund : be ae , , ° ° ; Sa ete 2) cil 1,708,500 0 O 
Due by the bank on current accounts, deposit accounts, deposit receipts 
and circular notes, £27,219,662. 2s. 5@.; notes in circulation in the 
Isle of Man, £8,695; drafts current (payable within twenty-one 
days), customers’ acceptances advised, etc., £297,938. 85. 6d. . + 27,526,295 10 11 
Acceptances on behalf of customers. > . . ° . 2,311,292 17 8 
Foreign bills negotiated . ° . . . ‘ . . . 27,554 14 11 
Dividend to be now paid, £162,307. 10s.; bank premises account, 
415,000 ; officers’ pension and provident fund, £5,000 ; balance of 
profit and loss, carried forward, £72,963. 145. 3d. . :° , 255,271 4 3 


433537414 7 9 
ASSETS. 


Cash on hand and at Bank of England, £4,501,800. 4s. tod. ; money at 
call and short notice, £6,288,408. 19s. 11d... ; ; R ‘ 
41,000,000 consols at 85, £850,000; other Imperial Government 
securities (of which £270,000 lodged as security for public accounts 
and the note issue in the Isle of Man), British railway debenture 
and other first-class stocks, £2,306,182. 3s. ‘ . ; 
Bills discounted . . a . . ° . » ° ° 
Loans and advances to customers, after deducting provision for all bad 
and doubtful debts, etc. . x ; . . . ° 14,479,743 
Acceptances on behalf of customers, as per contra . , . ° . 2,311,292 
Foreign bills negotiated, as per contra . ° ° ° . ° . 27,554 
Bank premises and furniture . . ° ° . . . . , 831,931 


£10,790,209 


3,156,182 
1,940,500 


433)537:414 


Profit and Loss Account for the Half-year to June 30, 1904. 

Dr. 

Current expenses, including salaries, directors’ and auditors’ fees, rent, 
taxes, stationery and all other charges ° . . 

Rebate of discount on bills at § per cent. ° _ 

Dividend to be now paid at the rate of 19 per cent. per annum 

Bank premises account . ° . . : . . . 

Officers’ pension and provident fun 

Balance carried forward ° 


£433,846 


Cr. 
Balance at December 31,1903 . . . ° , . £65,561 13 8 
Gross profit for the six months, including rebate brought from previous 

half-year, and after providing amply for all bad and doubtful debts . 368,284 14 7 


£433,846 8 3 
a 2:3: 


PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting a statement of the bank’s affairs for the half-year 
ending June 30, 1904. Including £10,639. 18s. 2d. brought forward from last account, there 
remains a profit of £49,398. 6s. 9@. Out of this the directors have declared a dividend for 
the half-year at the rate of 12 per cent. per annum, free of income-tax, which will require 
£32,400 ; they have added to the reserve fund, £5,000; and carried forward, £11,998. 6s. 9a. 
The directors have to announce the retirement in February last, through failing health, of 
their valued colleague, Edward Harbord Lushington, Esq., who was a member of the board 
for over thirty years. The Right Honorable Lord Rathmore was elected to fill the vacancy, 
subject to confirmation by the shareholders at the approaching general meeting. A sub- 
branch of the bank was opened at Newtownstewart, Co. Tyrone, on January 18 last. 





UNION BANK OF MANCHESTER, 


Balance-sheet, June 30, 1904. 


LIABILITIES. 

Capital paid up . , ‘ ‘ ‘ ; ~ “ ‘ ‘ - £540,000 o 
Reserve fund . ° . ° . ° . . . ° . 350,000 oO 
Notes in circulation . . . ° ‘ ‘ 737,598 oO 
Deposit receipts, current and ‘other accounts . ° 4;720,236 12 
Net profits for the half-year, including £10,639. 185. 2d. brought forward 

from December 31, 1993, £49,398: 6s. —— less & a added to the 

reserve fund . ‘ 44,398 6 9 


£6,392,232 18 10 
ASSETS. 


Cash at head office, branches and in London : £465,945 16 1 
Investments, viz. :—British Government and Colonial | securities, 

£946,084. 12s. 3@.; Indian railways guaranteed by the State, 

£148,904. 9s. 10d. ; Bank of =e stock and other seamen 

£730,089. 195. tod. . . 1,825,079 1 II 
Advances on security at call and short notice . . ° . ° 365,000 0 O 
Bills discounted and advances to rads etc. . ° ° ‘ 3,020,451 14 10 
Bank premises, freehold and leasehold . ° ° ° ‘ ; 115,756 6 oO 


£6,392,232 18 10 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Total expenditure at head office and branches, including rents, gen 

of premises, salaries, rie etc., for the en : £48,589 
Reserve fund 
Dividend at the rate of 12 ‘per cent. per annum, for the half-year to 

June 30, 1904, payable on and nae ee 2, oe of income-tax . 32,400 
Carried to new account. ° : ‘ ° 11,998 


£97,987 10 10 


Cr. ; 
Balance December 31, 1903 . £10,639 18 2 
Gross profits for the half-year, after payment, of interest on in deposits, 

income-tax, duty on notes and post bills in circulation, law costs, 

and providing for rebate on bills discounted not yet sate and bad 

and doubtful debts . ° ‘ ‘ . 87,347 12 8 


£97,987 10 10 


2 
at 





UNION BANK OF MANCHESTER, LIMITED. 


THE profits for the half-year, after deducting rebate of bills on hand, and making 
provision for all bad and doubtful debts, amount to £74,904. IIs. 5d. ; brought forward from 
last profit and loss account, £5,518. 16s. 5@.—together, £80,423. 75. lod. ; ; expenses at head 
office and sixty-six branches and sub-branches, £29,319. 45. 3d. ; 3 amount written off bank 
premises and furniture, £3,000; reserve fund, £5,000; pension fund, £2,000; consols 
reduction suspense account, 47,500; a dividend for the half-year ending June 30, 1904, of 
12s. per share, free of income-tax, £ 30,000; balance carried forward to next profit and loss 
account, £3,604. 3s. 7¢. The directors have much pleasure in announcing that they have 
taken over the Savestablished business of Messrs. Edward W. Yates & Co., bankers, 
Liverpool, and on July 1 a branch of the bank was opened at their premises, 45 Castle 
Street, Liverpool, and it is hoped that it will prove of great convenience to the bank’s 
customers and friends. During the past half-year suitable premises for a branch have been 
secured at Hale (near Altrincham), and will be opened for business as soon as the 
contractors have completed the alterations. The new premises at Farnworth and at 
Withington are approaching completion. Since the last general meeting, the directors have 
had to regret the loss by death of their much esteemed colleague, Mr. Robert Fitton. 
During the unfortunately short time that he sat on the board he rendered service of an 
invaluable character. 
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Balance-sheet, June 30, 1904. 


LIABILITIES. 


Capital, 50,000 shares, £11 each pe ‘ 

Reserve fund 

Current, deposit, and other accounts 

Accepted bills, open credits, and foreign bills negotiated 

Balance of profit and loss account, December 31, 1903, £5, 518. 165. 5@.; 
profit for the half-year, £74,904. IIs. 5d. — £80,423. 7s. 10d. ; less 
expenses, depreciation and appropriation, as below, £46,819. 4s. 3a. 


ASSETS. 


Cash on hand, at call, and short notice . 
Investments :—Consols 4500,000, and other British Government 
securities, £523,958. 175. 6d.; British es loans and other 


investments, £35,869. 155. 
Bills of exchange . 


Loans and advances to customers . 

Accepted bills and open credits against security, and foreign bills 
negotiated, as per contra . 

Bank premises and furniture at head office and branches. : ° 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenses of head office and sixty-six branches, including directors’ 
fees, salaries, rent, taxes, and stationery for the half-year . 
Amount written off bank amare ree etc. . 
Pension fund ° 
Reserve fund ° . 
Consols reduction suspense account 
Dividend of 12s. per share payable July 15, 1904 « 
Balance forward to next account . 


Cr. 

Balance of profit from last half-year 

Profit for the half-year after paying income-tax and providing for all bad 
and doubtful debts and rebate of bills on hand . 


—_——>___—_- 


UNION DISCOUNT COMPANY OF LONDON. 














£550,000 0 O 
315,000 0 O 
3:755,403 10 8 
283,332 12 8 
33,004 3 7 
44,937,340 6 11 
£619,991 3 5 
559,828 12 6 
651,847 18 7 
2,583,554 8 3 
283,332 12 8 
238,785 11 6 
44,937,340 6 11 
£29,319 4 3 
3,000 0 O 
2,000 0 oO 
5,000 0 O 
7,500 0 O 
30,000 0 Oo 
3,604 3 7 
£80,423 7 10 
£5,518 16 § 
74,904 II 5 
£80,423 7 10 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30, 1904. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £217,936. 16s. 9d. Allowing rebate of interest, amounting to 
£100,532. 35. 5@., on bills not yet due, and deducting current expenses, there remains a 
balance of £98,670. 17s. 9a. Out of this sum the directors have placed £10,000 to reserve 
fund, making it £410,000, and recommend the payment of a dividend at the rate of 11 per 
cent. per annum for the half-year, free of income-tax, carrying forward £47,420. 17s. 9d. 
The directors much regret to report the death, on February 16 last, of their valued colleague, 
Mr. John Green, who had been associated with them for thirteen years. Since the last 
ordinary general meeting, Mr. Robert Balfour, of the firm of Messrs. Balfour, Williamson 
and Co., of London and Liverpool, and Sir Thomas Jackson, Bart., chairman of the London 


committee of the Hongkong and Shanghai Banking Corporation, have joined the board. 

















UNION OF LONDON AND SMITHS BANK, 


Balance-sheet, June 30, 1904. 
LIABILITIES. 


Capital account—150,000 shares of £10, £1,500,000. 


Amount paid, £5 per share . 4750,000 0 O 
Reserve fund ° P ° 400,000 0 Oo 
Provident reserve fund . ‘ ‘ ° ° ° : ‘ ‘ . 34,051 6 6 
Loans and deposits, including provision for contingencies, £12,913,617. 

Is. 11d. ; bills rediscounted, £ 3,264,565. 15s. 7a. . ‘ 16,178,182 17 6 


Rebate on bills discounted, £100,532. 35. 5¢.; balance at credit of 
profit and loss for appropriation, £98,670. 17s. 9d. . ‘. i A 199,203 .I 2 


417,561,437 5 2 





ASSETS. 


Cash at bankers . ° . ° . ‘ ‘ . . , £616,813 3 10 
Consols, Exchequer bonds, Indian Government and other securities . 2,608,725 17 3 


Loans on sundry securities at call and short dates . ° ° ° ‘ 2,118,137 12 10 
Bills discounted . . . . ° . . . ° . + 12,102,666 2 7 
Sundry debit balances . . : : . . . ° , . 6,366 13 10 
Freehold and leasehold premises, fittings and furniture . ‘ . ° 108,727 14 10 


417,561,437 5 2 
SS 


Profit and Loss Account for the Six Months ending June 30, 1904. 
Dr. 
Current expenses, including salaries, rent and taxes, directors’ fees, and 
all other charges. an . . ‘ ° ‘ . . 418,733 15 7 
Rebate of interest on bills discounted not due, carried forward to new 
account . . . . . : . : . : : . 100,532 3 5 
Reserve fund, £10,000; dividend for the half-year at the rate of 11 per 
cent. per annum, free of income-tax, £41,250; balance carried , 
forward to next account, £47,420. 175.9d. . ‘ A ‘ 98,670 17 9 


£217,936 16 9 





Cr. 
Balance brought forward from December 31, 1903 ° ° . ‘ 448,499 19 2 
Gross profits for the half-year, after making provision for bad and 

doubtfuldebts. .  . : : Ss a . 169,436 17 7 


£217,936 16 9 
sapencinateetiliniaidamemnia —— 





UNION OF LONDON AND SMITHS BANK, LIMITED. 


THE directors have to report that the net profits of the bank for the past half-year, after 
payment of all charges and making full provision for all bad and doubtful debts, amount to 
£216,374. 12s. 3d., to which has to be added the sum of £51,753. 12s. 3a. brought forward, 
making a total of £268,128. 4s. 6d. Out of this amount the directors have declared a 
dividend of 15s. 6d. per share, equal to 10 per cent. per annum, and a bonus of 35. per 
share, equal to about a further 2 per cent. per annum, clear of income-tax, on the paid-up 
capital (£3,554,785. 10s.), which will absorb £212,140. 85. 6d., leaving £55,987. 16s. to be 
carried forward. Since the last meeting Mr. Martin Ridley Smith has, owing to reasons of 
health, resigned his seat at the board, to the great regret of his colleagues. The directors 
have further to announce with deep regret the loss by death of one of the senior directors of 
the bank, Mr. Herman Hoskier, whose judgment and ability were held in high appreciation 
by them, and who for upwards of twenty-two years rendered valuable services in the 
direction of the bank’s affairs. They also have to deplore the death of their esteemed 
colleague, Mr Nigel Martin Smith. They have elected Mr. Kenneth Loder Cromwell 
Prescott, being a duly qualified proprietor, a director of the bank. The business of the 
Canterbury branch has been transferred from the temporary premises at 29A St. Margaret 
Street to permanent premises at 26 St. George’s Street, in that city, and branches at 
Cleethorpes near Grimsby, Greengates near Bradford, Paddock Wood in Kent, and 
Shirehampton near Bristol, have been opened since the last meeting. 


UNION OF LONDON AND SMITHS BANK. 


Statement of Accounts for the Half-year ending June 30, 1904. 


GENERAL BALANCE. 
LIABILITIES. 


Capital subscribed, £22,934,100 in 229,341 shares of £100 each; paid 
up, £15. 10s. per share. 

Reserve fund—invested in consols, local loans stock, and Transvaal 
Government 3 per cent. _——s stock, as - contra . 

Deposits and current accounts 

Acceptances and guarantees . 

Liabilities by indorsement on foreign bills sold 

Other liabilities, mag interest due on a unclaimed dividends, 
etc. . 

Rebate on bills not due 

Profit and loss—balance brought forward, £i 51,753: 125, 3a. 3 net rofit 
for the half-year ending June 30, 1904, £216,374. 12s. 3. 


ASSETS. 


Cash in hand, £ 3,225,299. - me cash in Bank of f Saga, 
42,955,863. 175. 2d. 

Money at call and at short notice ° . ° 

Investments—securities of and guaranteed by the British Government, 
£21733,398. gs. 10d.; Indian railway guaranteed bonds, £340,361. 

; English corporation stocks, railway and waterworks debenture 

a preference stocks, colonial stocks, foreign government and 
railway debenture bonds, £1,006,700. 6s. 3d. ; other investments, 
£145,538. 125. 10d.—£4,225,998. 145. 11d. ; reserve fund— 
£560,000 consols at 85; "Panes local loans stock, at 96; 
7 192,100 Transvaal Government 3 per cent. guaranteed stock, 
at 96—£1,150,000 . 

Bills discounted—(a) ) three months and under, £ 4,256,891. 18s. 7.5 
(6) exceeding three months, £499,912. 8s. 4d. . 

Loans and advances. 

Liabilities of customers on acceptances and guarantees, : as per contra 

Liabilities of customers for indorsements, as per contra 

Bank premises, chiefly freehold 

Other assets, being interest due on investments, etc. 


PROFIT AND LOSS ACCOUNT. 


Interest allowed to customers , 
aries, contributions to pension fund, and other expenses at head 
office and branches . ; . 

Rebate on bills not due : 

Dividend on 229,341 shares at I 5s. 6d. per share, equal to a rate of 
10 per cent. per annum, £177,739. 5s. 6d.; bonus of 3s. per share 
on 229, "pat shares, £34,401. 35.; balance, — undivided Laman 
carried forward to the next half-year, £55,987 16s. . , 


Cr. 

Profit unappropriated on December 31, 1903 . 

Gross profit for the half-year ending June 30, 1904, after making 
provision for all bad and doubtful debts and payment of income-tax 


£3:554:785 


1,150,000 

32,209,023 

1,772,654 
10,066 14 


454,016 10 
21,159 19 


268,128 4 


£ 39,439,834 18 


£ 6,181,163 
4,658,293 


5:375,998 14 
4,756,804 6 
15,307,284 17 
1,772,654 
10,066 14 
1,196,239 17 
121,328 19 


439,439,834 18 


£195,025 10 1 
198,892 2 6 


21,159 19 II 
268,128 4 6 


£683,205 17 0 


£51,753 12 3 
631,452 4 9 


£683,205 17 0 
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Provincial Clearing-House Returns. 























1903. 


25th 
Ist 
8th 
15th 
22nd 
|| 29th 
Sth 
|| 12th 
|| 19th 
|| 26th 
3rd 
roth 
17th 
24th 
31st 
7th 
14th 
21st 
28th 
Sth 
12th 
19th 
26th 


July 
Aug. 


1904. 
2nd Jan. 
gth 

16th 

23rd 

30th 
6th 

13th 


| 
| 
Week ending 


| 


| 


iF 


j 





BirMinc- 
HAM, 


& 


5 770,658 


1,256,019 


.| 1,041,929 


949,547 
863,475 
969,387 


) 1,267,136 


846,719 
848, = 
743,510 


-| 1,419,657 


942,479 
,008, 109 
916,785 


.| 1,013,514 
. «| 1,383,668 


' 


.| 1,420,025 


931,689 
878,530 
955,263 


926,007 


965,076 
685,546 


*| 1,427,811 
+) 1,012,146 


988,867 
919,580 
975,415 


*| 1,497,935 





Leeps, 


Leices- 
TER. 








300,061 
414,988 
294,438 
270,903 
274,073 
321, 

376,133 
327,395 
256,659 
228,622 
408,278 
313,439 
324,859 
301 3712 
333,146 
sob 327 
318,390 
309,552 
328,412 
436,865 
267,576 
305,214 
221 3093 


652,795 
389,801 
328,152 
298,066 
377,483 
417,944 
290,527 
275,952 
348,288 
447,246 
261,499 
270,667 
270,605 
402,968 
272,520 
305,088 
308.757 
3751448 
414,998 
350/831 
293,252 
221,383 
362,452 
247,177 
309,445 
271,860 
497,589 


6| 367,608 


3459777 











: 


£ 
166,562 
256,119 
189,191 
199,811 
159,685 
150,750 
223,999 
167,570 
148,810 
164,660 
335,206 
209,133 
223,732 
197,058 
163,283 
267,992 
172,547 
184,855 
166,714 
261,093 
208,407 
188,245 
130,787 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,817 
213,151 
171,402 
229,691 
215,489 
186,322 
218,103 
279,841 
195,743 
200,267 
187,968 
192,531 
277,574 
232,818 
265,214 
110,272 
243,264 
177,114 
196,945 
203,637 
358,315 
232,441 
216,776 





LiverRPoo.. 


2,742,756 
3:574,99 
2,65357 
3,154,110 
2,764,069 
2,823,163 
3.554751 
3,911,639 
2,963,891 
2,791,046 
3,884,567 
3,048,374 
3)537,128 
3,07 3,480 
3,683,087 
3595301 
3,950,411 
3,213,974 
3149,709 
4,305,507 
4,061,789 
3:7 50,787 
2,351,400 


3,592,505 
5,149,605 
4,781,979 
3,654,551 
5,304,085 
6,432,201 
8,359,847 
3,890,715 
3,409,337 
4,156,029 
4,024,451 
3,575,290 
4,437,961 
3,593,168 
2,725,066 
357 30,677 
3,721,162 
3,889,695 
3,973,140 
3,522,789 
31323,285 
2,533)717 
3,432,190 
35523,079 
35138,679 
2,870,312 
3,707,610 
3,843,061 
3,202,263 





| MANCHES- 
TER. 





N 


EWCASTLE 
on-Tyne. 


Suerriecp. 





rn 
4,031,204 
45777836 
45753524 
4,280,090 
3,695,160 
| 3,841,443 
| 4,687,462 
4,079,624 
3,680,043 
| 5:379,460 
4442,433 
5,064,646 
3,827,121 
4,415,262 
5,101,589 
4,565,213 
4,143,117 
41,490,085 
5,400,809 
4,719,693 
4,528,236 





5,532,704 
5,109,769 
4,840,451 
ya 
877,874 
97 35,411 
5,250,032 
4,498,207 
4,688,210 
5,461,879 
4,679,783 
4,467,391 
4,380,831 
4,779,919 
4:550,678 
4,993,620 
4,071,948 
4,837,888 
5,556,220 
5,008, 302 
4,605,231 


4 
4 
5 











3,128,009 


£ 

1,475,870 
1,571,490 
1,469,380 
2,011,700 
1,526,170 
1,272,630 
1,487,950 
1,298,422 
1,364,785 
1,340,820 
1,989,585 
1,377,262 
1,655,472 
1,468,222 
1,238,658 
1,592,5 

1,653,622 
1,454,180 
1,544,942 
1,574,016 
1,584,505 
1,431,211 
1,099,275 





1,340,796 
1,695,138 
1,477,513 
1,626,640 
1,537,625 
1,892,012 
1,537,099 
1,425,453 
1498,385 
en 7 
1,517,39 
ly 
1,202,667 
1,312,200 
1,322,840 
1,570,845 
1,361,878 
1,322,686 
1,566,603 
1,832,408 
1,563,888 





2,872,675 
4,868,401 
4,629,808 
4,512,929 
4,271,580 
5,671,054 
5, I 33, I 61 
| 5,420,078 


1,265,777 
1,541,319 
1,185,189 
1,384,450 
1,164,770 
1,661,025 
1,566,121 


1,479,587 














£ 
316,901 
481,332 
376,057 
348,730 
280,267 
346,021 | 
4731383 
251,514 
277,564 
281,595 | 
570,093 
313,697 
307,141 


354,322 
305,365 

325,007 

394,928 
461,542 
313,851 

286,263 
357,589 
472,305 
337,438 
310,627 
332,878 
492,702 
341,615 
318,241 

317,695 
429,013 

476,001 

322,206 
328,459 
246,918 
472,564 
282,334 
293,828 
303,945 
573,130 
355,907 
307,112 














Bank of England Weekly Returns. 277 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 


> " " 1 | 
Jans a Jame ee | July 6. Jae to | Sap on I 





Notesissued ..  .. £51,540,965 | £51,708,570 | £50718,250 | £50,615,895 | £50,870,985 
Government debt ee 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 


Other securities - ’ ’ , ” , i 
Gold coin and bullion .. 33,090,965. na i | 32,268, Bo : ye.185, S803 | Rig = ! 


£51,540,965 | £51,708,570 | £50,718,850 | £50,615,895 | £50,870,985 || 
BANKING DEPARTMENT. 








1904. 1904. 1 1904. | 
June 29. July 6. July r3. July 20, _| 
Proprietors’ cagheal oe 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 ! 

ee 3,151,078 3,166,518 35379562 3,388,345 3,413,935 
Public deposits . ee 9,108,277 9,016,542 7,916,2 004? 6,724,146 7,042,301 || 
Other deposits 49,007,893 $0,258,217 42,355» 41,143,779 qo.b4qna16 
Seven-day and other bills 145,314 159,437 115,35" 402,651 939197 


406,965,562 | £77,153,714 | £68,319,422 | £6s,911,921 | £65,946,649 


Government securities £16,687,806 £15,087,806 "$16,903,766 arene £16,403,766 | 
pee securities “ 24,750,465 36,245,416 28,009,300 25,150, 25,211,552 





. oe 23,451,09 22,830,780 21,399,025 21,874,290 22,269,620 
Golly and silver coin. 2,076, 2, 712 2,007,331 1,982,974 2,061,711 | 


= ™ = | 
466,965,562 | £77,153,714 | £68,319,422 | £65,911,921 | £65,946,649 || 
' 


























THE EXCHANGES. 








904. 1904. " 1 
Lonpor— . June 28. pale se. 
Amsterdam, short ee 
Ditto 3 months .. 
jay i 
nt russels, ditto 
Paris, hort. 
Ditto, 3 months .. 
eee » = 
amburg, to .. 
Berlin, ditto 
Leipsic, ditto .. 
Frankfort-on-the- Main, ditto 
——- . ~ 
penhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto 
Trieste, ditto .. 
Zurich and Basle, ditto” 
Madrid, ditto .. 
Cadiz, tine 
Seville, ditto ° 
Barce ditto .. 
itto 
Granada, ditto .. 
Santander, ditto . 
Bilbao, ditto 
Zaragoza ditto .. 
Genoa, Milan, Leghorn, ditto 
Venice, ditto . 
Naples, ditto 
Palermo and Messina, ditto 


Lisbon, go days 

Calcutta, demand 

Calcutta & Bombay, 30 , days 
New York (Gold) emand 


























PRICES OF BULLION. 


ry Cs, Per Oz. Per Oz. 
s. d. b » & 
Foreign Gold in mow = Tag 317 

Silver in Bars (Standard). ° 2 
|| Mexican Dollars .. ee o2 
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Bank of England.—Analysis of 


Returns, 

















Bullion to 
Circulation 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 





1904. 


January 


March 


£ 

29,468,090 
29,827,315 
30,091,345 
29,694,115 
29,342,610 
29,360,995 
29,508, 

29,095,465 
28,643,390 
28,395,135 
29,439,250 


28,787,760 


28,914,830 
28,414,055 
27,987,400 
28,043,100 
28,125,290 
27,749,055 
27,520,325 
27,629,180 
27,963,270 
27,706,525 
27,561,390 
27,682,585 
28,975,045 
28,878,300 
28,366,265 
28,129,465 
28,387,990 
28,598,815 
28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,875 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 








£ 

34,419,950 
33,949, "B63 
32,936, 
33,190,148 
33,655,330 

33,950 120 
33,351,835 
32,219,270 
32,204,500 
32,350,610 
31,852,640 
31,001,655 
30,266,460 
39,593,775 
31,277,540 
30,438,545 
30,154,810 
29,97 3,500 
29,802,265 
29,221,380 
28,823,485 
28,477,885 
26,390,825 
27,010,830 


28,079,780 
29,590,135 
39,799,540 
32,325,250 
31,739,495 
32,239,055 
32,53 ‘oo 
33,518,930 
33,050,915 
33,300,540 
33,613,615 
33:734195 
33,026,395 
31,448,795 
32,004,745 
32,494,450 
32,420,960 
31,779,820 
31,371,145 
30,945,400 
30,636,145 
30,917,540 
31,335,765 
32,464,860 
33,090,965 
33,258,570 
32,268,850 
32,165,895 


% 
117 
114 
110 
112 
115 
116 
113 
110 
113 
114 
108 
106 
104 
107 
110 
106 
106 
106 
106 
102 
102 
100 

91 

94 


97 
104 
110 
115 
113 
116 
118 
121 
118 
120 
122 
122 
114 
109 
113 
115 
114 
112 
lll 
109 
108 
108 
111 
116 
118 
115 
110 
112 








19,234,927 


22,234,784 
20,947,874 
20,933,553 
19,233,029 
19,234, 3° 
19,229,834 
19,229,534 
19,229,834 
19,224,834 
19,224,834 
19,224,834 
19,224,834 
19,225,820 
20,883,980 
19,883,980 
17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960,790 
16,603,406 
16,687,806 
16,687,806 
16,687,806 
15,987,806 
16,903,766 
16,903,766 


£ 

26,016,874 
27,608,085 
25,902,537 
25,588,319 
25,063,349 
24,810,212 
24,969,260 
23,714,423 
21,655,875 
22,653,965 
39,493,714 
27,263,138 
25,501,353 
25,355,924 
24,112,577 
25,287,288 
24,423,615 
23,935,980 
24,567,733 
26,528,40 
24,273, 
24,841,288 
—- 
36,424,787 


28,313,795 
24,957,866 
24,600,943 
24,247,749 
24,785,421 
24,826,750 
25,379,777 
26,527,686 
25,713,997 
25,231,156 
24,992,522 
26,358,158 
31,345,189 
25,952,858 
25,281,788 
28,823,629 
25,370,225 
26,421,383 
25,096,248 
25,356,519 
25,337,174 
27,238,039 
24,374,720 
24,091,617 
24,750,465 
36,245,416 
28,009,300 
25,150,591 








z 23, e738 


re: 
Seman 
8,660,488 


8,779,7 
7, —_ se 
7,231,98 
7117298 
7,268,186 
8,215,520 
7,402,447 
6,388,430 
7,129,806 
7,743,010 
6,388,706 
6,226,366 
6,929,247 

950,593 
7,835,032 
7,596/620 
7:5©3,53° 
7968416 
7,949,728 


7,969,712 
6,185,742 
8,217,288 
5,976,294 
6,784,492 
9,081,614 
11,668,497 
14,066,467 
11,117,041 
12,303,746 
13,720,681 
15,308,450 
15,400,546 
11,409,902 
8,569,638 
8,374,412 
8,435,345 
7,544,273 
7,091,114 
7:722,430 
744,07 3 
8,401,211 
7,584,282 
8,197,694 
9,108,277 
9,016,542 
7,916,247 
6,724,146 
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Bank of England.—Bnalypsis of Returns. 











-_— 


& & & 
41,244,279 132,338 | 48,614,780 | 25,262,601 
42,320,773 93,910 apastaat 24,405,956 
39,937,022 93,694 pet 1377 | |= 23,108,341 
41,179,961 113,118 o pret 23,7533 
43,311,120 124,525 096,133 | 24,570,187 
43,286,965 139,294 sa, 2,206,01 5 | 25,190,552 
41,872,061 113,465 | 49,379,106 24,442,214 
38,770,079 115,722 | 46,117,782 | 23,641,189 
37,184,730 i or} 44,420,530 | 24,120,683 
38,093,540 1591526 45,521,252 | 24,499,852 
43,498,107 162, 51,876,442 | 22,820,140 
44,404,325 151,270 | 51,958,042 22,288,424 
43)139,126 1244 6 49,951,012 21,859,178 
42,911,939 geo 50,180,70 22,531,820 
39,382,639 140,879 | 47,266,52 23,465,205 
40,477,251 156,380 | 47,022,337 | 22,244,226 
38,923,056 98,024 | 45,247,446 | 22,061,952 
37,544,901 106,526 | 44,580,674 22,254,412 
37,696,547 134,988 | 44,712,128 | 22,141,071 
40,228,514 121,984 48,186,130 21,097,144 
38,862,223 112, 46,571,711 20,992,400 
39,131,387 140,21 46,835,130 | 20,471,479 
39,7 52,480 127,22 47,848,124 17,669,426 
48,425,197 98,255 | 56,473,180 | 18,574,053 


44,010,954 68,796 | 52,049,462 | 19,531,263 
42,941, 143,171 49,270,899 21,424,363 
42,114,767 162,462 | 50,494,517 | 23,032,301 
43,830,939 174,726 | 49,981,959 | 24,593,026 
42,916,168 133,469 | 49,834,129 | 23,931,410 
41,635,576 112,668 | 50,829,858 | 24,900,092 
40,022,776 192,05 51,883,326 Reem 
39,603,882 | 203,448 | 53,873,797 | 26,304,542 
41,041,669 103,442 52,262,152 25,550,409 
39,939,296 134322 | 52,377,304 2011 52,363 
38,641,241 176,655 Ps my Ye 26,561, 

38,457,484 131,906 | 53,897, 26,560,213 
497993 117,423 epee 23,533,807 
40,664,712 104,794 oe 23,031,075 
42,936,848 102,047 Ss 24,142,795 
44,741,025 140,275 332 5,712 24,861,200 
49,913,619 132,5 49,451,473 | 24,547,465 
41,992,416 110,938 | 49,647,625 | 23,675,105 
42,790,149 109,261 | 47,990,524 | 23,384,421 
40,001,980 150,984 | 47,875,394 23,027,049 
39,763,591 144,532 | 47,312,196 | 22,758,248 
40,241,442 107,333 | 48,749,986 | 22,589,831 
39,178,73 114,082 | 46,877,099 23,500,199 
39,599.75 129,483 | 47,926,933 24,846,247 
40,007,893 145,314 | 49,261,484 25,527,291 
50,258,217 159,437 | 59:434,196 | 24,920,492 
42,355,262 115,351.| §0,386,860 | 23,406,356 
41,143,779 102,651 | 47,970,576 | 23,857,264 


PET T TPE EEE Pe PTT TTT TTT Lereae 








PPE EPE TIPPEE deo PE ETTTITITITPEdd 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Zxtracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








Averace Amount. 





Name or Bank. 
June 18. June 25. 





& & & 
Banbury Bank. . «. «+! 43,457 35758 3,695 


Bedford Bank . . ° -| 34,218 9,829 9,821 





Bicester and Oxfordshire Bank 27,090 9,579 9,541 
Ipswich Bank. - «| 27,689 7,253 7,303 
Kington and Radnorshire Bank | 26,050 8,951 8,826 
Leeds Old Bank . ° -| 130,757 31,991 31,745 
LlandoveryBank & Llandilo Bk. 32,045 9,805 10,009 
Naval Bank, Plymouth . -| 27,321 2,572 2,913 
Newmarket Bank . ‘ -| 23,098 3,483 3,488 
Oxfordshire, Witney Bank .| 11,852 35454 3,209 
Reading Bank—Simonds & Co. 37,519 7,241 7,291 
Sleaford and Newark Bank . 51,615 8,185 7,376 
Wallingford Bank . . . 17,064 524 552 
Wellington Somerset Bank 6,528 3,734 4,087 


West Riding Bank . ; -| 46,158 13,797 13,257 


Worcester Old Bank . -| 87,448 9,871 10,160 
York & East Riding Bank > 53,392 36,799 35,564 








168,837 | 167,824 



































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Name or Banx, a 7 — siete 
June 11. June 18. June 25. 


4 & & & & 
1 Bank of Whitehaven, Limited .| 32,681 9,872 9,517 10,095 9,843 











2 Bradford Banking Co., Limited} 49,292 11,945 10,905 10,792 13,102 


3 Bradford or way 
Co., Limited 20,084 1,602 1,578 1,545 1,495 


4 Carlisle & Cumberland any 
Company, Limited ‘ 25,610 24,125 24,071 24,055 23,560 


5 " and Huddersfield Union 
Banking Co., Limited . .| 44,137 4,537 4,761 4,421 4,672 | 


6 Halifax Commercial er 
Co., Limited ° 13,733 6,410 6,525 5,366 5,407 


7 Halifax Joint = aug 
., Limited 18,534 10,140 10,265 10,057 10,796 





8 Lancaster Banking Company .| 64,311 42,220 | 40,403 38,556 37,454 
9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 34,309 | 34,457 33,230 | 31,797 
10 North & SouthWales Bank, Ltd.| 63,951 | 44,363 | 43:459 | 43,620 | 43,405 || 


11 Nottingham and Notts. ame 
Company, Limited ‘ 29,477 17,191 16,028 16,775 16,346 


12 ay and HallamshireBank- 
ng Company . . 23,524 35729 3,822 3,781 35750 


13 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 7,539 7,068 7,098 7,563 | 





14 Sheffield Banking Co., Limited| 35,843 8,392 8,129 7,440 8,445 || 


15 Stamford, Spalding and Boston 
Banking mpany, Limited.} 55,721 27,918 | 27,589 | 26,791 26,829 





16 Stuckey’s Banking Co., Ltd. .| 356,976 | 86,465 85,413 84,367 86,168 |! 


17 Wakefield and nd Union 
Bank, Limited . 14,604 3,141 3,062 3,065 3,541 


18 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 | 24,570] 22,911 21,769 | 22,187 || 


19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 49,681 49,945 | 49,544 50,545 
20 York City & CountyBkg.Co.,Ld.| 94,695 76,723 75,190 72,760 71,078 || 





TOTALS . «| 1,155; 494.872 7 475,127 
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BANK OF FRANCE.- [In £’s sterling—oo,000’s omitted.) 






































- Cot. Bills. | Cireula- | Public | Private 
: - ae : 4 : 
a Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
June 16. . ‘ . | Sr11,8 £4552 £157,0 £24,2 £167,2 £12,0 £28,7 
» «23 - ww | 8,6 4554 157,0 2357 165,2 13,3 29,0 
0 «=e + 6 | BRE 4593 156,3 30,5 17255 13,3 27,3 
july 7- «+ « «| 80,2 4592 15594 22,1 169,6 74 26,7 
” is. . . . 109,3 45,1 15454 2353 179,9 7 2557 
July 16,1903. . « | €100,6 4449 414555 £26,6 417351 45,8 41755 
|] » 7 4902- 4 «| 10249 44,8 14757 20,4 165,2 5,6 20,4 
” 18, 1907 . . . 97,6 44,6 142,2 20,7 161,0 659 20,1 














BANK OF GERMANY.—([In £’s sterling—ooo’s omitted.] 


















































Date 1904. Cash. Discount. Loans. Notes. Paarl 
| a a 47949 £38,500 42,981 459.401 425,287 
” aco oe ee 49153 375144 3,086 58,844 30,550 
es 23 - . . ° 49,827 37,032 3,012 60,413 31,018 
(aa 43,502 475543 7,861 731893 26,987 
a Ae «ba? <s 435741 43,464 49441 69,464 25,53t || 
| 
July 7,1903 . . «| £44,282 £46,474 £4,993 £66,918 £24,315 || 
” 71902 - 6 49,596 41,372 3984 67,286 25,659 | 
” 6,190 - «ee 459557 49,686 35945 66,419 29,222 | 








BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





| 

| 
Securi- | Note | public | Other | 
Deposi | 



















































































> os. » we Ph 
late 1904. ilver, eserve, an . ircula- * 
°, Leone. ties. len, posits. | Deposits. 
} | 
May 16. . + | 92874 | 27,270 | 41,813 | 4,306 | 65,604 | 55.497 | 13,621 || 
” 23+ + « «| 92,912 255743 41,323 45344 67,069 54:40% | 14,219 || 
June tr. +» « «| 99,560 33,036 49,742 41396 66,524 59,045 | 14,123 
” 8. + «| Tor,661 34,298 40,136 4316 67,363 59,500 | 14,381 || 
*” 16. + «| 101,825 349307 39,613 45244 67,519 60,933 13,659 || 
| »» 23. + + | 100,610 31,663 39,288 4,269 69,363 59,880 13,793 || 
| 
June 23,1903. «. «| 88,377 30,138 38,450 45959 58,239 51,193 13,201 
» 2319027. « «| 82,692 27,154 37,732 5,086 55,538 44,612 16,059 
»» 23, 1901. 78,212 22,512 40,016 4,502 55,699 47,541 | 13,513 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo's omitted.) 
Cash. Discounts, : e 
Date 1904. - A ~ Ad » Circulation. 
Gold. | Silver. Total. &e. 
Jere 9. 2 «Oo | heb Be £12,997 £59,984 415,121 £65,818 
wy ie °G* a lg 46,976 13,015 59,991 14,569 65,076 
‘ ” Sea ae 47,118 | 13,015 60,133 14,489 64,641 
ce is = (a 47,212 | 12,906 60,11 16,942 69,002 
Pe Mig. p> oF cs 47,614 | 12,817 60,431 16,072 67,731 
July 7,193. . . 455197 13,043 58,240 13,895 64,233 
” 7, 1902- + 43,953 12,643 56,596 14,014! 60,739 
” 6, 1901. . 38,952 11,101 50,053 18,898 | 57,562 
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State of the Fixed Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 











England—Bank of England - $14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th , + 475,000 
1861—July roth + + «+ «175,000 
1866—Feb. 21st o « «6 « « ggaeeo 
1881—April Ist P . , ° + 750,000 
og 15th. < s ° + 450,000 
1889—Feb. 8th ° ° ° ‘ + 250,000 
1894—Jan. 29th . ‘ ° e + 350,000 
1900—Mar. 3rd ‘ ‘ ° ‘ + 975,000 
1902—Aug. I1th . ° e ° « 400,000 
1903—Aug. 10th ‘ ° ° ° + 275,000 
418,450,000 
England— 207 Private Banks . . ‘ ‘ ‘ , , ‘ ‘ 55153417 
. y2JointStock Banks. . . .«. «. . «. sw. 3,478,230 
Scotland— 19 Joint Stock Banks. . ; . m ‘ 4 . 3,087,209 
Ireland— 6 Joint Stock Banks. ° " ° r < - ° - 6,354,494 
£36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . ‘ ‘ . ° . 44,469,216 
” 52 Joint Stock Banks . . ° . , 2,322,863 
£6,792,079 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire — * - £337,938 
City of Glasgow Bank . : + 72,921 
_ 410,859 
tenn 7,202,938 
£29,320,412 
—_— ~— -——>- - —$_$_——$— —_———_____. 
Summary of Present Fired Fssues. 
England— Bank of England . : ’ ‘ ; ‘ , ; . £18,450,000 
® 17 Private Banks ; ‘ R ‘ ‘ ‘ ‘ . A 684,201 
- 20 Joint Stock Banks , ‘ . ‘ ‘ ; ‘ : 1,155,307 
Scotland— 10 Joint Stock Banks ‘ A ‘ < ‘ . ‘ ° 2,676,350 
Ireland— 6 Joint Stock Banks ‘ ‘ i : . . ‘ ‘ 6,354,494 
429,320,412 
Nore.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date . ‘ : 207 
Diminished in number 7 ee ene . ; ‘ ° ‘ ° ° 5 
Lapsed Issues . ‘- * of o © o « 3 190 
17 
The number of Joint Stock Banks name to issue - own notes by the same 
Act was at that date . . 72 
Lapsed Issues ° . . . . . ° ° ° . . . : 52 
20 
The number of Banks authorized to issue - own notes in rm by the wee 
of 1845 was 19 
Diminished in number by amalgamation ye Ge (eS gee a eae 
Lapsed Issues, as stated above . . ‘ ‘ ke oe ‘ 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 2, 1904. 

















Fixed Issues.| June 11. June 18, June 2s. July 2. 
& & & £ & 
17 Private Banks. ; -| 684,201 174,016 170,826 168,837 167,824 
20 Joint Stock Banks . — «| 1,155,367 | 494,872 | 485,098 | 475,127 | 477,623 
37 Totals . -| 1,839,568 668,888 655,924 643,964 645,447 



































Average Weekly Circulation of these banks for the month tug as above :— 


Private Banks . - £170,376 
Joint Stock Banks . é . . . > ‘ . . . . 483,180 
Together . ° . £653,556 


On comparing these amounts with, the Retuns for the | gooviens "Ys they 
show :— 


Decrease in the notes of Private Banks. ° ° ° . ° . £4,205 

Decrease in the notes of Joint Stock Banks ° . ° > » . 35,827 

Total Decrease onthe month . . ° ° £40,032 
And, as compared with the quuupentine period o of last yea: _ 

Decrease i in the notes of Private Banks . ; . £39,695 

Decrease in the notes of Joint Stock Banks ;: . . ‘ ; . 39,400 

Total Decrease as compared with the corresponding period of last year. £79,095 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . . . ° ° . £513,825 
The Joint Stock Banks are de/ow their fixed issues . ° ° . ° 672,187 
Total de/ow their fixed issues . ; ‘ ‘ . ‘ : . - £1,186,012 





Summary of Frisb and Scotch Returns 
To JULY 2, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the oy Banks . ; . ° . ° - £6,443,314 
Average Circulation of the Scotch Banks . ° ° ° ° ° ° 7,042,297 
Together . . ‘ ‘ . - £14,085,611 


On comparing these amounts is with the Returns for the previous month, they 
show— 


Decrease in the Circulation of Irish Banks . . : . . 5 £585,546 

Jncrease in the Circulation of Scotch Banks . > : " . . 140, 

Total Decrease onthe month . : . . £444,739 
And as compared with the corres nding month of last year 

Decrease in the Circulation of Irish Ban : : ‘ £910,730 

Decrease in the Circulation of Scotch a ‘ : : ; : ; 765,634 


Total Decrease as compared with the corresponding period of last year . £1,676,364 
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The Fixed Issues of the Irish and Scotch Banks at the wat time are :— 





Ireland, 6 Joint Stock Banks . . . . . ‘ £6,354,494 
Scotland, 10 Joint Stock Banks. ° . 4 ‘ ¢ « ‘ 2,676,350 
Together 16 . ‘ . * ‘ .. ° ‘ ‘ , ‘ £9,030,844 
The Actual Circulation compared with the above om the pan results :— 
Irish Banks are above their fixed issues . ° £88,820 
Scotch Banks are adove their fixed issues ° ° ° . ‘ ‘ 4,965,947 
Total adove fixed issues . ‘ : t . . ‘ ‘ . . £5,054,767 
Average amounts of Gold and Silver coin held by these Banks omg the om month :— 
Gold and Silver held by the Irish Banks ° £ 3,264,704 
Gold and Silver held by the Scotch Banks. ° ° ° ° ‘ 6,365,190 
Together ‘ . ° ° p . ° ° ‘ . ‘ p £9,629,894 


Being a decrease of £130,466 on the part of the Irish Banks, and an éncrease of £411,054 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To JULY 2, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 



































June. July. | Increase. Decrease. i 
Bank of England tnenth anting £4 4 £ £ 
July 6) . 28,451,740 | 28,581,579 | 129,839 _ 
Private Banks . ° ‘ . 174,581 170,376 -- 45205 
Joint-Stock Banks . . . 519,007 483,180 | _ 35,827 
Total i ~! me ° , «| 29,145,328 | 20,235,135 129,839 40,032 
Scotland . . ‘ . 7,501,490 7,642,297 140,807 —- 
oy ; ‘ ‘ ; , 7,028,860 6,443,314 os 585,546 
United Kingdom - «| 43,675,678 | 43,320,746 | Netdecrease| 354,932 








As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £917,062, a decrease in Private Banks of £39,695, 
and a decrease in Joint Stock Banks of £39,400; in Scotland a decrease of £765,634, 
and in Ireland a decrease of £910,730, thus showing that the month ending July 2, 
as compared with the corresponding period last year, presents a decrease of £996,157 in 
England, and a decrease of £2,672,521 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 6 give an average 
amount of Bullion, in both departments, of £34,806,675. On a comparison of this with 
the Return for the previous month, there a to be an increase of £1,836,103, and as 
compared with the corresponding period of “¥ , a decrease of £2,482,113. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 2 was £9,629,894, being an increase of £280,588 as compared 
with the Return of the previous month, and a decrease of £1,002,345, as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, JULY 2, 1904. 


IRISH BANKS. 





| Average Circulation during Four Weeks A 

s ing as above. Amount told 
Name or Bank. Authorized Coin held 
; &sand | under fs. | Totals. | Weekstending 
upwards. + as above. 





£ & & £ & 
1 Bank of Ireland . 35738,428 || 1,594,500 871,925 | 2,466,425 662,129 


2 Provincial Bank of Ireland 927,667 || 439,187 295,567 7345754 344,942 
320,205 | 220,493 | 540,698 | 395,125 


3 Belfast Bank. . «|| 281,611 || 

4 Northern Bank . «|| 243,440 | 329,548 | 233,183 | 562,731 | 433,523 || 
§ Ulster Bank . ° 11,079 || 561,985 | 365,433 | 927,418 | 755,827 
6 The National Bank ° 52,269 793/607 417,081 | 1,211,288 673,158 || 

















Torats (Irish Banks) . | 6,354,494 | 4,039,032 | 2,404,282 | 6,443,314 | 3,264,704 





SCOTCH BANKS. 





1 Bank of Scotland . 343.418 340,229 792,599 | 1,132,828 937,918 || 
2 Royal Bank of Scotland . 216,451 307,043 726,600 | 1,033,643 | 1,001,810 || 
3 British Linen Company . 438,024 253,873 659,423 913,296 626,340 || 
4 Comcl. Bank of Scotland || 374,880 266,396 718,008 984,404 781,504 || 
5 National Bk. of Scotland 297,024 242,658 607,718 850,376 737,782 
6 Union Bank of Scotland. || 454,346 306,260 692,117 998,377 802,671 
7 Aberdeen Town & Cy. Bk. 70,133 || 139,040 176,199 315,239 294,327 
8 N.of Scotland BankingCo. 154,319 210,719 253,071 463,790 350,902 
9 Clydesdale Banking Co. . 274,321 || 244,316 565,144 809,460 | 725,805 || 
10 Caledonian Banking Co. . 53.434 || 57,781 83,103 140,884 106,131 


Tora.s (Scotch Banks) | 12,676,350 || 2,368,315 | 5,273,982 | 71642,297 6,365,190 



































Bills on $ndia. 











Councit Brits. TeLecraruic TRANSFERS. 


Average. | Minimum. | Minimum. 








a &@ 
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Last Dividend! 
Official List. 





80,000 3/ African Banking Corp., Lim., Shares, on sayings 
200,000 Kr. 14 Anglo-Austrian (Pa a ed ove eve 
29,970 10/ Anglo-Californian, Limited 
80,000 s/ Anglo-E; Limited, Nos. 1 to Bo, 000 
60,000 3/6 Anglo-F: Banking, Limited... 
160,000 8/1} Bank of Africa, Limited, Nos. 1 to 0 160,00 
40,000 48/ Bank of Australasia one one 
20,000 30/ Bank of British North America 
11,940 4/ Bank of British West Africa, Limited, Nos. 1 to 11,940 
000 10/ Bank of Egypt, Liahed. . Nos. oo an 
y000 «|*14% peran.| Bank of Liverpool Limi 


12,555 6/ Bank of Mauritius, ew ate Register) 
100,000 20/ Bank of New South Wales (on London — 25, ooo Shares) 
150,000 3/4 Bank of New Zealand ¢ Shaves on London Re ster) * 
£1,000,000 Bank of New Zealand Guar. Stk. = in. guar. by | 
N. Z. Z. Government) ed. 1904 
£1,0¢0,000 4 Do, do. Renewed Issue, Red. 1914, Scrip. ‘all pd. 
50,000 Bank of Roumania, Nos. 1 to $0,000 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 3 1§0,000 
346,500 Barclay & Ca. Ti Limited, Shares, Nos. 1 to 346,500 
153,125 6/ The ‘Birmingham District and Counties Bank ing Co., Limited 
50,000 British Bank of South America, Limited : 








174,000 Canadian Bank of Commerce Shares nT 
130,000 18/ Capital and Counties Bank —-, Nos. 1to ? 130,000 S 
| 


40,000 20/ Chartered of India, a 
100,000 Colonial nn 


13,505 Delhi and London, Limited o 
40,000 German Bank of London, Limited, es 1 to 40,000 
80,000 Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 She. ) 


Imperial — of — here Nos. 201—100,000 
Imperial Or 

oe Bank of London, Limited 
lonian Bank, Limited, Nos. 1 to 12,620... 


Lloyds, Limited, Nos. 1 to f4pseo “ 

London and Brazilian, Limited, Nos. 1 to 75,000 

London and County, Limited, Nos. 1 to 100,000 

London and Hanseatic, Limited . wn 

London and Provincial, Limited, Nos. 1 to 160,000 tion 

London and River Plate, Limited, Nos. 1 to 60,000 ... 

London and San Francisco, Limited, Nos. 1 to 28,000 

 ~Y ae Western, Limited, whe 1 to be my ik 
. 0S. 40,001 to 50,000 iss. at £40 25 

London and Westminster, Tmived ~ - 

London Bank of Mexico and S. A merica, Ld., Nos. rto 80,000 

London City and Midland Bank, "Timid, Nos 1 to eneee 

London Joint Stock, Limited on 

Manchester and County Bank, Limited 

Manchester and Liverpool District Ranking Co., Limited | 

Merchant, Limited . 

Metropolitan Bank (of England & Wales) La. Nos rto 100,000 


Natal Bank, eer * amy 9 ies. At to Aas,88% ... 


Nos. Br to Br48, AD on 

National, Limited ... on 
National Bank of Egypt, Shares, Nos 1 to 200,000 wee 
National Bank of Mexico ... 
National Bank of bo Zealand, Limited, Nos. 1 to. 100,000 
National Bank of South Africa, Limited, Bearer Shares, 

0S. I tO 110,000 coe coe 
Wagenat Provincial Bank of England, Limited 


North and South Wales Bank, Limied... 
North Eastern, Limited, Nos. 1 to 51,000 


Parr’s Bank, Ld., Nos. 1 to 85,404 exe on ne = 
| 




















Provincial Bank of Ireland, Old Shares an 
Robinson South African Banking Co., Ld., Nos. 1 to 1,§00,000 
Standard of South Africa, Limited, Nos. 1 to 61,941 .. 

Union qa, Limited ‘, Lon. Ree, 47,279 Shares) 


124 


25 
25 
| 4 4% Inscribed Stock ~~; 1905 100 
229,34! Union of London and Smiths Deak, Led., 1 to 229,341 st 




















* Including bonus, 
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INSURANCE. 
| ewe | SE | pea, cae = ie Prices | 
Stock 1 rom January 2 to 
| don NAME. Paid. | Quotation July 45 
Share. nal —_——— 
| List. Highest. | Lowest 
— = _ . = —— ——|——| 
20 6/ Alliance or “ite Limited . ha 4/ 10f nts | se 
I 6/ Do. do. ' New Shares, Nos. 1 to ‘15,625 1 12 vet | «1048 
100 | 30/ Alliance Marine and General Assurance, Limit 25 43 442 | 438 
10 - Atlas Assurance, Limited, Nos. 1 to 120,000 ~ oe si - = 5 
|| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 198 172 || 
| 10 1/2} | British Law Fire, Limited, Nos. 1 to 100,000... 1 2 218 1k | 
5 3d. Central -— age Co., Ltd., 1 to 46,245 and 46, pas 
| to 173,90: 10/ 4 _- - FF 
|} 25 7/6 Clerical, Medical ‘and General Life, Nos. 1 to 20,000 | £2 10/ 17 17% 178 
5° 25/ Commercil Union, Limited, Nos. 1 to 50,000 __.... 5 59 s9 | 494 
| Stock | 4% Be. “ West of England” Term. Deb. Stk. 100 104 1064 | 1032 
Stock 4% > ie Union Palatine 4% Deb.Stk. Red. 100 104 106 | 103 
10 _ Fa Fire, within Nos. 1 to 31,820 ee 8 23 23 | 33 
a | P 
s | ad. Eagle, Nos. 1 to 335,735 10/ a A 4 
1 | 2 Em loyers’ Viabity Assurance Corporation, Lim., . 
| os. 1 to 2 6xd 6% sa | 
| 99 | 24/ Equity and Law Li Life, Nos. 1 t0 10,000. ws 6 22 2216 arte 
1 44¢. | General Accident Assurance Corporation, Lined, 
Ordinary, 1 to 23,330, 23,351 to 400,000... s/ rt ts ts 
100 s/ General Li ife, Nos. 1 to 10,000 5 8xd 84 7h 
to ¢/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 10 10V8 84 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 m4 11% ur 
5 of¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 int 10/ a } ts 
100 12/6 Law Fire, Nos. 1 to 50,000 24 154 15 15% || 
10 ofd. | Law Guarantee & Trust Soc., La, Nos. 1 to: 200,000 I xd 1% I 
20 8 Law Life, Nos. 1 to 50,000 __.. *2 | 184xd &b 198 Ta | 
10 3/ Law Union & Crown Fire and Life, Nos. 1 to z 10,000 12/ 64 64 5? | 
Stock 4% Do. do. 4 % Debenture Stock 100 104 1042 1034 
5° 15/6 Legal and General Life, Nos. 5 1 tO 20,000 ... sh 8 144 1st@ 152 
|| Stock 22/ Liverpool and London and Globe Cons. Stock ... 2 434 448 43 
| — 10/ Do. do. (Globe £1 Annuity) ... _ 284 28ia 28a 
25 9/ London and Lancashire Fire, Nos. 1 to 89,155... a4 275 23 194 
| 10 4/14 | London and Lancashire Life, Nos. 1 to 10,000 2 82 94 of 
10 1/ London & Provincial Marine and wae Insurance, 
Ltd., Nos. 1 to 100,000... 1 14 4 11s 
25 2s! London, Nos. 1 to 35,862 124 556 554 524 
5 10/ London Guarantee and Accident, Limited, ‘Ordny. 2 144 142 134 | 
25 | 30/ Marine, Limited .. ai 4h 38xd 394 35. |} 
10 1/6 Merchants’ Marine, Limited, Nos. 1 ‘to 50, 000 a 24 3xd 34 2té || 
25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 64 38 38 364 || 
100 44/ Northern, Nos. 1 to 30,000 10 76 77 74 «II 
too 43 Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 12 1044 1104 1074 || 
5 7/6 Ocean Acdt. & Guar. op. Ld., een ey 001 to 72,000 5 15 164 144 
5 1/6 Do. 1 to ) Geese 
and 72,001 to a 1 2? 218 | 24 
25 2/6 Ocean Marine, Limited, Nos. 7 to 40, 000 ... ab 24 o4 98 Ors 
10 1/3 Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 1 34 | 34 | 36 
50 23/ Phoenix Assurance Company, Limited - _ 5 4 4 32 
10 s/ weg? Passengers, Nos. 1 to 100,000 00 - 2 8 | Bis 7a 
s 2/ Rock Life .. "0 = ee ons 10/ 4 | 4 
Stock | 20 Royal Exchange - as 100 3104 «| «317 308 
20 20/ Royal Insurance, Nos. 1 to 130, 629... one - 3 454 474 4s 
10 s/ Sun, Nos. 1 to 240,000 ... ane oe ove oe 10/ 103 114 104 
10 3/9 Sun Life, Nos. 1 to 48,000... ene 74 134 14 134 
20 4l Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 83 83 84 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. oe on 4 17 | 18 154 
20 4/ Union Marine, Limited, Nos. 1 to 65,400 ... nn 24 3 | ors | 83 
5 1] World Marine Insurance, Nos. 1 to 30,060... iin 2 2 2 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 1 104 | s0§ | tod 
* Taw Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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CITIZENS’ LIFE ASSURANCE COMPANY, LIMITED. 





ASGeN life assurance, as in other matters, the policy of this 


Js 
ab country is that of the open door. Competitors from 
3 





over the seas can enter our home field freely, and 
though our colonies are more restrictive in their fiscal 
views, we, on our part, are prepared to give a particu- 
larly cordial welcome to any life assurance company which hails 
from Greater Britain, always supposing it to be deserving of the 
support of the insuring public. The best of our own life offices are 
too firmly established to fear injury from competition. There is 
ample room in this country for more life offices than exist amongst 
us. The more workers that there are in the field of life assurance 
the better it is for the community in general, for its cultivation 
confers vast benefits on the nation, and, but for the active solicitation 
of the frequently abused middleman, only a very small proportion 
of the life policies in force to-day in the United Kingdom would 
ever have been effected at all. The proposals that are secured by 
any office would, in many cases, not have been made to any of its 
rivals. Good life offices from any part of the world are accordingly 
welcomed here, and particularly such as come to us from our own 
colonies. And they must be good if they are to be successful in 
making headway in a country that is accustomed to good offices 
and good bonuses. 

The Citizens’ Life Assurance Company, Limited, which has during 
the last year or two established a branch in our midst, hails from 
Sydney, in New South Wales. It is not an old company even for an 
Australian office, as it was founded just seventeen years ago. It has 
an industrial insurance department of large proportions, but its 
operations in these islands are confined to ordinary life assurance. 
In 1903 the new life policies in the ordinary branch amounted to 
£1,057,817, producing an annual premium income of £39,909. For 
an office whose age is sweet seventeen this is a goodly haul indeed ; 
but it is not above the annual average amount that this company has 
recently netted. For six years in succession new assurances exceed- 
ing the coveted round million sterling have been completed in the 
Citizens’ Life Office. The total ordinary life premium income in 1903 
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amounted to £186,036. The expenses were very moderate for a 
rapidly progressive office, even judged by British standards, and it 
must be remembered that the acquisition of new business must be, 
from the nature of things, more costly in a widely scattered com- 
munity than is the case in a densely populated country. All the 
more creditable is it to the Citizens’ Life Office that only 16 per cent. 
of the ordinary life premiums were absorbed in administration and 
upon commission. Economy in management in the ordinary branch 
is no doubt assisted by the co-operation of the industrial department. 
The claims under ordinary policies amounted to £18,866, or to little 
more than a tenth of the premium income. Proportions of this kind 
are only possible, of course, in the case of young and progressive 
companies ; claims must come in respect of all life policies which are 
kept in force sooner or later, but the smallness of the ratio, to which 
we refer hereunder, undoubtedly points to care in selection of lives. 
The ordinary life funds amounted on December 31 last to £774,578, 
and the interest yield appears to have exceeded 4} per cent. 

For the valuation of the assurances in the ordinary branch at 
the close of last year the well-known healthy male table of mortality 
of the Institute of Actuaries was employed, in combination with 
interest at 3 per cent., excepting as regards certain endowments, in 
which cases 34 per cent. interest was assumed. On this basis, which, 
under the circumstances of the company, seems strong and suitable, 
a surplus was disclosed amounting to £44,638, of which the sum of 
438,438 is divided in accordance with the articles of association, the 
balance, amounting to £6,200, being carried forward. This permits 
the allocation of reversionary bonuses at the same rates as were 
distributed during the preceding year, namely, 41. 15s. per cent., 
to the sum assured to whole-of-life participating policies which had 
been in force for ten years or over; 41. 10s. per cent. to those which 
had been less than ten years in force; £1. 10s. per cent. to partici- 
pating endowments in force for ten years or over; and £1. 55. per 
cent. to endowments under ten years in force. Such bonus additions 
compare favourably with those declared by most British offices, and 
the company, in disclosing so strong a financial position and proving 
its capability of earning good profits for its policyholders, has justified 
its claims to favourable consideration from the public of the United 
Kingdom as well as of the Australian Commonwealth. 

The revenue account of the company’s industrial branch shows a 
premium income of £177,714, and funds at the close of the year 
amounting to £370,682. The expense ratio in this department 
shows a gratifying reduction, having fallen from 61 to 57 per cent, 
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of the premiums. The company seems particularly successful in 
keeping a good grip of this part of its business, which, in its essence, 
is very subject to big leakages. The average duration of the 
industrial policies in force increased from 5°88 years in 1902 to 
6°47 years in 1903. It is pointed out that the great Prudential 
Company of England had been in the business for forty-two years 
before the average duration of its policies was so great as that 
shown by the seventeen-year-old Citizens’ Life Office last year. 

The general balance-sheet of the company shows assets, on 
December 31 last, amounting to 41,152,753. More than 25 per 
cent. of these assets were invested in British and Colonial Govern- 
ment securities and loans on municipal and other rates. Nearly 
half the total amount was placed on mortgage and in loans on 
policies and reversionary interests. From a statement in the annual 
report, it appears that no interest which was due was in arrear 
on the date of the balance-sheet, a fact as exceptional as it is 
gratifying. 

It is stated that during the last five years the company’s revenue 
has increased more than 60 per cent., and that the funds have almost 
trebled ; that the amount of claims in the ordinary branch was last 
year only 49 per cent. of the sum expected under the H™: table of 
mortality; and that reversionary bonuses amounting to £344,449 
have, since the company’s inception, been distributed to the holders 
of with-profit ordinary policies. These facts point conclusively to 
management of most excellent and attractive quality. 





Se 
__ 


Tue Ocean Accident and Guarantee Corporation is issuing a little 
pamphlet containing some interesting details of curious claims recently made 
upon the corporation. 


LirE ASSOCIATION OF SCOTLAND.—The report of the association for the 
year ended April 5 last states that during the year new life assurances 
completed and paid for numbered 915 for £632,405, at premiums of 
£32133, which included a larger amount than usual of single premiums. 
Claims by death, including bonuses, amounted to £321,729, showing a 
favourable rate of mortality, being 109 in number and over £23,000 in 
amount less than expected according to the H™: table. Endowment assurances 
for 438,541 matured by survivance of the lives to the endowment ages. 
The new life annuities purchased numbered 19, for the annual amount of 
41,054, the purchase money received being £13,140. Fifty-five annuities 
were cancelled by death, the association being thereby relieved of the annual 
payment of £3,437. The total revenue from premiums and interest, 
exclusive of the purchase money for annuities, was £581,666. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


MONG the many excellent life offices doing business in 

the United Kingdom the old Equitable Life Assurance 

Society, which is not to be confused with its young and 

enterprising namesake of the United States, occupies a 

peculiar and special place of honour. In magnitude of 

funds it is far surpassed by not a few of its contemporaries, as regards 

amount of new business its position in the statistical table is lowly 

yet there is no kindred institution in these islands that can boast of 

such a splendid history, that has done so much for the scientific 

development of life assurance, that has given greater benefits to its 

policyholders, or that to-day offers greater advantages to new candi- 

dates for membership. It is a society of which the whole insurance 

community is justly proud, its fame is dear to every actuary, its very 

name is synonymous with solidity and substantiality, its policies are 
gilt-edged, its financial fabric is firmly founded upon a rock. 

The old Equitable Life Office, now in the one hundred and forty- 
second year of its existence, is established on the mutual system, and 
its merits would be better known to the general public but for the 
fact that it employs no agents. It boasts, and is entitled to do so, 
that no portion of the premiums paid by its contributing members 
goes into the pockets of middlemen. Consequently the expenses of 
management in this society are much below the average. If com- 
missions had been paid, the distributed profits to policyholders would 
inevitably have been smaller. The policy of paying no commission 
has answered admirably in the case of the Equitable. And yet the 
history of the society affords, paradoxical as this may seem, the most 
complete justification for the existence of the life assurance agent. 

If the practice adopted by the Equitable Life Office of paying no 
commission had been generally followed by other companies, it is 
doubtful whether one-tenth of the individuals who now hold life 
policies in this country would ever have assured their lives at all. 
Great as the virtues of life assurance are, few people are prepared to 
avail themselves of them on their own initiative. The majority of 
life policyholders have had to be cajoled, badgered and worried into 
exercising this civic duty by other people, who have had to be paid for 
the time and trouble expended in persuading them that such a step 
was advantageous. It may be taken that no life company of any 
magnitude could now be successfully formed on the non-commission 
basis. The Equitable is a magnificent institution, but its inherent 
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attractions are not sufficient to influence a large volume of new 
business. Agents of life assurance companies deserve well of the 
community in bringing life assurance to the doors of the masses, and 
the remuneration that they have received is but small in comparison 
with the benefits that they have conferred. 

Still, at this time of day, nobody would wish the Equitable Society 
to alter a system which in its own case has worked extremely well. 
From the point of view of that institution there is no reason why it 
should seek a more extended business than comes to it under existing 
arrangements. The volume of assurances on its books is large 
enough to allow free play to the laws of average, its policyholders 
are a privileged and fortunate class, and it is really more to the 
interest of outsiders to join them than to that of the members that 
their number should be largely increased. 

During the past few years the premium income of the society 
has varied but little in amount, and the directors have reason to be 
satisfied with a position in which the volume of business on their 
books is well maintained. Their report shows that during 1903 policies 
were issued covering £222,064 in net new sums assured, and deferred 
annuities of £2,672 per annum. The new premiums received after 
deducting reassurance premiums amounted to £9,717, including 
41,287 single premiums. Consideration for new annuities of £2,235 
per annum was received to the extent of £25,108. The society’s 
total premium income during last year amounted to 4188,167. 

Claims became due in this society in 1903 under 107 policies in 
respect of 77 deaths. The original sums assured by these policies 
amounted to £144,400, and an object lesson in regard to the mag- 
nificent profits allotted by this institution is given in the fact that the 
bonus additions in these policies, including bonuses surrendered 
during the life time of some of the policyholders, actually exceeded 
the face value of the policies. Bonus additions paid at death 
amounted to £139,190, while bonuses to the extent of £6,403 had 
been previously surrendered. Thus the total bonus additions 
amounted to £145,593, and on the average every £1,000 of assur- 
ance which became a claim last year had been increased by such 
additions to £2,008. 5s. In one case the sum assured and declared 
bonuses actually exceeded four times the original sum assured. 

Eight annuitants died in 1903, relieving the society of the 
payment of £627. 3s. per annum. Fifty policies assuring £35,340, 
with bonus additions thereto of 47,624, were surrendered to the 
society for £12,790. Bonuses upon these policies amounting to 
£5,336 had previously been surrendered for £3,205, and the assured 
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received a return of £15,994 in respect of total premium payments 
of £13,878, or more than they had contributed by over 15 per cent. 
Bonus additions amounting to £6,112 were surrendered for a cash 
payment of £1,751, and a permanent reduction in annual premiums 


of £99. 


Expenses of management, amounting to 412,858, absorbed 
only 6°83 per cent. of the premium income, or 3°43 per cent. of the 
total revenue of the society. No company paying commission to 
agents could under the present circumstances of life assurance 
business be conducted with so great an economy. 


The funds as they stood in the company’s books at the close 
of last year amounted to £4,909,920, having been increased by 
448,604 by the year’s operations. The fluctuation reserve fund has 
been increased to £100,000, which the directors report is sufficient to 
cover the depreciations on December 31 last, in the value of the 
society’s investments, and the assurance fund amounted accordingly to 
£4,809,920. The net interest yield amounted to about 43. 75s. 6d. 
per cent. Although this is less than the majority of British life 
offices are earning upon their investments, yet the fact must not be 
overlooked that it indicates a larger profit from interest than the 
majority of the society’s contemporaries are making. For the last 
valuation was made in this institution on the assumption that the 


funds would accumulate at £2. 10s. per cent. The margin of profit 
earned from interest on this basis amounts to more than 20 per cent. 
of the society’s premium income. 


Formerly the valuations in this office were made every ten years, 
but they are in future to be made quinquennially, and under this 
arrangement an investigation for the purpose of dealing with five 
years’ profits will be made at the close of the present year. The 
next few months will form an exceptionally favourable period for 
new entrants joining the society. Prospects of a favourable distri- 
bution are excellent. Following the valuation on December 31, 
1899, the rate of reversionary bonus then declared was 41. 6s. per 
cent. for every year of participation, and nearly half-a-million sterling 
was carried forward as undivided surplus. Nobody can make a bad 
investment by taking out a policy in this grand old institution. 
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LONDON AND LANCASHIRE FirE INSURANCE.—The above company has 
removed its Bradford branch from 49 Well Street to more central offices at 
No. 6 Forster Square, Bradford. . 
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AN submitting the thirty-fifth annual report of this colonial 
§ life office, which has its head-quarters in Sydney, 
New South Wales, and also transacts business in 
the United Kingdom, with a chief office in London 
and branches or special representatives in most of 
our principal mercantile centres, the chairman, at the annual meeting, 
described it as the most satisfactory in the history of the association. 
The new assurances effected in the year 1903 amounted to £704,254 
(of which only £2,000 was re-assured), covering new premiums of 
£33,015. The total premium income for the year aggregated 
£215,717. Expenses of management showed a reduction of £1. 135. 
per cent. upon the income, whilst interest realised an effective yield 
on the funds of £4. 9s. per cent. Claims by death arose to the extent 
of £60,277, and a sum of £45,491 was defrayed in respect of endow- 
ments and endowment assurances matured. The funds rose during 
the year from 41,638,939 to £1,768,600. During the past four years 
the funds have increased by £409,000, as compared with £271,000 
during the preceding four years, and it is stated that the increase 
during the last four years amounts to a larger sum than that 
representing the whole of the funds of the association at the end of 
its first sixteen years’ business. 

The society’s valuation returns for the five years which ended 
December, 1899, show that at that date it was assumed that the 
funds would accumulate at 34 per cent. As I9s. per cent. more than 
the rate assumed was earned last year it is clear that good profits 
are being made from the investment of the funds at higher rates than 
can easily be obtained in England, and it is owing to this fact that 
the association is able successfully to hold its own in the matter of 
bonuses with the majority of good English offices, which otherwise 
would be at an advantage on account of the smaller initial cost at 
which, in a densely populated country of small distances, they are 
enabled to secure life proposals. The high rate of interest earned on 
its funds enables the Mutual Life Office of Australasia to offer 
annuities for lower prices than it is customary for English companies 
to quote, and, as the security offered is undeniably good, it is not 
surprising to learn that, out of a sum of £32,471 received last year 
by the association as consideration for annuities, a large proportion is 
credited to the London branch. 

This institution is the second oldest life office in Australia, and it 
is very pleasing to note its rapid development and progress. Another 
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quinquennial valuation will fall due at the close of the present year, 
and the results may be looked forward to with pleasurable anticipation 
by the society’s policyholders. The present prosperity of Australia 
is a feature which must tell in favour of the development of the 
association’s operations in its native land. At the annual meeting 
of this life office last year the chairman anticipated a great improve- 
ment in business following the termination of the long and trying 
drought, but he did not venture to hope for such a beautiful harvest 
as that over which the island continent has lately been rejoicing. 
The export trade of Australia in 1903 showed an enormous increase 
in wheat and wool. There is a great demand for land, settlers are 
coming forward in enhanced numbers, and prospects of the continued 
prosperity of the general population of the Commonwealth are very 
favourable. The increased welfare of the people and the higher 
wages now ruling must affect the new business of well-managed life 
offices, and there is good reason to expect a record year in new 
assurances for this company during the present year, especially as a 
bonus declaration is near at hand. 


At the last annual meeting the question of whether annual 
valuations would be substituted for quinquennial investigations was 
raised, and the reply was in the negative. For a company like the 
Mutual Life Office of Australasia the quinquennial system seems to 


us the best, as it is likely to produce a more even series of results, 
and it is more in conformity with the practice ruling amongst similar 
institutions in this country. 





PIONEER Lire AssURANCE Company.—The chief office of the above 
company has been removed from 11 Dale Street to 31 North John Street, 
Liverpool. 

THE LONDON AND MANCHESTER INDUSTRIAL ASSURANCE ComPANY.—The 
registered office of the above company has been changed to 50 Finsbury 
Square, London, E.C. 

Law GUARANTEE AND Trust Society.—The directors of the above 
society have declared an interim dividend (free of income-tax), of 4 per 
cent. for the half-year ending June 30, 1904. 


NationaL Live Stock INsuRANCE Company.—The chief London office 
of the above company has been removed from 9g Fleet Street to more 
commodious premises at Clun House, Surrey Street, Strand, W.C. 
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MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


was the universal complaint from London to New York, 

from Paris to Berlin, that nobody seemed to have 

any money. When Stock Exchanges are idle and 
depressed it is a bad time for the insurance agent in search of new 
business, and the item in which a company is apt to find most 
increase is that of surrenders. But there are certain institutions 
managed with such indomitable energy, and possessing apparently 
the secret of perpetual youth, that they seem able to disregard the 
fluctuations in financial affairs before which the multitude of business 
men at large have to bow their heads. One such institution is the 
Mutual Life Insurance Company of New York, one of the mighty 
American giants who have long since planted a firm foot on our own 
shores. The sixty-first annual report of that company shows that 
apparently the management has utterly failed to grasp the simple 
fact that the past year was one of distinctly adverse conditions. It 
is true that the fact in question is mentioned in the report, but we 
search through the document in vain to find any other symptom of 
its recognition, for abounding prosperity in a positively buoyant 
degree of increment and magnitude are to be observed in all the 
figures. Whether it be wet or dry, hot or cold, the world goes on 
revolving at the duly fixed rate of speed, and the Mutual of New 
York seems to regard itself as a good second to the terrestrial globe. 
By an Englishman, this statement may be regarded as a slight 
exaggeration, but let him go and ask an American and he will find 
that it is an under-statement of the case. We on this side of the 
Atlantic, dealing with the comparatively puny figures of our British 
companies, can hardly grasp the actual magnitude of such concerns as 
that which is under the able management of Mr. Richard A. McCurdy, 
as president in New York, with Mr. D. C. Haldeman, as general 
manager for the United Kingdom. 

Let us just glance at a few of the leading figures, which we will 
mercifully quote in round numbers. During 1903, that year of 
acknowledged depression, the company issued new policies to the 
number of 98,000, assuring 443,700,000, being an increase of 6,400 
policies and £1,660,000 in sums assured. The number of policies in 
force in the company’s books at the end of the year was 599,000, 
representing an assurance of £297,000,000. The premium income 
rose from 410,800,000 to £11,618,000, an increase of £818,000, and 
the interest receipts from 43,050,000 to £3,400,000. The total 
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income, therefore, amounted to close on 416,000,000. The funds in 
hand have been increased during the same period by almost 
44,000,000, and now are on the verge of the astounding aggregate of 
#82,000,000. The burden of properly directing the course of such a 
leviathan as this must be tremendous, but the president and his 
colleagues seem to bear it with great cheerfulness—a spirit which is 
fully justified by the success of their efforts. Not only, as we have 
shown, are they adding substantially to the already terrific bulk of 
their charge, but they are so conducting their affairs that the accu- 
mulated scores of millions are bearing annually a rich harvest of 
interest. Although, as we have said, the aggregate of the piled up 
funds is almost £82,000,000, the net interest earned during the past 
year by this mountain of investment was at the rate of as much as 
£4. 7s. 3d. per cent. And this result, it would seem, has not been 
achieved at the risk of assuming speculative securities, judging from 
the following passage which we take from the report :—‘ As evidence 
of the great care exercised in the selection of investments, it may be 
mentioned that on £18,321,328, lent on mortgage of real estate, the 
total amount of overdue interest, on December 31, 1903, was only 
£3,720, or two hundredths of 1 per cent.; while on £29,975,448 in 
bonds there was not one shilling of interest due and unpaid. In 
addition to this, the market value of the stocks and shares held by 
the company—in spite of the phenomenally low prices ruling at the 
close of last year—exceeded the book or cost value by no less than 
43,416,987.” 

In contemplating the magnitude of the Mutual of New York we 
are apt to attribute its extraordinary degree of success to the fact 
that its operations are conducted on the American continent, where 
it has to deal with vast spaces and a great and speculative popula- 
tion, by whom life assurance is regarded as part and parcel of their 
pushing business methods. To a large extent this is perfectly true, 
but the fact remains that this energetic American cousin, when landed 
on our own shores, is able, working under our own conditions, and in 
our own limited area, which seems to be already fully occupied 
by our own offices, to produce results that are proportionately 
equally astonishing to those achieved by the company in its own 
native United States. The following figures summarize the 
transactions of the company in the United Kingdom during the 
past year :— 

2,425 proposals were submitted for. . . - £1,539,687 
Of which 2,036 were completed for . . » £1,229,051 
The new. premiums received amounted to. ° £54530 
The consideration for annuities received was. £51,376 
The premium income (excluding annuities) was £617,069 
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Mr. D. C. Haldeman has, indeed, good ground for pride in the 
above fine record won by hard and intelligent work, combined with 
the great attractions possessed by the company which he represents, 
which has always made it the great aim to keep in mind that 
assurance should be rendered as attractive as possible to the average 
man in whatever situation in life, and under whatever circumstances, 
commercially or domestically, he might be placed. 


> 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


43 OTH in its fire and life departments this great insurance 
company occupies a very important position amongst 
British offices. Only two institutions having their 
head-quarters in the United Kingdom can boast of life 
assurance funds of greater magnitude, whilst there is but 
another pair of mammoth offices that rejoice in a larger fire-premium 
income. Measured by total assets, it stands second to the altogether 
exceptional Prudential Assurance Company. The North British and 
Mercantile is a very popular company, a product, as its name might 
imply, of Scottish sagacity and English enterprise, and has for many 
years deservedly enjoyed a world-wide reputation for financial 
strength, and for liberality in dealing with its policyholders. In 
another five years the company will rank as a centenarian in age. 
During its long and flourishing career it has published many annual 
records of brilliantly successful trading, but the report of its directors 
for the year 1903 may well challenge comparison with the most 
splendid of such financial statements. The profits disclosed are 
indeed magnificent, and have sufficed not only for the payment of 
high rates of dividend and bonuses, but for the estimated cost, involving 
even a larger amount, of the heavy conflagration losses of the present 
year, leaving a balance to be added to the amount carried forward 
in the profit and loss account. 

During the past financial year the fire premium income (less by 
£45,660 than the corresponding income in 1902) amounted to 
41,820,381; the losses to £937,269 (or about 514 per cent. of the 
premiums), and the expenses, inclusive of commission, to £614,486 
(about 33°8 per cent. of the premiums). The difference between 
the fire income and outgo, leaving interest earnings out of considera- 
tion, amounted to £268,626, and as the estimated amount required 
to provide for unexpired fire risks was less at the end of 1903 than 
at the end of 1902 by £18,264, the trading profit in the fire depart- 
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ment aggregated £286,890. This amount represents more than 
15 per cent. on the turnover, an exceptionally large proportion in so 
huge and miscellaneous a fire insurance business. Over a series of 
years half such a profit would surely be considered excellent by any 
company transacting a business of such dimensions in the combined 
home and foreign fields. After the transference of this enormous 
sum to profit and loss account the fire funds amounted to £2,278,152, 
exceeding by more than 25 per cent. the year’s premium income, and 
being more than three times greater than the estimated amount 
required to provide for the running off of the fire risks current on 
December 31 last. 

But the surplus from the fire trading only represented about two- 
thirds of the total profits made by the company during the year. 
Interest on the funds, excluding those belonging to the life depart- 
ment, after deduction of certain charges, produced £108,712; whilst 
the contribution appropriate to the year of the life profits ascertained 
at the last quinquennial valuation amounted to £24,750. Adding 
these sums to the fire surplus we arrive at a grand total of £420,352. 
In the language of Dominie Sampson we may well exclaim, 
“ Prodigious !” 

In respect of the year 1903 a dividend of 20s. per share, together 
with bonuses of 10s. and 4s. 6d. per share (the latter bonus represent- 
ing the contribution from the life profits), have been declared. Their 
distribution requires a sum of £189,750, and the balance of £230,602 
has been dealt with in the following way: £200,000 has been set 
aside, which, according to estimate at the date of the report, was 
sufficient to provide for the company’s losses by the conflagrations at 
Baltimore and Toronto in February and April, 1904; and a sum of 
430,602 has gone to swell the balance in profit and loss account, 
which, after these adjustments making provision for dividends, bonuses 
and conflagration losses, amounted to £366,511. Thus the company 
is in the peculiarly happy position of having discounted the exceptional 
fire losses of the current year, while carrying forward asum sufficient, 
with interest accumulations thereon, to more than provide for 
dividends and bonuses, at- the rates recently declared, for the next 
two financial years. 

The figures relating to the transactions in the life department are 
in every respect highly satisfactory. The net amount assured in 
1903, after deducting sums reassured, was £1,772,850, exceeding the 
new business of the preceding year by £17,823, and carrying a new 
premium income of 472,217. The income of the life branch from 
premiums amounted to £902,581, of which sum about 13} per cent. 
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(a moderate proportion, especially for a company doing such an 
extensive new business) was absorbed in expenses of management, 
inclusive of commission. The net claims under life policies amounted 
to £720,306, and those arising under endowment assurance policies 
to £70,171. A sum of £59,259 was paid in discharge of surrendered 
policies, and cash bonuses were disbursed to the extent of £15,648. 
Apart from the annuity funds, the life assurance fund rose during the 
year from £9,771,358 to 410,074,502, and it earned interest, after 
deduction of income-tax, amounting to £389,186, indicating a return 
of about 4 per cent., exceeding by 1 per cent. on the funds the rate 
of interest assumed for valuation purposes, 

The next quinquennial valuation will be made on December 31, 
1905. The participating life policyholders in this company are 
entitled to the liberal proportion of nine-tenths of the divisible 
surplus in the life department, and the amount distributed amongst 
them in 1901 produced bonus additions on the compound system 
(that is, on the sums assured and previous bonus additions) at the 
rate of 28s. per cent., in respect of each premium paid during the 
preceding quinquennium. Such bonuses will compare with those 
declared by the majority of the most prosperous British life offices, and 
there seems good confidence to anticipate a maintenance of good 
results on the next quinquennial occasion, for large profits have 
evidently been accruing since 1900 from interest and economy, and 
there is every reason to believe that the incidence of mortality has 
been favourable. 

A large business is done in the company’s separate annuity 
department. In 1903 a sum of £195,201 was received as considera- 
tion for the purchase of new annuities, in addition to premiums for 
deferred annuities amounting to 412,862. Annuities were paid to 
the extent of £283,918. Interest, less income-tax, representing 
£115,582, was received on the annuity funds, which rose during the 
year from £3,052,698 to £3,079,687. 

The company’s total assets on December 31 last amounted to 
417,582,319. 


—— ——<~—_—_—_ —___—_ 


GENERAL Lire AssuRANCE Company.—The directors of the company 
have declared a half-yearly dividend at the rate of 10 per cent. per annum on 
the paid-up capital. 

THE provisional agreement for the transfer of the Manchester Assurance 
Company to the Atlas Assurance Company, Limited, has now been ratified 
by the shareholders of both companies, 








THE OCEAN ACCIDENT AND GUARANTEE CORPORATION. 


“gyT is with a feeling of keen and genuine satisfaction that 
9 the student of insurance matters must peruse the report 
for 1903 of the Ocean Accident Corporation, and the 
admirable speech made by its chairman, Mr. Thomas 
Hewitt, K.C., at the annual meeting of the shareholders. 
There is no company more popular in its special branch of business 
than the Ocean, whose premium income well exceeds the round 
million, and exceeds that of any other company transacting that 
particular class of insurance ; and there is no chairman whose ability 
is more generally recognised than Mr. Hewitt, who is supported by 
colleagues on the board and by officers on the staff, from the genial and 
energetic general manager, Mr. Richard J. Paull, downwards, of 
equally enthusiastic quality. But even the best company may make 
mistakes, and in the past we have had occasion to point out many 
times to the management of the Ocean that it was making a 
mistake in the matter of the risks under the Workmen’s Com- 
pensation Act passed a few years ago. When such a fresh field 
of enterprise was thrown open by Mr. Chamberlain’s new measure, 
it was undoubtedly hard—very hard—on such an enterprising 
company as the Ocean, which prided itself on its reputation to be 
able, like the British Army, to go anywhere and do anything, to 
allow rival companies to secure a greater proportion of the novel 
business offering than was being placed on its own books. The 
temptation proved to be too strong for this very up-to-date com- 
pany, which suffered from the defects of its qualities. To quote an 
Americanism, it “ went baldheaded ” for Workmen’s Compensation 
business. What the actual hazard under the new Act was nobody 
really knew; but Mr. Chamberlain, who is never at a loss for an 
opinion, was confident in his own mind that it would not be very 
much, and that the insurance companies were asking far too high 
premiums. The management of the Ocean no doubt regarded it as 
the toss of a penny whether it was the optimist or the pessimist that 
was in the right. At all events, the Ocean threw in its lot with 
the optimists, and secured a great volume of new business by the 
quotation of cut rates. The experienced observer looked on with 
excited interest, like the American farmer in the West who saw his 
prize bull on the railway track with its head lowered to receive the 
impact of an express locomotive: “Go it, old boy,” he shouted, “I 
admire your pluck, but—darn your discretion |” 
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The Ocean Accident Corporation has not had quite such a severe 
experience, perhaps, as the Idaho bull; but the report before us, and 
still more the frank speech of the chairman, show that the company 
has come, roughly speaking, to the same inevitable conclusion as the 
bovine hero would have arrived at had he been lucky enough to 
survive. Mr. Hewitt’s speech took the form of a masterly apologia 
for the company’s past experiment—so masterly an apologia that it 
almost seems to the reader as if the mistakes of policy made by the 
company had been entirely the work of the insensate shareholders, 
contrary to the grieved protests of the experienced chairman and 
directors, whose consistent advocacy of caution had now at last been 
accepted by the repentant members! This, we need hardly say, 
scarcely represents the position, nor do we suggest that Mr. Hewitt 
desired to convey that exact impression; but so neatly were his 
phrases turned that one has great difficulty in realising that the 
policy now so fervently deprecated was actually that of the board itself. 
The present time, however, is one not of deprecation, but of con- 
gratulation; when the Prodigal Son returned his father did not clothe 
himself in sackcloth and throw dust and ashes on his head, but went 
and killed the fatted calf; and a similar reception ought to be given 
to the arrant board of the Ocean now that they have repented. No 
doubt the Prodigal Son, after his painful personal experiences, made 
an excellent, if somewhat severe, tutor for his younger brethren ; and, 
similarly, in the case of Mr. Hewitt, he may be safely held up now 
as a burning and a shining light in the insurance firmament. 

The report which he had to submit to the shareholders was one 
which, though good in itself, was hardly of that progressive type 
(in the ordinary way of speaking) which it has usually been the 
experience of the chairman to lay before the members, for it showed 
a reduction of some £66,000 in the premium income. But in the 
peculiar circumstances we have explained above, it was this very 
reduction of £66,000 that formed a golden emblem of repentance. 
Listening to the fervent words of the financial erring one who has 
seen the light at last :— 


I may tell you that we could without any difficulty have accepted proposals to the extent 
of over £2,000,000, but we are more wary; we decline to accept a risk which is an undue risk 
oran unfair risk. Policyholders are naturally desirous of insuring in a company at the lowest 
rate of premium. It is utterly unimportant to them whether the insurance company makes a 
loss or whether it makes a profit. These annual policies are things of to-day, and dropped to- 
morrow ; consequently, the saving of the speedy penny is to the policyholder a matter of great 
importance. The decrease, in fact, indicates the greatest care in the selection of the risks, and 
you can have no idea of the anxiety with which your board and your officials investigate any 
large risk proposed to be taken. It is examined with the greatest care and interest. Every point 
is examined, with the result that I think I may say that there never was a company of this 
class that could have a better portfolio of risks than we have got. The decrease is almost 
entirely in the one department of employers’ insurance, inasmuch as in all other departments 
or classes of insurance there has been an increase, and a paying increase, 
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These are indeed the words of wisdom, and Mr. Hewitt cannot 
be too highly praised for his emphatic expression of them ; for it will 
be understood that it required no small degree of courage to turn 
round and adopt a firm attitude of resistance to the very practice 
which had hitherto been followed. Throughout his speech the same 
note of determined reform, based on the soundest of theories, is 
struck, as witness the following sentences :—“ I have said on previous 
occasions that an increase in figures has never been, and never will 
be, regarded as a practical test by the board. Our feeling is that 
£100,000 of good business is worth £1,000,000 of bad business. . . . 
If we did not do this, I am certain that we, or any other company, 
would go a step on the downward path. . . . The key-note for 
insurance companies, in my opinion, can be expressed in two watch- 
words—one is safety, and the other is fairness. . . . There 
are cases, however, where the policies have lapsed, and where 
the business has been allowed to go to other companies. We 
have done it deliberately; we have not interfered. We _ prefer 
that they should go to some other company rather than that 
they should remain with us at a loss to ourselves. It is almost 
invariably the case that, although we have lost money, they have 
been eagerly taken up by other companies at even a lower rate than 
they were paying to us, and on which we have suffered a loss. 


We simply wipe them off our books with callous hardness, rather 
than that we should be in the position of weakening our back. 
Your management conceives that your security is far better than 


mere large premiums.” The above extracts from Mr. Hewitt’s sound 


speech might well be printed in letters of gold and hung up in the 
office of every insurance company. 

There is no need to go too closely into the figures of the current 
report, for they represent a period of healthy transition. On the 
one hand, the past year saw the lapse of nearly 10,000 undesirable 
policies, representing a loss of premium income of almost £49,000; 
on the other hand, increased rates were imposed on nearly 16,000 
policies, paying a premium income of nearly £76,000. Considerably 
heavier reinsurances have been effected to safeguard the company ; 
more ample provision has been made for unexpired risks ; and as the 
result of all these readjustments the amount of compensation paid 
has been pulled down by nearly £63,000. With the house thus 
thoroughly set in order, the Ocean may be confidently expected to 
make great progress in the immediate future; and it is sincerely to 
be hoped that there will be some practical outcome to the appeal 
made by Mr. Hewitt, which deserves the most careful consideration 
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coming from such a quarter:—“A point that has been impressed 
upon us, and, I hope, also on other companies, has been the desire 
to come to a common agreement whereby risks shall not be taken 
haphazard, but that some fair arrangement should be made which 
would satisfy the policyholders, and at the same time prevent what I 
think, in default of any better term, I may call a cut-throat policy. 
If that were done, I believe the whole of the larger and more 
important companies would do as much business and at much better 
rates. So far as this company is concerned, I may say that we 
would heartily join in any step in that direction.” 





SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 


WaT is now a good many years ago since two of the most 
notable of insurance offices having their head-quarters 
in the Scottish metropolis, known as the “ Scottish 
Union” and the “Scottish National,” joined forces 
under the above title, which, happily, retains the 

distinctive names used by them during their independent existence. 
The fusion was a successful one, and the Scottish Union and National 
Insurance Company is the resulting powerful combination, and has 
proved itself, since that date, in every way worthy of the support of 
the insurance community in both its great departments of fire and life 
assurance. For their profits the shareholders, necessarily, have 
mainly to look to the fire section of the business, for in the life 
department the participating policyholders are entitled to the lion’s 
share. In the year 1903 the fire trading of the company was 
peculiarly profitable. The fire premiums amounted to £578,032, 
being less by £9,832 than those of 1902. Of this amount the fire 
losses absorbed £296,055, or only a fraction over 50 per cent., and 
the expenses £196,068, or a little less than 34 percent. The surplus 
of trading income over trading outgo, irrespective of interest earnings, 
thus amounted to £85,909, or to about 15 per cent. of the fire- 
premium turnover. In order to arrive at the actual trading profit a 
slight addition should probably be made to this amount, taking into 
consideration the diminution in the liability for unexpired risks under 
fire policies which may be estimated, looking to the small decrease 
in the premium income. But it may be assumed, in any case, that 
the trading profit was at least the sum indicated above. Furthermore, 
interest and other earnings, apart from the life assurance account, 
produced a net income of £31,185. Thus, the profit from the fire 
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department and from other sources, available for dividend purposes, 
amounted to £117,094. 

The dividend declared for the year, at the rate of 124 per cent. on 
the company’s paid-up capital of £300,000, only involves a payment 
of £37,500. This is less than one-third of the amount of profit 
actually earned, so that more than two-thirds of the company’s profits 
have been left intact for the purpose of strengthening the financial 
position. The directors have taken the opportunity of carrying a 
sum of £45,000 to an investment fluctuation account, as a special 
temporary reserve, the amount representing the difference between 
the book and market values of the total assets of the company as 
ascertained on the basis of prices prevailing on December 31 last. 
It is proposed, however, to restore this sum to the profit and loss 
account for 1904; and as the quinquennial valuation of the life depart- 
ment will be made at the close of the present year the securities will 
be revalued on that occasion, when any depreciation existing will be 
apportioned and charged between the proprietors’ and the life policy- 
holders’ funds. The depreciation existing at the close of 1903 is 
small in comparison with the amount invested in negotiable securities, 
being but little over 1 per cent. on the book values thereof, and it is 
possible that it may be even smaller when the quinquennial life valua- 
tion comes to be made. A sum of £15,000 has been added to the 
general reserve fund, which is brought up to £250,000, whilst the fire- 
premium reserve fund remains at £285,000, the latter amount in itself 
exceeding by about 10 per cent. of the fire-premium income that which 
is usually considered to be necessary for the specific purpose of 
providing for the running off of the unexpired fire risks. The balance 
in profit and loss account on December 31 last, after making provision 
for dividend and giving effect to the adjustments described, amounted 
to £61,104. The reserve funds and balances represent a total sum of 
#596,104, or about 103 per cent. of the fire-premium income, as 
compared with 95 per cent. at the close of 1902, and with 87 per cent. 
at the close of 1901. This shows a very decided increase in financial 
strength, and the conservative manner in which the directors have 
dealt with the large fire profits of the past two years will be found to 
be to the lasting advantage of the shareholders. 

The statistics for the year 1903, as regards the life department, 
show that the net new sums assured amounted to £353,520; that the 
total life-premium income was £ 305,028 ; that a sum of £12,090 was 
received as consideration for new annuities; that the life expenses 
absorbed less than 14 per cent. of the premiums; that the claims 
amounted to £315,981; and that the life and annuity funds, which 
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appear to have earned interest, after deduction of income-tax at the 
rate of about 3} per cent., rose during the year from £4,153,473 to 
£4,245,265. Appearances are favourable for a satisfactory bonus 
distribution early next year. At the last quinquennial valuation it 
was assumed that the life funds would accumulate at 3 per cent. only, 
so that a very considerable profit has been accruing from their invest- 
ment at a higher average rate. The rate of bonus distribution for 
Scottish Union and National participating life policies was, on that 
occasion, 30s. per cent. for each year of the preceding quinquennium 
in respect of every premium paid, excluding the first three years of 
assurance. There would appear to be no reason to anticipate, as the 
result of the approaching investigation, any falling-off from that 
satisfactory standard. 


4 
a 





MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 


REPORT OF THE DIRECTORS. 


For presentation at the thirty-fifth annual general meeting of the members of the 
association, which is called for Monday, April 18, 1904. 
1903 has been the most successful year in the association’s history :— 
3,581 proposals were received for assurances 
and endowments of . ° 
755 of these were declined, or not cxngisted, 


for ° e . . £195,563 
2,826 policies were a" for sums 
amounting to. ‘ ° 704,254 
(of which £2,000 was senssased). —_—— 
35 annuity bonds were granted for 
per annum. 
The new premiums on the assurances and 
endowments were 
The consideration for the annuities eneunted to 
The total new business revenue collected was, 
therefore. ‘ . ————— £65,486 6 11 
or £19,176. 18s. more than it in 1902. —— 

Renewal premiums increased by £10,873. 8s. 3¢. upon the previous year, and amounted 
to £182,702. 55. 5d. 

The invested funds, augmented by £129,660. 2s. 2d., the largest lay-by in the association’s 
history, amounted to £1,768,599. 115. at close of accounts, and the interest realised thereon, 
474,133- 135., shows an effective rate of £4. 9s. per cent. 

Reduction of expenses by £1. 135. per cent. upon the total income has resulted from the 
improved and extended organisation referred to last year. 

Re-election of the retiring directors.—The directors retiring in accordance with by-law 3, 
viz.: The Hon. W. J. Trickett, M.L.C., and Russell Barton, Esq., have been re-elected 
without opposition. 


The retiring auditor, Mr. John D. Ewens by rotation, in terms of by-law 9, is eligible for 
re clection. 


Principal office : Sam. DICKINSON, 
Sydney, April 7, 1904. Chairman. 
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Balance-sheet of the Mutual Life Association of Australasia, on December 31, 1903. 


LIABILITIES. 


Total funds, as per revenue account . £1,768,599 11 © 
Claims (included in revenue account) admitted or announced, and in 

course of settlement . ° ° ° ° . ‘ 13,823 12 6 
Outstanding accounts in course of settlement . ° ; ; ‘ 250 2 6 


£ 1,782, 673 6 0 
ASSETS. 


Loans on oe . . : : ‘ ; ‘ : ‘ » £888,596 © oO 
Association’s freehold ° : R ° , : ; , 236,780 0 Oo 
British and Australian Government securities ° . . " ° 177,473 10 
Loans on policies (within surrender value). : . " ‘ ‘ 165,904 
Municipal debentures (N.S.W. and a aneeaaied ; ; : * ;‘ 160,980 
Properties acquired by foreclosure ; . . ; ° ° 99,361 
Cash on deposit and current account . R . . , , . 26,494 
Interest accrued, but not due ji ; > ‘ ‘ : : ‘ 13,678 
Reversionary Interests . . ° . . ‘ , ‘ : ; 6,407 
Office furniture and fittings . . ‘ . “ : : ‘ : 4,476 
Association’s leaseholds ‘ > ‘ . ‘ : , 2,000 
Interest due, and in course of collection . ; : ; . ° 522 
Loans on personal security . ° ; ° . , , . ° Nil. 
Branch and agency balances . ° : ; ° , . ° ° Nil. 
Outstanding premiums. ; ° ° ; , , ‘ , Nil. 


£1,782,673 6 0 


moocoonooon 


wooonmoc°dcno 
-_ 


J. C. REMINGTON, General Manager. 


We, the undersigned, hereby certify that we have examined the above accounts and 
compared them with the books, vouchers, mortgage deeds, debentures, and other securities 
of the Mutual Life Association of Australasia, and that we find them all correct ; also that 
we have made, as usual, a regular monthly audit of the books of the association. 

OH . EWEns, . 
an BC. Mn ts, FS.LA., } Auditors 
Sydney, March 18, 1904. 

At the thirty-fifth annual general meeting the chairman said: —The report presented to you 
to-day is such an excellent one that I am sure our chairman (Mr. Dickinson) must regret as 
much as we do that absence from Sydney prevents his having the pleasure of moving its 
adoption. He has been for nearly thirty years one of the directors of the Mutual Life 
Association of Australasia, and, presiding as I do in his place to-day, I can say, as he would 
have done, that the results disclosed are not only the most satisfactory all round in the 
history of the association, but such as would redound to the credit of any life office, however 
old or wealthy. It is a significant fact that, although the contingent liabilities in the shape 
of the amounts covered by new policies for assurances and endowments are somewhat less 
than they were in 1902, the new premiums are considerably larger. One reason for this is 
that the new business secured during the last few months of 1903 was mainly under the 
extremely advantageous tables adopted since we last met, on the advice of our actuary, 
which embrace all the latest improvements in life assurance practice, and have proved 
popular to such a degree that nearly all our new assurances seem likely to be effected under 
them in future. They are laid before this meeting in accordance with the by-laws, and we 
shall feel indebted to the members if they will carry away copies for their own information 
and that of their friends who may be thinking of assuring, for they can with confidence be 
recommended to do so with the Mutual Life Association of Australasia. There is brisk 
competition in the life assurance world, and schemes, apparently cheap, and therefore 
tempting, are offered by some of our rivals. Notwithstanding this, we find the public wisely 
prefer the old and tried forms, which may be classified as life assurance (whether by whole 
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life or limited premiums), endowment assurance, and endowments. We are now able, in 
advocating these, to include benefits unheard of till a very few years ago, so that, though our 
tables are few and simple, they present attractions which it is not surprising to find are 
readily appreciated and largely availed of, and hence the new premiums on these classes 
of business have increased to £33,015 as against £30,352 in 1902, although the 
policies issued ure £704,254 as against £758,698. But there is another element in 
our success which this year demands special mention, and that is the amount received for 
the grant of annuity bonds. This business, peculiarly the province of life offices, has grown 
in favour in recent years, as people are now less dazzled by doubtful enterprises, promising 
fabulous rates of interest, but frequently ending in none at all, with possibly a loss of part of, 
if not the whole of, the principal. Some of these, the relics of the boom of a dozen years 
ago, are still in the hands of the liquidators. Others are struggling on in hope of resuscita- 
tion in these more prosperous times. But the majority have gone to the limbo of all bubble 
companies, and the lesson taught by their fate will not soon be forgotten. Anyhow, the effect is 
that people advancing in years and desiring to secure, beyond doubt or anxiety about varying 
investments, incomes for their own old age, or for those dependent on them, seek institutions 
such as the Mutual Life Association of Australasia and purchase annuity bonds. Especially 
is this the case in the United Kingdom, and to the excellent repute our London branch 
has secured for us there is to be credited a large proportion of the £32,471 which we 
received last year as consideration for annuities. Including these with the annual 
premiums I have already alluded to, we show a total new business revenue of £65,486, 
or over 40 per cent. more than in any previous year. The renewal premiums, amounting 
to £182,702, also show a most gratifying increase upon all former records, and 
the total revenue, including interest, the effective rate of which the actuary reports as £4. Qs. 
per cent., amounts to £322,328, a marvellous improvement upon the modest £200,000, 
which, I remember, was our goal not very long ago. Now, if this large income had involved 
an increased expenditure, it might still have been a cause for congratulation ; but my own 
satisfaction in drawing your attention to it is so much the greater by being able 
to add that, instead of having to explain any advance in cost of the business, 
I can congratulate you on the fact that it shows a reduction of no less than 
41. 135. per cent. upon the total revenue. And this would have been even better but 
for the paternal solicitude of the governments in various states, who endeavour to reduce as 
far as possible our surplus-earning power by imposing ever-increasing taxation upon us. 
Every effort has been made to convince them of the folly and unfairness of thus taxing in a 
lump the people’s savings, so comparatively small per head that individually the tax-collector 
cannot touch them; but to no effect, and so we have to submit, though it is especially 
hard to do so patiently in New South Wales, where, while Sydney life offices have to pay 
income-tax, the foreigner goes free! The reduction in expenses and the increase in the 
revenue have been so substantial that, although there has been paid to members or their 
representatives £133,102, we have added nearly that amount to the invested funds, making 
them, at close of accounts, £1,768,600. Our chairman, last year, in view of the termination 
of the drought, anticipated a speedy return to the normal conditions of our island continent, 
but he did not venture to hope for such a bountiful harvest as that over which we have been 
rejoicing. The total wheat crop of New South Wales is placed by the government 
statistician at 27,327,000 bushels, of which, after providing for local consumption, we may 
expect to export at least 16,000,000 bushels. Speaking of this, the Daily Telegraph says :— 
“ Had it not been for the December rains, we should, in this state, have been blessed with a 
wheat crop of over 30,000,000 bushels ; but, as it is, we have beaten all previous records with 
11,000,000 to spare, and if we place the value, including damaged grain, at half-a-crown a 
bushel up country, it represents a sum of 43,416,000 to the farmers, while they have, in 
addition, 452,000 tons of first-rate wheaten hay, besides straw. This hay crop, like the 
wheat, has altogether distanced all previous records, and it places the country in a position 
of security for the feeding of both man and beast such as we have never before attained. 
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The encouragement these returns afford should be great, and in Victoria there is happily an 
unequalled crop likewise. Taking the two states together, the yield is 55,680,000 bushels, 
and for the entire Commonwealth it can be safely placed at 74,000,000, with a value of between 
49,000,000 and £10,000,000 sterling.” In the Hera/d to-day it is stated, upon the authority 
of the government statistician, that the area under crop in New South Wales was last season 
increased by nearly 300,000 acres, the total value of the crop being £8,500,000; and for 
the coming season, Dalgety’s Keview states that “ An area eclipsing all previous years may 
be expected to be laid down in wheat.” The government statistician states that, on 
December 31 last, there were 28,663,983 sheep in this state, as against 26,649,424 on 
December 31, 1902, and that ihe lambs marked in 1y03 were 7,286,227, as against 2,902,491 
in 1902. One of the authorities I have already quoted states that the wool exports of 
Australasia are much ahead of the corresponding period in 1903, and those of butter 
also show prospects of a greater output from New South Wales than at any time in 
the history of the dairy industry. The eagerness of settlers to get on the land is very 
marked, and, taken all round, the indications of confidence in the future are most encouraging. 
The welfare of the people at large, and especially of the wage-earners, means the increased 
prosperity of life assurance business. The report we have now published should certainly 
help to secure a fair share of this for the Mutual Life Association of Australasia, and I have 
now great pleasure in moving its adoption. (Applause.) 

Mr. J. T. Tillock (Consul-General for Argentina): The annual reports of the Mutual 
Life Association of Australasia are such stereotyped records of steady progress that there is 
really very little scope for criticism. The report before us to-day is, as our chairman said, 
the best ever submitted. (Applause.) In support of the chairman’s motion for the adoption 
of the report, I will venture somewhat outside the beaten track in directing your attention to 
a few statistics which appear to me to comprehend as much information concerning the 
work the Mutual Life Association of Australasia has been doing during recent years as 
might be given if I spoke to you for an hour. In the year 1900, I find that the new and 
renewal premiums together amounted to £173,000, with a net addition to the funds during 
that year of £78,250; in 1901, we had £184,000 new and renewal premiums, with an 
addition of £96,000 to our funds ; in 1902, £202,000, with an addition of £105,000 ; while 
in 1903, we find premiums amounting to £215,000, with a net addition of £129,620 to the 
funds. The increase in the funds for the four years just ended amounted to over £409,000 
as against an increase of £271,000 for the previous four years, and it is interesting to note 
that the increase during the past four years amounts to a larger sum than that representing 
the whole of the funds of the association at the end of its first sixteen years’ business. 
(Applause.) While indulging myself in these few statistics, I discovered with a considerable 
amount of satisfaction that, coincident with the marked progress during the past four years, 
there has been the very substantial reduction of about 24 per cent. in the expense ratio during 
that period. (Applause.) As policyholders, we cannot but feel perfectly satisfied, and we 
must not for a moment overlook the fact that we are very largely indebted to the general 
manager and the efficient officers under him, and the whole of the staff, for the result that 
has been obtained. No doubt there will be a vote of thanks, but I just mention it here because, 
with all respect to the board of directors, those gentlemen must, to a great extent, leave 
details of management in the hands of the general manager and his staff. (Applause.) 

The motion for the adoption of the report was put and carried unanimously. 


a 
— 





YORKSHIRE INsURANCE Company.—The directors of the company 
announce that Mr. John C. McKellar, architect, of 224 St. Vincent Street, 
Glasgow, has been elected a local director of the company in connection 
with the Scottish board. 
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PERSONAL, Etc. 


CasuaLtty INnsuRANCE Company.—The directors have appointed 
Mr. Edward Hadfield as their district manager at Manchester, and 
Mr. W. A. Rider has been appointed district manager at Liverpool. 

City or GLascow Lire AssurANCE Company.—Mr. Henry T. Richardson 
has been appointed resident secretary to the company at Newcastle-upon-Tyne. 


EquiTaBLeE Lire ASSURANCE SOCIETY OF THE UNITED StaTEs.—This 
society has appointed Mr. David Naphtali its district manager for the County 
of Essex, with head-quarters at 24 Bow Road, E.; Mr. Robert Kirkwood 
district manager for Northampton; and Mr. James W. Ironside district 
manager for Leeds. 


Law Fire Insurance Society.— Mr. George William Bell, who recently 
retired from the position of secretary to the society, has been elected to a seat 
on the board.—RMr. Bell’s successor as secretary is Mr. William John Vine, 
who has been assistant secretary of the society for the last seventeen years, 
prior to which he for many years occupied the position of accountant.— 
Mr. A. E. C. White has been appointed assistant secretary of the society, in 
succession to Mr. W. J. Vine. 


Law GUARANTEE AND Trust Society.—Mr. Ronald Peake, of the firm 
of Messrs. Peake, Bird, Collins and Company, 6 Bedford Row, W.C., 
solicitors, has joined the board of the above society. 


NoRWICH AND LONDON ACCIDENT INSURANCE AssocIATION.— The 
directors have promoted Mr. J. T. Peill, who has previously acted in the 
capacity of West Riding inspector of agents, to the position of assistant 
district manager at their Leeds branch. 

RoyaL EXCHANGE ASSURANCE CORPORATION.—Sir Thomas Jackson, 
Bart., has been elected a director of this corporation. 


ScoTTISH IMPERIAL INSURANCE ComMpaANy.—Mr. Richard H. Hunter, of 
Glentyan, and of Messrs. Hunter, Barr & Co., Limited, merchants, Glasgow, 
has joined the board of the above company, in room of the late Mr. Michael 
Balmain, of Woodlands, banker, Glasgow. 


Scottish Lire Assurance Company.—Mr. E. G. Wright has accepted 


an appointment with the company as assistant inspector at its head office, 
Edinburgh. 


Sun Fire Orrice.—Mr. W. P. Tapp and Mr. W. P. Tapp, junior, have 
been appointed joint branch managers of the Bristol branch of the office, in 
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succession to Mr. Steuart Fripp, who has retired after a lengthy connection 
with the office.—Mr. Herman Ogden has been appointed branch manager 
of the office at Manchester, in succession to the late Mr. Ernest Rome. 


Union Assurance Society.—Mr. Charles E. Ions has received the 
appointment of inspector at the west end branch of the society. 


Unirep Lecat Inpemnity INsuraANcE Society.—The directors of the 
society have appointed Mr. F. Douglas Beddoe as branch secretary at their 
Birmingham branch, with offices at 96-98 Colmore Row, and Mr. Charles G. 
Waddington as district inspector of north-west Lancashire, Cumberland and 
Westmoreland. Mr. Waddington’s address for the time being will be 
10 Hartington Street, Barrow-in-Furness. 


University Lire Assurance Society.—Mr. Wilfrid Godden, M.A. 
(Oxon), of the firm of Messrs. Godden, Son and Holme, has been elected a 
director of the society. 


Victoria Mutuat AssuraANcE Society.—The directors of the society 
have elected Mr. James M. Cable (Fellow of the Institute of Surveyors and 
Associate of the Royal Institute of British Architects) to fill, until the next 
annual meeting of members, the vacancy in the board created by the decease 
of Mr. W. F. Rolfe. 


WESTMINSTER AND GENERAL Lire AssuRANCE AssociATION.—In place 
of the late Mr. Thomas Horn, the directors of the above association have 
elected to a seat on the board Viscount Morpeth, who was recently elected 
M.P. for South Birmingham, and is the eldest son of the Earl of Carlisle. 





Obituary. 


WE record with regret the death of Mr. Bruce Kelly, local secretary in 
Newcastle of the Northern Assurance Company. The deceased gentleman 
commenced his insurance career in Edinburgh, in the office of the Scottish 
Union. Afterwards appointed local secretary in Bristol for the Commercial 
Union, he became secretary to the Northern in Newcastle in 1879. 


Tue death has occurred of Mr. A. E. Sceales, F.F.A., assistant secretary 
in London to the Scottish Widows’ Fund Life Assurance Society, who died 
off the coast of Norway, on board the P. & O. s.y. * Vectis.” Mr. Sceales had 
been in the insurance profession for some thirty-five years, having commenced 
his career in the Standard Life Office at Edinburgh. Leaving that company, 
he accepted an inspectorship with the Scottish Widows’ Fund Life Assurance 
Society at Newcastle, and has subsequently held positions with the same office 
as inspector at Manchester, resident secretary at Belfast, resident secretary at 
Liverpool, and for the last ten years or so as assistant secretary in London. 





